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WORLD WAR III: 
READY TO DIE? 


Welcome to this 
week's Trends 
Journal: "WORLD 
WAR III: READY 


TO DIE?" 


When the Ukraine War began in February 
2022, we had forecast World War III had 
begun. 


The Ukraine War continues to rage. Its 
new modus operandi is to strike civilians in 
Russian cities like Belgorod to prove to 
the West that it can still inflict harm on 
Russia - despite losses on the battlefield. 
We maintain our forecast that Ukraine will 
launch a major attack into Russia and/or a 
nuclear plant. 


Middle East Meltdown 


And as we detail in this week's Trends 
Journal, Israel is talking openly about 
expanding the war and has carried out 
new deadly strikes inside Syria and 
Lebanon. ISIS claimed responsibility for a 
major bombing attack in Iran last week 


Trends Journal 


during a memorial service for Qasem 
Soleimani, the Iranian military officer 
killed in a U.S. drone strike in 2020, but 
Tehran placed blame on the U.S. and 
Israel. 


On the Economic Front 


Stocks continue to struggle at the start of 
the new year, oil prices are volatile, and 
gold’s rise has eased. What's next? It is in 
your Trends Journal. 


Today the Securities & Exchange 
Commission said it was hacked after a 
post on X said it approved spot bitcoin 
ETFs. We explain how that can impact a 
future decision. 


Please be sure to follow me on YouTube 
for my latest videos. 


Please do all you can to make a generous 
tax-deductible donation to support 
Occupy Peace and/or The Universal 
Church of Freedom, Peace & Justice. 


Sincerely, 


Gerald Celente and the Trends Journal 
Team 


6 9 January 2024 


TRENDS ON THE ECONOMIC AND MARKET 
FRONT 


$ H \" 


| lily A 


ECONOMIC UPDATE - MARKET OVERVIEW 


We got it right, we got it wrong. In November 2022, we had forecast the S&P 500 


would boom in 2023, going up at least 16 percent. It did, spiking up 24.2 percent for 
the year. 


We had also forecast that U.S. equities would slump in September, October, and 


December. They fell in September and October but had a nice Santa Claus rally in 
December. 


Now, here we are in the New Year, and it is not happy market days. What’s going on? 
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What we have been forecasting, of dark economic times ahead, is now finally being 
noticed. Today the World Bank (i.e. World Banksters) forecast that the global economy 
is heading toward its worst half decade of growth in 30 years, and the world economy 
will grow by only 2.4 percent this year. 


Finally repeating what we have been forecasting since the Ukraine War began in 
February 2022 and then the Israel War in October 2023, the World Bank’s deputy chief 
economist and director of the Prospects Group, told CNBC that “You have a war in 
Eastern Europe, the Russian invasion of Ukraine. You have a serious conflict in the 
Middle East. Escalation of these conflicts could have significant implications for 
energy prices that could have impacts on inflation as well as on economic growth.” 


Wow, blow me away, who would have known? 
What bullshit. This is old news to Trends Journal subscribers. 


Again, we had been long on top of this trend, but when someone from “The Club” with 
a big title—“deputy chief economist and director of the Prospects Group” — speaks, 
the Presstitutes listen. 


And what is not being “reported” by the World Banksters are the socio economic and 
geopolitical implications. On the socio economic front, one of our Top Trends for 2024, 
MIGRANT MADNESS, MAD AS HELL, will escalate as people flee their homelands as 
they lack basic living standards, are being robbed by government corruption... and 
fear for their lives as crime and violence escalates. 


But those are just human conditions that The Street and the Banksters brush aside. 


And of course, as socioeconomic conditions decline, those in power will do all they 
can to stay in power. As | say, “When all else fails, they take you to war.” And even the 
World Bank has noted that if the current wars escalate they “could have significant 
implications for energy prices that could have impacts on inflation as well as on 
economic growth.” 


No, not “could have,” they will! And if measures are not taken to stop them, they will 
escalate into World War Ill, which will not only destroy the global economy but also 
destroy life on earth. 


Debt Load 


How can the United States economy prosper when it is carrying a $34 trillion national 
debt load? How can the U.S. dollar maintain its dominance and how can the U.S. 
possibly service its debt when the debt load is forcing the government to spend $2 
billion a day on interest payments... that’s the number according to the Peterson 
Foundation research. 


Then there are the plantation workers of Slavelandia, that the media calls 
“consumers.” In the U.S. they are burdened with over a trillion-dollar credit card debt. 
And according to the Federal Reserve Bank of New York, some 56 million Americans 
have been in credit card debt for at least a year. And, with the Bankster Bandits in 
control, according to WalletHub “The current highest credit card interest rate is 36% 
on the First PREMIER® Bank Mastercard Credit Card. The next highest credit card 
interest rate seems to be 35.99%, charged by the Total Visa® Card and the 
Milestone® Mastercard®.” 


That shows you who is in control... a money junky mob. When | was a kid they went 
after the Italian mafia for charging 10 percent. But with the Banksters in control of 
Washington, it is perfectly fine for the money junkies to steal from the poor to give to 
the rich. 


Bottom to Top 
On the higher end, non-performing loans are hitting the largest U.S. lenders with 
nearly $25 billion on unpaid loans in the third quarter... according to Bloomberg 


analysis. 


How about all those bankruptcies in the U.S. health care sector that hit record levels 
last year? 


Happy Days are not here again for the U.S. venture capitalist gangs who saw their 
funding drop 60 percent last year. 


TREND FORECAST: As goes the Israel War and the Ukraine War, so too will much of 
the global economy. Brent crude was trading in the $75 per barrel range on Monday 
because of fears of a slowing global economy and Saudi Arabia, on Sunday, lowering 
the price of Arab Light Crude by $2 per barrel. 


That reversed today: “Oil prices rose on Tuesday after sliding in the previous session 
as markets weighed Middle East tensions” wrote CNBC. 


More of the data is pointing to a global economic retreat. Therefore, we maintain our 
forecast that central banks of the U.S., U.K., Canada and the European Union will 
lower interest rates to boost failing economies. 


LAST WEEK: STOCK INDEXES END NINE-WEEK WINNING STREAK 


Investors took profits after closing out 2023’s tax year, ending the year’s first trading 
week with losses in all three major U.S. stock indexes. 


The Dow Jones Industrial Average ticked down 0.62 percent during the shortened 
trading week. The NASDAQ dove 3.81 percent after Barclays analysts issued a tepid 
outlook for Apple and stockholders harvested profits that had run up during the 
year-end rally. 


Amazon and Tesla were both off 4.4 percent on the week. Alphabet’s Class A shares 
gave back 2.8 percent. 


The Standard & Poor’s 500 index sank by 1.79 percent. 
“For investors to take a look at particularly some of the stocks carrying the highest 
multiples and say, ‘Maybe we want to take some profits there,’ that’s a very rational 


outcome,” David Donabedian, chief investment officer at CIBC Private Wealth, told 
The Wall Street Journal. 
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On Friday, the job market report for December showed surprising strength and the 
Institute for Supply Management’s index of the services sector weakened more than 
economists had forecast. 


The two mixed metrics offered little clarity on whether the U.S. Federal Reserve would 
cut interest rates in March, as many speculators are betting. 


Friday’s yield on the 10-year U.S. treasury note edged up to 4.041 percent after 
closing Thursday at 3.990 percent. 


Gold’s continuous contract ended the week virtually flat, dipping down less than 0.01 
percent to $2,052.60. Bullion’s price dropped 1.4 percent to $2,045.69. 


Brent crude oil’s price added 1.8 percent to trade at $78.79 at 5 p.m. U.S. EST on 5 
January. West Texas Intermediate, the benchmark for U.S. domestic oil prices, 


climbed 2.5 percent to $73.81. 


Bitcoin lost 1.8 percent over the week and traded at $43,387.60 at 5 p.m. U.S. EST on 
5 January. 


Abroad, stocks fell. 


For the week, the London FTSE 100 lost 0.43 percent. The all-Europe Stoxx 600 was 
down 0.40 percent. 


Japan’s Nikkei 225 retreated 0.46 percent and the South Korean KOSPI shed 1.46 
percent. 


The Hang Seng index in Hong Kong tumbled 3.11 percent. Mainland China’s CSI 
Composite shrank by 2.40 percent and the SSE Composite by 0.73 percent. 
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YESTERDAY: DOW FINISHES THE DAY HIGHER, BUT OIL STRUGGLES 


The Dow Jones Industrial Average gained 216.90, or 0.58 percent, to 37,683.01, and 
the S&P gained 66.30, or 1.41 percent, to 4,763. The tech-heavy Nasdaq was up 
319.70, or 2.20 percent, to 14,843.77. 


Investors are, once again, looking forward to the December CPI reading due out later 
this week, which is expected to lend weight to the belief that the Fed will soon begin 
lowering interest rates. 


While way behind our forecast of several months ago, but just catching up, the CME 
FedWatch Tool says the market currently sees a 69 percent chance of a rate cut at the 
Fed’s meeting in March. 


The benchmark on the 10-year yield hit 3.970 percent on Monday, which is down from 
its 4.046 percent close on Friday. Barron’s noted that the decrease is the largest since 
27 December. 


Elsewhere, London’s FTSE was up 4.58, or 0.06 percent, to 7,694.19 and the 
STOXX600 was up 1.80, or 0.38 percent, to 478.18. In Asia, Japan’s Nikkei and South 
Korea’s Kospi were unchanged and Hong Kong’s Hang Seng was down 310.88, or 
1.88 percent, to 16,224.45. In China, the Shanghai Composite was down 41.65, or 
1.42, to 2,887.54 and the Shenzhen Component closed down 168.72, or 1.85 percent, 
to 8,947.72. 


OIL: Brent futures contract for March fell $2.64, or 3.35 percent, to settle at $76.12 a 
barrel. West Texas Intermediate futures contract for February fell $3.04, or 4.12 
percent, to $70.77 a barrel. 


Saudi Arabia announced Monday that it will cut its official selling price for Arab Light 
Crude on exports to Asia in February by $2 a barrel, which the Financial Times said 
was interpreted by investors “as a signal that the world’s biggest exporter may be 
struggling to sell all of its production.” 
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Analysts told CNBC that demand for oil is down because of record U.S. crude 
production and weakening demand in China. 


Phil Flynn of The Price Futures Group wrote on Monday that the oil market is showing 
a Clear sign that the “economy is slowing” and that Fed Head Jay Powell’s dreams of 
a “soft landing” may not be “so soft.” 


“The market seems to feel that geopolitical risk will not impact supply and if it does, 
demand is weak, so it will not matter,” he wrote. 


TRENDPOST: The Trends Journal has identified oil as one of its wildcards because 
prices could spike if the Israel War expands in the region. Top Israelis have expressed 
the desire to confront Iran over allegations that Tehran is supporting proxies currently 
engaging the Israeli Army. U.S. Secretary of State Antony Blinken made a trip to the 
region to—at least publicly—claim that the U.S. is not interested in a wider war. 


Blinken was critical of the Houthi attacks on commercial vessels in the Red Sea in 
protest to the Israeli genocide in Gaza. We have forecast that if lran gets dragged into 
the Israel War, Brent crude, which has been in the $80 per barrel range, will spike to 
above $130 per barrel. Should this happen, equity markets and the already weakened 
global economy will crash. 


GOLD: Spot gold was down 0.9 percent to $2,027.63 an ounce, and U.S. gold futures 
also fell to 0.8 percent to $2,034.1—marking a three-week low on hopes that the Fed 


will begin to lower interest rates. 


Our readers know that lower interest rates fall, usually Treasury yields fall and the 
dollar weakens—thus gold becomes a better investment for foreigners. 


TRENDPOST: The Trends Journal named “GOLDEN DAYS” as one of our TOP 
TRENDS FOR 2024. 


The current and future socioeconomic and geopolitical data all support our forecast 
that gold, the world’s #1 safe-haven asset, will soar in 2024. 
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We’ve noted that central banks around the world bought roughly 800 metric tons of 
gold this year through September, 14 percent more than during the same period in 
2022 to set a new record, according to the World Gold Council, a rate the council 
called “voracious.” 


BITCOIN: The world’s most popular crypto jumped $3,229.60, or 7.36 percent, to 
$47,116.70. 


Bitcoin has benefited from the growing belief that the Securities & Exchange 
Commission will approve the first spot Bitcoin ETFs. According to a Fox Business 
report, BlackRock expects its application to be approved Wednesday. 


TRENDPOST: While we remain bullish on crypto, we believe that there will not be an 
enormous gain if a spot Bitcoin ETF is approved because so many have invested in the 
crypto in the run-up to approval. 


TODAY: DOW DOWN, CRYPTO CONFUSION 

The Dow Jones Industrial Average closed down 157.85, or 0.42 percent, to 37,525.16 
and the benchmark S&P 500 shed 7.04, or 0.15 percent, to 4,756.50. The tech-heavy 
Nasdaq was the only bright spot and was up 13.94, or 0.09 percent, to 14,857.71. 

All eyes will be on December’s CPI report due on Thursday. Lorie Logan, president of 
the Dallas Federal Reserve, said, “We’ve made a lot of progress towards a more 
sustainable path for the economy.” 


“Inflation could pick back up and reverse the progress we’ve made,” she warned. 


The yield on the 10-year Treasury traded around 4.017 percent, an increase from 
4.001 percent on Monday. 


There was confusion in the crypto markets after the official Securities & Exchange 


Commission posted that spot bitcoin ETFs were approved “on all registered national 
securities exchanges.” 
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The announcement read: “Today the SEC grants approval for #Bitcoin ETFs for listing 
on all registered national securities exchanges. The approved Bitcoin ETFs will be 
subject to ongoing surveillance and compliance measures to ensure continued 
investor protection.” 


The post was followed by a separate post from Gary Gensler, the head of the SEC, 
who posted, “The @SECGov twitter account was compromised, and an unauthorized 
tweet was posted. The SEC has not approved the listing and trading of spot bitcoin 
exchange-traded products.” 


The SEC also followed up with a tweet: “The @SECGov X account was compromised, 
and an unauthorized post was posted. The SEC has not approved the listing and 
trading of spot bitcoin exchange-traded products.” 


Michael Saylor, the major bitcoin enthusiast, followed up the SEC correction post: 
“Bitcoin will be the only thing ever approved twice by the SEC.” 


The Trends Journal emailed the SEC for comment but the agency did not 
immediately respond. 


Investors have long seen a weakening dollar, the possibility of soot ETF approval, and 
lower treasury yields as key drivers for bitcoin. Bitcoin jumped over $900 dollars on 
the news, but gave back $1,008.50 after Gensler’s follow up post. 


Elsewhere, London’s FTSE was down 10.23, or 0.13 percent, to 7,683.96 and the 
benchmark STOXX600 was off 0.80, or 0.17 percent, to 477.38. In Asia, Japan’s Nikkei 
was up 385.76, or 1.16 percent, to 33,763.18 and South Korea’s Kospi was down 
6.58, or 0.26 percent, to 2,561.24. Hong Kong’s Hang Seng was down 34.43, or 0.21 
percent, to 16,190.02. 


OIL: Brent crude futures were up $1.47, or 1.93 percent, to $77.59 a barrel and U.S. 
West Texas Intermediate crude futures gained $1.47, or 2.08 percent, to $72.24. 
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Oil prices, which have been weighed down by fizzling economic growth in China, 
found support today in risks of a wider Israeli war and the closure of Libya’s biggest 
oilfield, which has taken about 300,000 of barrels per day off the world market. 


The oil market seems to be anyone’s guess, given that OPEC+ is grappling with 
oversupply concerns, a global economic downturn, and the possibility of a wider 
conflict in the Middle East. 


TRENDPOST: As we have forecast, should Iran and/or Hezbollah get directly involved 
in the Israel War, Brent crude will spike to above $130 per barrel. As a result, equity 
markets and the already teetering global economy will crash. 


The World Bank warned that the global economy could face a “wasted” decade 
because of “the COVID pandemic” and wars in Ukraine and Israel. 


Global economic growth is set to slow for the third-straight year due to weak global 
trade and elevated interest rates, the bank said. 


Of course, Trends Journal readers know that the COVID-19 lockdowns were brought 
to you by power-mad politicians who never saw a war they didn’t love—as long as 
someone else is fighting. And as we have greatly detailed, the economic, geopolitical, 
physical, spiritual and personal damage caused by the COVID war is incalculable. 


GOLD: Spot gold was up less than 0.1 percent to $2,029.06 an ounce and gold 
futures rose less than 0.1 percent to $2,035.3 an ounce. 


TRENDPOST: The Trends Journal remains long on gold because it is the ultimate 


safe-haven asset. The precious metal showed resilience today despite higher Treasury 
yields and a stronger U.S. dollar matched up against a basket of world currencies. 
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2023 FINAL: BULLS VANQUISH BEARS 


Following the midterm elections in the U.S. 
in November of 2022, we had forecast that 
m= the U.S. equity markets would spike in 

» 2023. They did. The rally led all three U.S. 
stock indexes to a stellar year, concluding 
with nine consecutive weekly gains, the 
longest such streak in almost two decades. 


The Dow Jones Industrial Average climbed almost 14 percent this year. 


The NASDAQ rocketed up 43 percent, powered by the artificial intelligence (Al) 
revolution, which lifted the tech sector out of its doldrums on the strength of a handful 
of companies, including Alphabet, Amazon, Apple, Meta, Microsoft, Nvidia, and Tesla. 


These “magnificent seven” stocks accounted for 64 percent of the index’s gains in 
2023, Bloomberg noted. 


The NASDAQ’s value swelled by $7 trillion in 2023, Bloomberg reported, and booked 
its best year since 1999 at the end of the dot-com bubble. 


We had forecast that the Standard & Poor’s 500 would move up at least 16 percent. 
The index surged 24.2 percent for the year, posting its longest stretch of weekly gains 
since January 2004. 


In addition to the energy Al gave markets, investors also literally bought into the U.S. 
Federal Reserve’s apparent end to interest rate increases and the central bank’s plan 
to cut rates at least three times next year. 


The Fed seems to have beaten back inflation without dumping the economy into a 
hard recession. “As the data has come in this year, you have to acknowledge that the 
soft landing probability has increased,” Matt Dmytryszyn, Telemus Capital’s chief 
investment officer, said to The Wall Street Journal. 
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Also, investors rode the rally right through the end of the year instead of selling. 
“Nobody who has caught this rally wants to incur a taxable event,” Michael Green, 
chief strategist at Simplify Asset Management, told the WSJ. 


European stocks ended December near their highest values since January 2022, 
fueled by a growing belief that the European Central Bank will follow the Fed and cut 
interest rates next year, even though bank officials have said that rates will not fall until 
at least 2025. 


That optimism, prompted by steadily slowing inflation, pushed the trans-European 
Stoxx 600 index up 12 percent during 2023’s final two months. 


Bonds’ late-blooming 2023 rally mirrored that of stocks, saving the global debt market 
from a third consecutive year of contraction, Bloomberg said, a slump not seen in at 
least 40 years. 


U.S. government bond prices slid through the late spring and summer into September. 
(See “The Great Bond Rout of ‘23,” 10 Oct 2023). Then, as the Fed suspended its rate 
increases and promised cuts in the new year, the rout reversed and prices leaped. 


The reversal dropped yields on the benchmark 10-year treasury bond from 5 percent 
at the beginning of October to below 4 percent at year’s end. Yields fall as bond 
prices rise with demand. 


The yield spread between U.S. junk bonds and government securities fell to its lowest 
since 2022’s second quarter, indicating investors’ growing confidence in their safety. 


The global bond market brought sketchy returns over the past two years but also were 
part of the year-end bond boom. 


Bloomberg’s Global Aggregate Total Return Index grew by almost 10 percent during 


November and December, its best two-month performance since 1990. French and 
German government bonds contributed most to the index’s increase. 
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The ICE Bank of America Global Broad Bond Market Index, encompassing corporate 
as well as government bonds, jumped 7 percent in November and December, its 
strongest two-month run since 1997, according to data compiled by the London 
Stock Exchange Group. 


Falling inflation and central banks’ halt to interest rate increases in Europe and the 
U.S. has fueled hopes that sagging European economies might still avoid recession. 
Also, lower rates will improve emerging economies’ prospects for skirting default on 
their sovereign bonds. 


“What we are seeing now is a bond carnival,” portfolio manager Hideo Shimomura at 
Fivestar Asset Management told Bloomberg. “Bond investors have been hibernating 
and now their explosive desire is to come out of their lair.” 


TREND FORECAST: Where the markets go, nobody knows. It’s a guessing game. 
There are too many socio economic and geopolitical wildcards that are being played 
that will, if they continue, crash equities and economies. 


On the economic front is the looming BANKS GO BUST Top Trend for 2024. On the 
geopolitical front the Israel War and the Ukraine War, that when, not “if” escalated will 
launch WORLD WAR III, another one of our Top Trends for 2024. 


U.S. VENTURE CAPITAL FUND-RAISING PLUMMETED 60 PERCENT IN 2023 


Venture capitalists’ (VCs’) attempts to raise 
funds to invest in new and young 
companies brought in only $67 billion last 
year, the least since 2017 and 60 percent 
less than in 2022, which was a peak year, 
according to the National Venture Capital 
Association. 
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The funding drought has slashed the number of start-ups and choked off life support 
for young companies that were depending on continued cash from previous backers. 


In 2023, VCs invested $171 billion, less than half their outlay in 2021, data service 
PitchBook said. 


Venture capital firms usually attract capital from institutional investors such as 
insurance companies, pension funds, and university endowments. However, inflation 
and high interest rates have led these usual backs to shy away from risk, the Financial 
Times noted. 


The funding crash was not limited to the U.S. Worldwide, VCs attracted less 
investment than in any year since 2015. 


VCs are reluctant to put more money into businesses they funded before the economy 
in general, and the tech sector in particular, began to stumble late in 2022. 


“The bottom still feels a way off,” Kyle Stanford, PitchBook’s chief VC analyst, told the 
FT. “A lot of these companies that are still private will struggle. There will be a lot of 
competition for the money that’s available.” 


Because markets have been risk-averse through much of last year, VCs have not been 
able to cash out of their start-up investments through the usual means of corporate 
acquisitions or public stock offerings. That has further limited the amount of cash 
they have to reinvest. 


In 2023, VCs realized $61 billion from cashing out past investments, compared to 
2021’s record of $797 billion, PitchBook data showed. In Europe, VC cash-outs 
returned a scant €12 billion, the least in a decade. 


The drought of new capital will force young companies to run through their cash on 


hand and either close down or accept stiffer terms for selling out or refinancing, Lux 
Capital co-founder Peter Hébert, said to the FT. 
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“The days of Band-Aids and hope are behind us, and people are accepting the new 
reality,” he added. “For new financings, you’re starting to see bids that are low.” 


About 17 percent of start-ups looking for investment last year cut their valuations, 
PitchBook reported. 


That percentage will grow as companies exhaust other options, Stanford forecast. 


TREND FORECAST: In a best-case scenario, venture funding will come back a bit 
sometime next year. But again, as the BANKS GO BUST and WORLD WAR III 
escalate, the current bad situation will become much worse. 


Institutional investors that put their money into VC funds will not be willing to do so 
again until interest rates are falling, inflation has clearly been tamed, the global 
economy shows signs of long-term recovery and, perhaps, until November’s election 
is past. 


The absence of funding will cost the global economy a generation of new businesses. 
In the meantime, many promising young companies struggling to survive will be 
bought by mega-corporations, making “BIGS” even bigger. 


M&A ACTIVITY BOUNCING BACK 


In 2023, mergers and acquisitions (M&As) 
slowed by 18 percent, year on year, to $3 
trillion worth, a pace not seen since 2013, 


thanks to inflation, rising interest rates, and 
fears of a recession, data service Dealogic 
<> reported. 


Now that those factors are waning, 
dealmaking is on the rise again. 
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In the U.S., the world’s busiest market, M&As slumped 8 percent to $1.42 trillion. Deal 
volume in Asia was down by 20 percent and 32 percent in Europe. Deals by private 
equity firms dove 38 percent to $433.6 billion. 


“At its height, private equity accounted for roughly 30 percent of deal activity,” 
Goldman Sachs M&A executive Avinash Mehrotra, said to Bloomberg. “Over the last 
12 months, the sector has been largely absent.” 


“There will be an M&A rebound, but how much of it actually appears in 2024 and how 
much is a setup to 2025 remains to be seen,” Paul Taubman, CEO of investment firm 
PJT Partners, said to Bloomberg. 


“Deals got more complicated, transactions got harder to get across the finish line, and 
there was a bigger gap between buyer and seller value,” Tom Miles, chief of M&As in 
the Americas for Morgan Stanley, said in a Bloomberg interview. 


“Those things in past downturns would have led to no discussions even happening,” 
he added. “But what we’ve seen [recently] is a very healthy level of corporate 
dialogue.” 


Fourth-quarter deal volumes were up 19 percent compared to the same period in 
2022, thanks largely to ExxonMobil’s $59.5-billion takeover of Pioneer Natural 
Resources and Chevron buying Hess Corp. for $53 billion. (See “ExxonMobil Buys 
Major Shale Producer for $59.5 Billion in Stock” 17 Oct 2023 and “Chevron Grabs 
Hess for $53 Billion in Stock” 24 Oct 2023.) 


“The valuations of a number of companies are still relatively compressed, but it’s been 
long enough that boards are recognizing that this is the world we live in now as 
opposed to the world we’d prefer,” Ben Carpenter, co-had of JPMorgan Chase’s 
North American M&A operations, said to Bloomberg. “That makes it easier for buyer 
and seller expectations to converge in the near term.” 


TREND FORECAST: While dealmaking is reviving, the M&A market will not return any 
time soon to the frenzied level of past boom times. 
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Many past deals relied on cheap loans. With interest rates still high for the foreseeable 
future, relative to pre-2022 levels, more deals will be done with stock swaps or cash. 
That will favor the biggest and richest companies and help them grow fatter by buying 
up competitors. 


The result will be a lazier and less innovative economy. 
U.S. JOB GROWTH IN DECEMBER... BUT THE NEWS IS NOT ALL GOOD 


| U.S. businesses hired 216,000 more 
workers in December and average hourly 
wages rose 0.4 percent from November 
and 4.1 percent year over year, the labor 
_ department reported on 5 January. 


; Economists surveyed by Reuters had 
expected only 170,000 additions. 


New hires were spread broadly across economic sectors, reassuring analysts that 
growth was not limited to a few industries. 


However, job gains for October and November were revised downward by 71,000. 
Unemployment held steady at 3.7 percent, but that was due to about 676,000 people 
leaving the labor force, wiping out almost the entire growth in labor market 
participation over the preceding 10 months. 


Household employment dropped and the average workweek shortened slightly 
compared to November. 


Governments hired the most workers, bringing back 52,000 jobs that had been 


emptied during the COVID era. Restaurants, hotels, and other leisure and hospitality 
businesses brought on 40,000 more employees. 
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Jobs in retail increased by 17,400. Professional and business services payrolls 
expanded by 13,000. Factories welcomed another 6,000 workers, but transportation 
and warehousing laid off 22,600 workers as the holiday shopping season ended. 


In contrast, temporary help agencies dumped 33,300 people. Demand for temps is 
often seen as a forecaster of the job market’s future strength. Temp employment has 
declined every month since February 2022. 


The labor market still is offering more jobs than there are workers to fill them. For 
every available worker, there are 1.4 open jobs, the labor department said. That has 
kept pressure on wages, which continue to expand at a faster clip than before the 
COVID War. 


The current 4.1-percent pace of wage increases is above the 3 to 3.5 percent 
economists say is consistent with the U.S. Federal Reserve’s goal of a 2-percent 
annual inflation rate. 


A key Fed goal in raising interest rates has been to pour cold water on the jobs market 
and to see wage growth slow. 


With inflation near the central bank’s 2-percent target and the labor market easing, a 
growing number of analysts expect the Fed to cut rates this year, perhaps as early as 
March. 


“The December employment report was stronger than consensus across the board,” 
Stephen Stanley, Santander bank’s chief U.S. economist, said in comments quoted by 
CNBC. The stronger-than-expected jobs number “absolutely argue against” 
expectations of “early and aggressive rate cuts from the Fed this year”. 


Those expectations helped to fuel 2023’s year-end stock and bond rally. 
The new report has softened traders’ certainty that the Fed will make its first rate cut 


in March. Interest-rate futures markets pared odds of a first-quarter cut from 100 
percent to 70 percent following the labor market news. 
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TREND FORECAST: Again this month, most of the new jobs were in lower-paying 
areas, including government, retail, and hotels and restaurants. 


Last year’s tech layoffs, as well as lingering economic uncertainty, has clogged the 
labor market’s upper end with highly educated, highly skilled workers looking for jobs 
suited to their abilities. 


That clog, coupled with Baby Boomers unable or unwilling to retire, hobbles upward 
job mobility for young workers trying to start or advance their careers. 


As a result, another generation of workers will be delayed in progressing along what 
has been the normal path of advanced earnings, more discretionary spending, and 
building savings toward an independent retirement. 


Their lack of progress will limit U.S. economic growth for a generation. 


Indeed, the lack of high paying jobs is seen in the numbers. A Harris Poll for 
Bloomberg showed that 45 percent of 18 to 29 year olds are living with their parents... 
the highest number since 1940... a time of the Great Depression. 


Again, with jobs not paying living wages and suffering financially, the poll found that 
over 60 percent of Generation Z (i.e. “zero” future) and millennials moved back home 
in the past two years. 


With the average salary of a millennial at $47,003, according the U.S. Census 

Bureau —and the average millennial household earning just $69,000 a year, according 
to the Pew Research Center—they will not be able to buy an existing home which is 
selling for $387,600, according to the National Association of Realtors. Thus, the living 
with Mommy and Daddy trend will continue to increase. 
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LAYOFFS VIRTUALLY DOUBLED IN 2023 


Last year, U.S. companies planned or 
carried out layoffs targeting 721,677 jobs, 
_ 98 percent more than in 2022 and the 

» most since 2020, outplacement service 
Challenger, Gray & Christmas (CGC) said 
in a report released last week. 


Tech companies accounted for 73 percent 
of the increased terminations. Amazon threw out 27,000 workers. Meta and Microsoft 
each sloughed off more than 20,000. Other companies from Citigroup to Hasbro to 
Spotify also trimmed their payrolls. 


Retailers held second placing, lopping off 78,840 spots, the number soaring 274 
percent from 2022. Healthcare and financial services firms placed third and fourth, 
respectively, in the job-cutting ranks. 


“While there’s a lot of hiring in healthcare, we’ve also seen turnover, more volatility 
than in most industries,” CGC senior vice-president Andrew Challenger told Yahoo 
Finance. 


Finance, healthcare, and technology “were areas that spiked” in employment during 
the COVID War “and had to come back down to Earth,” he added. 


Most of the cuts came during the year’s first half, CGC noted. 

“Layoffs have begun to level off and hiring has remained steady as we end 2023,” the 
report said. However, “labor costs are still high. Employers are still extremely cautious 
and in cost-cutting mode, so hiring will likely slow and cuts will continue in [this year’s 


first quarter], though at a slower pace.” 


In December, 34 percent of employees gave no holiday bonuses in 2023, up from 27 
percent in 2022, a separate GCG survey found. 
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TREND FORECAST: Wages will continue to grow but more slowly, bringing their rate 
of growth closer to the rate of inflation. As a result, real wage gains will not be as 
robust as they have been during the last half of 2023. 


Layoffs will continue —perhaps less dramatically than the tech industry’s labor bust last 
year—but steadily. 


That loss will increase the chances of the U.S. economy slipping to recession in the 
first half of this year. 


THE RENT IS STILL TOO DAMN HIGH 


Twenty-four percent of U.S. adults who 
rent their homes say they can no longer 
comfortably afford to pay their rent, 
according to a survey of 1,249 individuals 
by Intuit Credit Karma. 


Forty percent of respondents said they 
now sacrifice other necessities to make 
their rent payments, including 30 percent of Millennials and 27 percent of Gen Z’ers 
old enough to live on their own. Only 10 percent of those 69 and older reported 
difficulty in paying their rent. 


In 2022, for the first time, the typical American renter became “rent-burdened,” 
meaning 30 percent of median income was needed to cover rent, according to 


Moody’s Analytics. 


Although incomes have begun to outpace inflation, the national average 
rent-to-income ratio remains at 30 percent, Moody’s said. 
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Forty-six percent of the renters polled believe they will never own a home of their own: 
high rents make it almost impossible to save for a down payment, they said, and 
inflation and high interest rates added to their discouragement. 


In 2022, the typical first-time home buyer was 36 years old, a record high age, the 
National Association of Realtors reported. In contrast, the oldest Gen Z’er is now 26, 
indicating that the group will continue to rent for several more years. 


The number of U.S. adults 18 and older living with a parent or grandparent has shot 
up 87 percent this century, according to census bureau data. Higher interest rates, 
inflation, and an economy bottom-heavy with lower-paying jobs are likely to keep 
them living at home longer, Fortune magazine said. 


Those fortunate enough to be able to buy a home often can do so only with continued 
help from family. 


Forty percent of home buyers under age 30 used family money to help amass a down 
payment, a recent Redfin survey found. Credit Karma’s poll showed that 30 percent of 
Gen Z’ers and 39 percent of Millennials need money from relatives to buy a home. 


TREND FORECAST: This trend is not new. We reported on the high cost of rent in 
“Can’t Afford to Buy AHome? Go Broke Renting One” (6 Jul 2022) and those 
stratospheric costs driving people to move back in with family members in “Highest 
Number of Young Americans Are Living at Home in Decades” (3 Oct 2023). 


Falling interest rates this year will bring some younger buyers into the market and 
minus a market crash, home prices will drop a bit in some areas and rise slightly in 


others. 


However, interest rates and prices will not fall enough to create a tsunami of new 
homeowners. 


With lenders battening down their cash to weather a wave of failing commercial real 
estate loans, mortgage lenders will remain especially choosy in their approvals. That 


Trends Journal 28 9 January 2024 


will remain particularly true until the U.S. economy has clearly put the risk of recession 
behind and mortgage interest rates remain below 6 percent. 


With the highest mortgage interest rates in decades, combined with already steep 
home prices and median household income about a fifth of the current average selling 
price of a house, millions of Americans will continue to be locked out of the housing 
market, denied the opportunity to build savings, and even wealth, through the 
American Dream of home ownership. 


FACTORY CONSTRUCTION IS BOOMING BUT WILL FACTORY PRODUCTION 
FOLLOW? 


The Biden administration’s Inflation 
Reduction Act and U.S. Chips and Science 
Act have dedicated funding to high-tech 
and clean energy investments. As a result, 
factories are being built in selected areas 
of the country at a pace not seen in 
decades. 


Whether industrial production will leap by a similar proportion is unclear, Wall Street 
Journal analyst David Harrison explained in a 2 January essay. 


In 2022, after the funding bills were enacted, factory construction jumped by 40 
percent and grew by another 72 percent in the first 10 months of 2023, year over year, 
Harrison noted. 


However, the subsidies target only a fraction of the nation’s manufacturing sector. 
Semiconductors make up only 1.9 percent of U.S. factory output. Electric vehicles, a 
major focus of the clean energy money, are a nascent industry and their growth is 
likely to be balanced out to some degree by declining demand for conventional cars 
and trucks. 


Trends Journal 29 9 January 2024 


“You’ve got these acyclical drivers that are really pushing up investment...in just this 
one sector [high tech], but the broader sector is still struggling,” Bernard Yaros, chief 
U.S. economist at Oxford Economics, said in comments Harrison quoted. 


Factory output failed to bounce back to previous levels after recessions in 1990, 2001, 
and 2007, Harrison said. After the COVID War, factory output did rebound to 2019 
levels but has been declining every month since March 2022, including in the auto 
industry. 


After consumers’ COVID-era splurge buying appliances, electronics, home 
improvement supplies, and other hard goods, their spending has now shifted to 
services. Goods now make up only 33 percent of consumer spending, according to 
Harrison. 


Adjusted for inflation, business investment in capital goods—those lasting for at least 
three years—has fallen through 2022 and 2023 when adjusted for inflation, commerce 
department figures show. 


There will be a two-year lead time from a factory beginning construction until it begins 
producing goods, Jared Bernstein, who chairs the White House Council of Economic 
Advisors, has estimated. 


That points to a rise in factory employment and production this summer, Harrison 
expects—if consumers and the economy are able to support it. 


TREND FORECAST: With our forecast for a continuing economic slowdown, as with 
much of the commercial real estate sector, this one is also overbuilt and will suffer 
from high vacancy rates and failure to pay loans. (See “WAREHOUSES HAVE THE 
MOST EMPTY SPACE SINCE 2020” in this week’s Trends Journal.) 
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HOME CONSTRUCTION STARTS AND PERMITS JUMP IN NOVEMBER 


In November, builders began work on new 

homes at a clip that translates to an annual 

rate of 1.6 million housing units and filed 

_ permits to construct 1.5 million more, news 
| service Quartz reported. 


The number of permits rose year on year 
for the first time since July 2022. 


The housing industry began to slump soon after the U.S. Federal Reserve began 
raising interest rates. Now that rates seem to have stabilized and are poised to fall, 
perhaps as soon as this spring, builders are expecting more buyers to qualify for 
mortgages. 


“Lower interest rates and a lack of [homes for sale] helped to provide a strong boost 
for new home construction in November,” Alicia Huey, chair of the National 
Association of Home Builders, said in a statement announcing November’s results. 


On 8 January, the national average mortgage interest rate on a fixed-rate, 30-year loan 
was 6.62 percent, according to the Federal Home Loan Mortgage Corp. It had peaked 
at 7.79 percent on 26 October. 


“If the Fed is going to begin to actually cut rates, we believe that pent-up demand will 
be activated, and we will be well prepared,” Stuart Miller, CEO of home builder Lennar, 
said on a 29 December earnings call. 


TREND FORECAST: Mortgage interest rates have come down from the peak but 
remain high relative to pre-2022 levels. The price of construction materials is still rising, 
although more slowly than in 2023. The cost to build a home, and therefore its price, 
will not be lower than in the past, only less high than it might have been. 
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As a result, the new homes being built will still largely cater to the high end of the 
market, leaving modest- and middle-income households without significantly greater 
access to the housing market than they have had since 2027. 


COVID HAS PERMANENTLY NARROWED CONSUMERS’ CHOICES 


Choked supply chains during the COVID 
War cut the number of items that 
manufacturers could make. Product lines in 
everything from bed sheets to cat food 
narrowed. Now that the COVID era has 
largely passed and supply lines have 
re-established themselves, those missing 
items are not coming back, The Wall Street 


Journal reported. 


Malouf sells bed sheets in far fewer colors than it did pre-COVID. Yankee Candle has 
done away with 50 versions and Coca-Cola has halved the number of drinks it 
produces. 


Retailers and manufacturers across the economy are booking higher profits by lopping 
models and product lines from their catalogs and not enough consumers care to make 
the items worth keeping, companies told the WSJ. 


“The customer today does not want an endless aisle,” Macy’s CEO Tony Spring said 
in a November analyst call. 


“Today, [companies] would rather lose a portion of consumer demand as opposed to 
spending extra on too much variety,” Inna Kuznetsova, CEO of supply-chain 


consulting firm ToolsGroup, said to the WSJ. 


Grocery chains have cut fresh foods by 15 to 20 percent, according to grocery service 
firm Shelf Engine. 
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Giving themselves permission to cut consumer choices has allowed consumer 
product companies to boost profitability amid inflation and high interest rates. Many of 
the cuts have been in items packaged for specific retailers and similar items that few 
consumers would notice or care about, such as Coca Cola’s Northern Neck Ginger 
Ale, executives said. 


“| don’t think any consumer would have noticed we went from 200 to 150” types of 
Yankee Candle, CEO Chris Peterson of Newell Brands, Yankee Candle’s owner, said in 
a WSJ interview. 


Coca-Cola did away with 200 of its 400 beverage brands early in the COVID War, as 
we reported in “Coca Cola Kills 200 Beverage Brands” (27 Oct 2020), and has no 
plans to bring them back. “It was pruning the garden to let the better plants grow,” 
CEO James Quincey said last year. 


During the COVID era, companies had to focus the raw materials they could muster on 
basic, high-demand, and high-margin products. They also emphasized products that 
could be made by automated machines because workers were out sick or keeping 
social distances on factory floors. 


During that time, Kimberly-Clark abolished almost 75 percent of its toilet paper and 
facial-tissue items as people were hoarding no-frills essentials. Since then, the 
company has been “more thoughtful” about the products it revived, Tamera Fenske, 
the company’s chief supply chain officer, explained to the WSJ. 


Kimberly-Clark now makes about 30 percent fewer items than it did at the beginning 
of 2020, she noted. 


Trimming marginal products has allowed some companies to invest in new ideas, such 
as Kimberly-Clark’s scented toilet paper tubes intended to serve as air fresheners. 


For other companies, the COVID shock was a wake-up call. “It was quite shocking to 
see we were using a lot of our buying power to really not get much of a return on 


33 


investment,” Nick Jensen, vice president of product at home furnishings company 
Malouf, said to the WSJ. 


The company now offers about 3,500 product choices, less than half of the 11,000 
items turned out in 2020. 


“If we have 15 different colors and three shades of gray, it’s a paralyzing choice,” 
Jensen noted. “It’s forced us to be much more intentional versus throwing a lot of 
things at the wall and hoping that they stick.” 


TREND FORECAST: As we have reported in detail since the The COVID War was 
launched in China in January 2020 on it Lunar New Year, “The Year of the Rat,” it 
reshaped the world spiritually, economically, socially, physically in more ways that are 
calculable. What is also important to note is that as the Bigs get bigger they will 
continually cut back on launching new products and the SKU numbers will keep 
declining. 


WAREHOUSES HAVE THE MOST EMPTY SPACE SINCE 2020 


SND 


, Across the U.S., 5.2 percent of warehouse 
g space stood empty in last year’s fourth 
quarter, up from 4.6 percent in the third 
and 3.1 percent in 2022’s final three 

< months, real estate services firm Cushman 
& Wakefield reported. 


Through all of last year, companies signed 
new leases on 588 million square feet of warehouse space, 27 percent less than in 
2022, the company said. 


Unused warehouse space has not surpassed 5 percent since 2020, when the COVID 
War’s surge in e-shopping filled storage spaces to the walls and set off a boom in 


warehouse construction, leasing, and purchases. 
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During the COVID era, the national vacancy rate fell to 3 percent, with some areas 
near freight and transport hubs effectively having no vacant space at all. 


Developers added more than 2 billion square feet of warehouse space from mid-2020 
through 2023, Cushman & Wakefield said 


However, since mid-2022, retailers have shifted from restocking inventory and filling 
backorders to clearing in-house backlogs and postponing decisions about expansion 
as they assess the impact of inflation, higher interest rates, and economic uncertainty 
on consumers’ spending habits. 


In 2023’s last quarter, more than 156 million square feet of new warehouse space 
opened, the second-highest quarterly total on record. 


Still, available warehouse space is scant by historical standards. The fourth quarter’s 
5.2-percent vacancy rate is far below the 15-year average of 6.4 percent, Cushman & 
Wakefield noted. 


As a result, companies continue to grab enough square footage to keep driving rents 
higher. The asking rent for industrial space in last year’s final quarter was 10 percent 
higher than a year earlier, reaching $9.79 a square foot, Cushman & Wakefield said. 


Those increases might not continue. 


The leasing slowdown comes as hundreds of millions of new square footage is being 
developed, much of it without tenants already signed, Cushman & Wakefield warned. 


TRENDPOST: The proportion of vacant warehouse space has been a bellwether of 
retail activity. 


The fact that more space is now empty not only confirms that consumers have shifted 


their soending from goods to services, but also indicates that retailers expect 
shoppers to spend cautiously in this year’s first quarter. 
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As the flood of new warehouse space comes on the market, the proportion that 
remains empty will no longer be valid as an indicator of future retail strength; there will 
just be too much of it for even a decent 2024 economy to fill. (See, “FACTORY 


CONSTRUCTION IS BOOMING BUT WILL FACTORY PRODUCTION FOLLOW?” in 
this week’s Trends Journal. 
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TRENDS ON THE GLOBAL ECONOMIC FRONT 
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WHEN THE ECONOMY FALLS JOBS GO WITH IT 


It’s global. The numbers are there for all to see. From developed to underdeveloped 
nations, economies are slowing down and/or contracting. Numerous companies 
across the tech, media, finance and retail industries made significant cuts in 2023 and 
will continue the trend this year. Global banks eliminated more than 60,000 jobs in 
2023, marking one of the heaviest years for cuts, according to the Financial Times. 
More than 260,000 tech jobs were eliminated last year as the industry battled to save 
cash. 


The reports make it clear the job cut trend will increase this year as we have detailed 


in this and previous Trends Journals. This is week 66 that we have been reporting on 
the latest round of job cuts. 
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Intel - 235 at Folsom, California plant 

Citigroup - 10 percent of management staff 
BlackRock - 3 percent, 600 

Kyberswap Exploit Fallout Platforms - 50 percent 
ShareChat - 15 percent 

Zulily lays off more employees as website and app remain offline 
Barclay Bank (International) - 5,000 globally 

Avid Technology - no number given 

Newell Brands - 7 percent 

Channel 4 (UK TV Station) - up to 200 

GDI Services - 101 in Florida 

Flipkart - 5 to 7 percent 

Archiact - Some Layoffs, no number provided 
Group O at Rock Island - 87 

NuScale Power - 40 percent 

Heart Butte School District - 31 

Frontdesk - 200 (entire workforce) 

Intellia Therapeutics - 15 percent 

NanoString Technologies - 9 percent 

Borg Warner - 11 additional 

Definitive Healthcare (Framingham, Uk) - 154 
VideoAmp - 20 percent 

Adecco - 145 

Orca Security - 60 

Alibaba’s Lazada (International) - 100+ 

Blue Cross of California - 165 

Xerox — 15 percent or about 3,000+ 

Safariland’s GH Armor Systems’ plant in Dover - 40 
The Messenger, a digital news start-up — 24 

Pfizer in Pearl River, N.Y. - 285 

SUNY Rockland Community College - Layoffs, no number provided 
Core Response - 28 

Manhattan Beach Unified School District - up to 60 layoffs possible 
Dovenmuehle Mortgage - 212 

Nike - significant layoffs 
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Telefonia (Spain) - 16 percent, 3420 

Pizza Hut Drivers - 1,200 delivery drivers in California 

Palmetto - confirms two rounds of layoffs this year 

Google - plans to restructure ad sales unit 

Agilent Technologies - 400 globally 

Richmond's Great Minds - 79 

WABTEC plant in Wilmerding - 100 

Aclaris Therapeutics - 46 

Invitae - 238 in San Francisco 

Asher Bio - 34 

Syncreon - 68 

Exelixis - 175 

UPS - 225 day sort shift workers at the company’s Louisville Centennial Hub; 
100 day sort shift workers at the Alderwood facility in Portland Oregon 
Percepta (Melbourne) - 98 

Cruise (General Motors’ Autonomous Vehicle Unit) - 25 percent, 900 
Shell - No number provided 

Paytm - 1,000+ 

General Motors - 1,300 jobs at two Michigan facilities 

Senti Biosciences - 37 percent 

Flexe - 38 percent 

Cheddar News distribution - furloughed at least some of its remaining 
employees 

Enphase Energy - 350 


e Thermo Fisher - 74 
e Lotus (sports car manufacturer) - 30 


39 


GOING OUT OF BUSINESS TRENDS 


In recent times, the economic landscape 
has presented an array of challenges that 
— have profoundly affected the business 
community. Some of the most significant 
7 Challenges include soaring inflation rates, 
escalating interest rates, looming fears of 
a recession, and a tangible decrease in 
revenues for many sectors...all made 
worse by the COVID War which destroyed the lives and livelihoods of billions across 
the globe. 


The combination of these factors has created an environment where business 
sustainability has become increasingly challenging. 


Unfortunately, numerous businesses, from startups to established entities, have been 
unable to navigate these tumultuous waters. 


The following list details businesses that, due to the aforementioned reasons, have 
made the tough decision to close their doors. As we review this list, it is a somber 
reminder of the vulnerabilities inherent in the business world and the imperative need 
for adaptive strategies in an ever-evolving economic landscape. 


Bankruptcies 


e Scooter Company Bird Global 

e Ebix 

Bed Bath & Beyond, Tuesday Morning, and Christmas Tree Shops - all moved 
from Chapter 11 into liquidation. 

Ex-Spac Parts ID 

McSquares 

Shadow Bak Zhongzhi 

Hudson 888 Owner LLC 
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Metalmite Corp. 

Ripple Glass - Chapter 11 
Catholic Friars of California 
Vision Solar - Chapter 7 
Radio Broadcaster Audacy 
Flying Fish Brewing Co. 


Rochester STEM Academy and Rochester Math and Science Academy 


Electric scooter company Bird 
Airbag cycle helmet firm Hövding 


Closures 


e Goodwill Store - closing its Harker Height, Texas, outlet store 
Amazon - Shutters multiple store formats to focus on Whole Foods, its Amazon 


Fresh grocery chain, and its convenience stores. 


Foot Locker - 275 stores and 125 (about half) of its Champs Sports stores. 


Scooter Company Bird Global - Files Bankruptcy 

Sally Beauty - Reading, UK location 

House of Fraser -closing flagship store 

Next Beauty & Home - Reading, UK location 

Good Versus Evil 

Greyhound Bus - Closing bus stations throughout U.S. 
Rosie’s Convenience Stores - Closing store in New Bedford 
One Horse Pizzeria & Saloon - Swansea location 

Sarcastic Swine BBQ - Middleboro location 

Liberty & Union - Taunton location 

Our Daily Bread - Taunton, Food and Resource Center 
Everybody's Pizza - East Freetown 

Bourassa Hardware - New Bedford, closing after 100 years. 
Airport Grille - New Bedford 

Arnprior Aerospace - closing its operations in the Ottawa Valley 
CVS - 3 stores in Chicago 

Barclays - 34 branches 

Lloyds’s - 60 branches 

Bank of Scotland - 16 branches 
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Curry’s - Weymouth location 

Universal Legacy Story - Universal CityWalk, Orlando 

Safeway - San Francisco 

Boots - U.K. 

Barnes and Noble - 34 stores in U.S. 

Sweet Lady Jane Bakery - Southern California 

TGI Fridays - 36 restaurants across U.S. The company says it is offering over 
1,000 employees the opportunity to transfer to other locations. 
Old Navy - two stores in Toronto 

NorthStar Orthodontics - Park Rapids 

Journey’s - store at Arnot MallStone Eagle Tavern (Rockford, III.) 
Pizzetta - Mystic, Conn. 

Njaim Brothers - Marcellus, N.Y 

Henry’s - Cayce, S.C. 

JCPenney - Shenango Valley Mall location 

Pig Liquors - Southtown, San Antonio, Texas 

Chili’s - 8186 Providence Road, Arboretum, N.C. 

Broad Leaf Brewery & Spirits - Westside Location, Grand Rapids, MichMrs. 
Winner's 

El Ojo - North St, San Antonio, Texas 

Springfield Art Museum 

Safeway Grocery Store - San Francisco 

Havertys Furniture -East Harding Avenue location in Pine Bluff, Ark. 
Farm and Fig - Memphis Tenn. 

LensCrafters - Conestoga Mall 

Chi Em Eats - Emporia, Kan. 

Barbara Lynch's - 3 restaurants 

Littlestown Community Pool — Pennsylvania, closing after 60 years 
Robnett’s Hardware - Corvallis, Ore.Selfie Space in Peoria 

Adidas Store - San Francisco 

Middlesex Health Care Center closing 150-bed facility 

BS West - Scottsdale Ariz. 

Architectural Salvage - San Diego 

The Fat Cat - Quincy 

WaterMark Corners - downtown Moline, Ill. 
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Mancy’s Ideal - Monroe St., Ohio location 

The St. Bernard Soap Company - closing plant, 118 jobs lost 
The DLH Clothing store - Lincoln Park 

Friedman's Army Navy Store - Nashville Tenn. 

Crescent City Bourbon & BBQ - Roanoke Va. 

Endgame - Bellingham Wash. 

Mercer/Auglaize Center - St. Mary’s, Ohio 

De Paulo Home Furnishings - Southington Conn. 
Johnsonville plant - Sheboygan Falls Wis. 

Gifts of the World fair trade gift shop - Schaumburg Ill. 
Slaters Hardware - Lancaster Ohio 

The St. Croix Avis Small Daily Newspaper — U.S. Virgin Islands 
Rag-O-Rama - Clintonville, Columbus Ohio 

Dyad- 16 Hudson Street in Kinderhook, N.Y 

The North Platte Salvation Army Thrift store- North Platte, Neb. 
ShareTea - Pearland Texas 

Linda's Bar and Grill - Chapel Hill. N.C. 

Pagano’s - Central Avenue Location, Calif 

DogMaster Distillery - Columbia Mo. 

Calavera - 2337 Broadway in Uptown Oakland, Calif. 
LEVELS - Apache Mall location 

Ebbets Field - Springfield Mo. 

CVS Pharmacy - Arden Watt Marketplace shopping center 
G-Force Longview — Longview, Texas 

Reid’s Fine Foods - Greenville, S.C. 

Lopez Bakery - Milwaukee, Wis. 

Petco - Eastern Boulevard in Montgomery, Ala. 

Eagle Sight Delivery - Greater Pa area - 55 layoffs 

Eugene Weekly stops print, lays off staff 

U.S. Steel's plant in Granite City will remain idled indefinitely 
Grand Rapids School Board approves closing 10 schools 
Papa John’s - 13 locations in South Wales 
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GLOBAL MANUFACTURING CRAWLED ACROSS 2023’S FINISH LINE 


The world’s manufacturers finished the old 
year with a whimper, not a bang. 


Various purchasing managers indexes, a 
standard gauge of economic activity in a 
sector, showed factory output shrinking as 
the year ended and “suggested any 
turnaround this year would take time, 
challenging the renewed optimism in financial markets,” Reuters noted. 


Factory production in the 20-country Eurozone shrank in December for the 18" 
consecutive month, according to the Hamburg Commercial Bank’s purchasing 
managers index (PMI). Manufacturers showed a net layoff of workers for the seventh 
month in a row. 


The gauge ticked up to 44.4 in December from 44.2 in November, but both were well 
short of the 50 mark, which would indicate growth. 


The disappointing indicator added weight to estimates that the Eurozone’s economy 
contracted again in last year’s final quarter and entered a technical recession, defined 
as two consecutive quarters of shrinkage. 

The region’s economy puckered by 0.1 percent in 2023’s third quarter. 

“Amid a relentless slump in the manufacturing sector, the PMI paints a bleak picture 
and would mean that the Eurozone entered a recession in the third quarter,” Cyrus de 


la Rubia, the bank’s chief economist, said in a statement. 


Britain’s industrial sector also slid last month, notching a PMI of 46.2 after recording 
three consecutive months of improvement. 
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Asia’s factories, especially in tech-related industries, showed little strength. South 
Korea’s export-dependent economy fell from growth into contraction, while Taiwan’s 
manufacturing sector shrank for the 19" month in a row. 


Factory activity in Malaysia and Vietnam also continued to sag. 


China’s Caixin PMI showed factory production perked up in December, but Beijing’s 
official PMI still showed contraction. 


While the country’s factory output “continued to improve” in December, keeping 
workers employed “remained a significant challenge and businesses expressed 
concerns about the future,” a government statement said. 


A slew of policy measures aimed to jump-start China’s economy appear to have been 
too tepid to solve the lingering property crisis, prod businesses to invest, or convince 
consumers to spend. 


TREND FORECAST: There are no encouraging signs that Europe’s manufacturing 
economy will rebound in the near term. The services sector, while stronger, pays lower 
wages than factories do and is not strong enough by itself to offset manufacturing’s 
weakness. 


The newest numbers also indicate that the Eurozone has sunk into Dragflation, defined 
as declining economic growth amid rising inflation, as we had forecast in “Eurozone 
Falling Into a Recession: Dragflation Next” (20 Nov 2023). 


The world’s lack of appetite for manufactured goods, as well as wars in Ukraine and 


the Mideast, not only indicates that the Eurozone entered a recession last year, but 
also that the recession will last longer than a two-month technical adjustment. 
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EUROZONE’S INFLATION ACCELERATED AT YEAR END 


Inflation across the 20 countries sharing 
the euro currency sped up to 2.9 percent in 
December, year on year, after notching 2.4 
percent in November. 


Until last month, the rate had fallen steadily 
since April when it registered 7 percent. 


The bump was not unexpected, The New York Times reported, nor did it alarm 
policymakers, who place greater long-term significance on core inflation, which strips 
out the volatile prices of food and energy. 


The zone’s core inflation rate in December continued its downward trajectory, 
dropping for the fifth consecutive month to 3.4 percent last month from 3.6 percent in 
November. 


Germany’s inflation rate showed the sharpest increase in top-line inflation, jumping to 
3.8 percent in December from 2.3 percent the month before. Energy prices hiked 4.5 
percent, year on year, after dropping at an annual rate of 4.5 percent in November. 


However, Germany’s sudden jump in inflation was not due to actual jumps in the price 
of food and energy as much as to the end of subsidies paid to households in late 


2022, dropping the bar against which 2023’s gains would be measured. 


France also ended household subsidies, which pushed the consumer price index to 
4.1 percent from November’s 3.9 percent. 


Inflation dipped slightly in Italy to 0.5 percent for the month and stabilized at 3.3 
percent in Spain. 


Energy prices in the region climbed at an annual rate of 18.8 percent last month, still 
high but down significantly from 25.5 percent in December 2022. 


Trends Journal 46 9 January 2024 


Consumer demand remains weak and retailers’ inventories are bulging, analysts said. 
Both factors should help keep prices falling in the short term. 


“Overall, the outlook for inflation continues to be quite benign and we expect eurozone 
inflation to be around 2 percent again by the end of the year,” Bert Colijn, an ING bank 
senior economist, said to the NYT. 


In December, European Central Bank (ECB) officials said they expected inflation to 
blip up again briefly before continuing to fall to the bank’s 2-percent target rate in 
2025. 


Speculators in interest-rate futures are still betting the ECB will cut rates this year, 
even though bank officials have said repeatedly that they have no plans to cut rates 
until 2025 at the earliest. 


TREND FORECAST: December’s rise in inflation may be due largely to technical 
factors, but that does not negate the fact that the region has entered a period of 
Dragflation in which prices are rising and economic productivity is declining. 


An economy afflicted by Dragflation is more likely to not only enter a recession, but 
also to stay in one longer. 


We forecast that the Eurozone recession that began in last year’s third quarter will last 
at least through the first quarter of this year. A strong spring and summer tourist 
season could help ease the downturn, but the region will not begin to escape its 
recession until interest rates start to fall. 


And of course, should Iran be dragged into the Israel War—which is an increasing 
probability as Israel keeps killing Iranian commanders and is blamed by Tehran for the 
blowing up of civilians last week at a memorial service Qassem Soleimani... the former 
Iranian general that was “droned” to death under orders of Donald Trump in 2020—oil 
prices will spike, inflation will escalate and Europe will be dragged deeper into 
Dragflation. 
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OCEAN FREIGHT RATES SOAR AS MISSILES FLY IN THE RED SEA 


After Yemen’s Houthi rebels launched 
missiles at U.S. ships in the Red Sea last 
month, cargo ships abandoned routes that 
include the Suez Canal and rerouted them 
around the southern tip of Africa. 


Houthis are attacking Western ships ina 
show of support for Hamas in its war 


against Israel. 


AP Moller Maersk halted shipments through the canal after an attempted hijacking 
against one of its vessels. Almost all other shipping companies large and small have 
announced they will not use routes that include the canal. 


The Red Sea separates Egypt and Saudi Arabia, with the Suez Canal at its north end, 
creating a quick, short route through the Mediterranean Sea to Europe, and Yemen at 
its narrow southern end. 


An average of at least 50 ships pass through the canal every day during normal times, 
according to various sources. 


Between 70 and 80 percent of the ships usually traversing the canal now ply other 
routes that add an average of 30 percent to their travel time, according to a Goldman 
Sachs estimate. 


As of 3 January, about 180 ships had been routed away from the canal, adding seven 
to 20 days to their voyages, supply chain consulting firm Project44 said. 


Shipping rates from Asia to northern Europe more than doubled last week, rising 


above $4,000, data service Freightos reported. The average cost to send a container 
from Asia to a Mediterranean port reached $5,175. 
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Some carriers already have pegged their rates above $6,000, while others are adding 
surcharges of $500 to $2,700 per container, Freightos noted. 


Shippers are charging an average $3,900 from Asia to the U.S. east coast, up 55 
percent. Voyages to North America's west coast ports are charging an average of 
$2,700 per container, a 63-percent increase. 


A prolonged disruption of canal traffic “could lead to supply chain disruptions and 
significantly higher transport costs, especially on Asia-Europe trades,” Goldman’s 
analysts wrote in a report. 


Since mid-December, the cost to ship a loaded container between Asia and Europe 
has rocketed up 173 percent, data service Freightos Terminal noted. 


The new, much longer routes have sent shipping fees soaring and has tightened 
available space for containers aboard ships. With ships taking longer routes between 
ports, more ships and containers are in service at a given time, reducing their 
availability. 


As is almost always the case, war has been good for business. 


The share price of German shipping giant Hapag-Lloyd has gained 65 percent since 
mid-December. Aim Integrated Shipping, sailing between Israel and the eastern 
Mediterranean, has seen its stock price zoom 70 percent. 


TREND FORECAST: If Iran is brought into the Israel War, which is an increasing 
probability considering Israel’s action taken against Iran in recent weeks (see articles in 
this week’s Trends Journal) they will align with the Houthis in not only closing down 
oil shipments, but disrupting trade in the Red Sea and Strait of Hormuz. 


This will drive up inflation not only in the oil and shipping sector, but for a wide range 
of imported products that flow through the Persian Gulf and the Gulf of Oman. 
However, direct attacks on the group and its facilities could lead Iran, the Houthis’ 
enabler, into the Mideast war. That could shut down oil shipments from Saudi Arabia 
and other Persian Gulf states. 
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The U.S. military is likely to respond to each attack to try to keep Iran at bay, but will be 
unsuccesstul. 


Meanwhile, shipping costs will remain elevated, imported goods from the region will 
become more expensive in the West, and shippers’ stock prices will stay elevated. 


Freight haulers will incur more costs for labor and fuel and general ship operations as 
well as higher insurance premiums. 


Therefore, shipping companies’ profits will not show the same windfall increase they 
did through the COVID War’s supply chain snarls. (See “Maersk Reports Record 
Profits, Warns of Slowing Economy,” 10 May 2022). 


MORE BIG U.K.COMPANIES WILL FAIL THIS YEAR 


High borrowing costs and penny-pinching 
consumers will combine to drive more 
large British corporations into insolvency 
fee this year, several U.K. bankruptcy 

a 1 specialists told Yahoo. 


a Tech firms could be especially vulnerable, 
the experts said. 


The number of corporate failures in 2023’s first 11 months topped those for all of 
2022, the U.K. government’s Insolvency Service reported. 


“We’re expecting a similar level of insolvencies overall in 2024 but we should see an 


increased number of larger cases,” Richard Fleming, a specialist in corporate 
restructuring at consulting firm Alvarez & Marsal, said to Yahoo. 
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Corporations with heavy debt loads will break under the weight of continued high 
interest rates, he said, and consumers are devoting more money to try to pay 
mortgages on which interest rates have risen. 


Construction and business services each logged about 20 percent of last year’s 
bankruptcies, according to David Kelly, chief of PwC’s insolvency practice in the U.K., 
in speaking to Yahoo. The two sectors “will remain hardest hit” this year, he added. 


About 17 percent of failures were in hospitality and 14 percent among retailers, with 
both sectors impacted by high energy prices, high interest rates, and consumers’ 
shrinking spending power. 


Large household names in Britain that went bust last year include Le Pain Quotidien, 
PaperChase, Planet Organic, and Wilko, which operated 400 home furnishings stores 
and employed 12,000 people. 


This year “will be a big year for insolvency,” Rob Hornby, managing director of 
business consulting firm AlixPartners said to Yahoo. “That’s likely to be across the 
board, both in terms of geographies and sectors.” 


Before the COVID War, “there was plenty of investment money around, with venture 
Capitalists worried about missing out,” Hornby noted. “You ended up with some areas 
of tech, for example, where you had more competitors funded in one space than were 
ever likely to succeed in the long term.” 


“Now that some of that funding is running dry, you’ll start to see consequences,” he 
added. 


TREND FORECAST: The Bank of England has insisted it will not cut rates from the 
current 22-year high of 5.25 percent until next year, even if a recession Occurs. 


The bank’s resolve is likely to be tested: if the U.K. is not in a recession already, the 


odds have increased that it soon will be. A rising number of corporate failures will 
make headlines and pressure bank officials to cut rates to ease the pain. 
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The odds of a rate cut by the central bank will increase with the severity of the U.K.’s 
recession, although the bank will delay any cuts as long as possible. 


BRICS TRADE BLOC ADDS FIVE MEMBER COUNTRIES 


The so-called BRICS trade bloc, begun as 
a coalition of Brazil, Russia, India, China, 
and South Africa, added five new 
members recently. 


The group welcomed Egypt, Ethiopia, Iran, 
Saudi Arabia, and the United Arab 
Emirates (UAE) into its fold as this year 


began. 


Argentina had been invited to join and had accepted. However, Javier Milei, the 
country’s newly elected president, canceled his country’s membership. 


Up to 20 more countries could be invited to join at the 16" annual BRICS summit later 
this year, an unnamed BRICS official told Reuters. 


The countries are united by a desire to retire the dollar as the chief currency in global 
trade as well as to counter the West’s dominance in international commerce. 


Member nations also claim to want to create a multipolar world, although China 
accounts for about 70 percent of BRICS nations’ economic output. 


The doubling of BRICS’ membership highlights “the growing assertiveness of middle 
powers challenging the established Western-led order,” DD News said. 


Adding Saudi Arabia brings a new economic power to the group, creating investment 
opportunities among other member nations and giving Saudi Arabia and the UAE 


more venues to continue diversifying their economies away from oil. 
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TREND FORECAST: In our series of reports “Death of the Dollar”(4 and 18 Apr, 5 
May, 5 June, and 8 Aug 2023), we tracked the rise of China’s yuan as a replacement 
for the dollar in international trade and the trend of countries agreeing to trade directly 
in their own currencies instead of using an intermediary currency as a consistent 
measure of value. 


Saudi Arabia also has agreed to accept Chinese yuan as payment for some oil 
deliveries. 


As the BRICS block gains members, the dollar will lose ground as the standard of 
value in global trade. The dollar remains strong against other currencies, further 
encouraging other nations to seek alternatives. 


By 2030, global trade will be a multi-currency affair, complicating the calculation of 
transactions’ value. This will further divide the world into separate trading blocs, with 
each possibly adopting its own single currency—the dollar, the yuan, the Saudi riyal, or 
something else—as their standard of value to simplify and stabilize trade values. 


WHO PROFITED MOST IN 2023 AND HOW 


Last year, the richest 500 companies 
worldwide pocketed $2.9 trillion in profits, 
according to a study by 
GrowAndConvert.com. U.S. Fortune 500 
businesses accounted for 38 percent of the 
take, with just 10 U.S. businesses banking 
half of that 38 percent. 


The most profitable 10 U.S. businesses last year and their profit, according to the 
study: 


e Apple, $99.8 billion from its iconic product line 
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e Microsoft, $72.7 billion from diverse sources, including software and cloud 
computing 

e Alphabet, Google’s dad, from online ads as well as cloud services and other 
cutting-edge offerings 

e U.S. Postal Service, $56 billion - yes, the USPS turned a hefty profit last year 
thanks to a relentless campaign of efficiencies and cost-cutting, as well as 
growth in e-commerce and logistics services 

e ExxonMobil, $55.7 billion, from the world’s reliance on oil and gas 

e JPMorgan Chase, $37.7 billion, as the biggest U.S. bank working in retail 
banking, asset management, and investment banking 

e Chevron, $35.5 billion, not only from oil and gas but also due to efficiency 
improvements 

e Pfizer, $31.4 billion, the leader in COVID vaccines as well as other drug lines 

e Bank of America, $27.5 billion, from its broad banking portfolio as well as higher 
interest rates on loans 

e Meta Platforms, $23.2 billion, social media’s Bigfoot 


The study also identified last year’s most profitable sectors: 


Technology, returning $306 billion in profits from the sector’s top 15 companies 
Energy, yielding $179.2 billion for the industry’s 15 leading firms 

Healthcare, generating $154.8 billion for 19 major businesses 

Financial services, $138.9 billion for 26 companies 

Transportation, driving $73.6 billion for six businesses dominating the industry 
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BANKRUPTCIES SURGE PAST 2008 LEVELS 


In 2023, the global number of business 
bankruptcies surpassed the level reached 
in 2008 during the Great Recession. 


Analysts blame inflation and higher interest 
rates, the RT news service reported, as 
well as the death of “zombie businesses” 
that had survived on serial loans while 
interest rates were much lower than now and economies were stronger. 


In France, 55,492 companies went bust in 2023, according to the Bank of France. Of 
that number, 55,432 of the businesses employed no more than 250 people. The 
number of failures among companies with more than 250 workers more than doubled 
from 2022, the bank said. 


Although the number of bankruptcies increased from 2022, it remained lower than the 
yearly average of 59,342 recorded from 2010 through 2019. 


Only about half the average number of failures occurred during the COVID War, when 
governments threw financial lifelines to their economies, the RT news service 
reported. 


In 2023, the hospitality industry registered a 44.6-percent surge in failures. The 
information and communications technology sector saw bankruptcies jump 44.4 
percent. 


The country’s agricultural sector was the only one recording a drop, with 1.3 percent 
fewer businesses failing. 


Bankruptcies in Sweden rocketed up 29 percent in 2023 to their highest number in 
more than 20 years after the country’s property bubble popped and paralyzed the 


country’s banking system. 
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More bankruptcies are due, as inflation persists and interest rates remain high, 
according to UC, Sweden’s largest credit reporting agency. 


“The slightly optimistic trend that we saw in the autumn, where bankruptcies seemed 
to stabilize, has now reversed, and the development has picked up speed again,” 
Gabriella Goransson, UC’s chief executive, said in a press statement. 


Many businesses that had been able to survive are no longer able to, which could set 
off the next wave of busted companies, Goransson added. 


However, the number of insolvent companies is unlikely to surpass, or even equal the 
number seen in the 1990s because “today’s market is more global than it was then 


and the crisis has hit more broadly,” Goransson noted. 


The number of business start-ups in construction, hospitality, and retail has fallen to 
its lowest in a decade. 


Sweden is likely to undergo a recession this year, despite the central bank suspending 
its 18-month campaign of interest-rate increases as inflation has begun to slow, 


analysts have forecast. 


The recession probably will last through this year, the government of prime minister Ulf 
Kristersson has said. 


The Riksbank, Sweden’s central bank, is expected to cut interest rates some time this 
year. 


In Canada, November bankruptcy filings leaped up 24.4 percent from a year earlier, 
climbing 5.1 percent in that month alone. 


Business bankruptcies soared by 36.8 percent, household insolvencies by 24 percent. 
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In the quarter encompassing July, August, and September, business failures shot up 
41.8 percent year on year, above pre-COVID levels. However, during the same quarter, 
personal bankruptcies remained fewer than before the COVID War. 


TREND FORECAST: As we said in “Corporate Bankruptcies Rise By Double Digits” 
(23 Dec 2023), banks will take a beating from corporate bankruptcies, a key factor in 
Banks Go Bust, a Top Trend 2024. 


Lenders are already being squeezed. They now pay higher interest rates on deposits to 
keep customers from shifting their accounts to money market funds that pay as much 
as 5 percent. Banks also are setting aside more cash against an expected wave of bad 
loans to office building owners and other commercial property owners. 


U.S banks are estimated to be holding $400 billion or more in unrealized losses from 
the low-yield bonds they bought during the COVID War and now are unable to sell 
because investors can earn more interest by buying newer bonds. (See “Banking 
System Crisis Still Possible, Wall Street Journal Warns,” 4 Apr 2023). 


In 2024, the banking sector’s troubles will reach crisis levels in some markets and in 
some countries. The number and rate of bank failures will increase, leaving fewer small 
banks and helping large banks get even larger, reducing the benefits that competition 
and small companies can offer consumers. 
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SPOTLIGHT TOP TREND 2023: OFFICE BUILDING BUST 


PUBLISHER’S NOTE: When the COVID 
War was launched in January 2020, and 
politicians across the globe enforced 
draconian lockdown mandates, among 
them forcing people to stay in their homes 
swi 27d not go to work, we had forecast and 
y į Office Building Bust... the effects of which 
| would bring down much of the banking 
system as building owners default on loans. 


Despite the propaganda being sold by the mainstream business media that people 
would return to the offices in mid-September 2020—following the summer holiday 
season—we had noted that the work-at-home trend would become a new way of life 
and most would not return to work. 


Indeed, after being forced to stay home day after day, week after week, month after 
month, year after year...commuters realized how terrible their lives were by getting up 
early, commuting for hours to and from work, the high costs of doing so, etc. 


And as for the building tenants, what boss sees all their employees working in cubicles 
each day? Therefore, by allowing them to come in a few days a week they would save 
money by renting less office space: a win-win for employees and employers and a 


lose-lose for office building owners and banks. 


For some three years, the Office Building Bust has been generally ignored by the 
mainstream media, but now it is just making the news... as are the implications. 


Here is our latest roundup. 
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COMMERCIAL REAL ESTATE MELTDOWN 2025 


The U.S. commercial real estate market is sliding toward a crash as its $1.5 trillion in 
loans comes to maturity in the next few years. 


Lingering high interest rates have pushed major landlords to defaults and 
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bankruptcies, as we reported in “Top Private Equity Firm Defaults on Two Office 


Towers,” (21 Feb 2023), “Office Tower Owner Defaults on $1.7 Billion in Mortgages” 
(28 Feb 2023), and in “Two Signa Divisions Go Bust” in this issue. 


Analysts see four factors converging to throw the sector into a crisis no later than next 
year, Business Insider reported. 


First, office tower prices will slump another 20 percent this year under the pressures of 
weak demand, rising costs, and high interest rates. 


New buildings are still being completed, which will continue driving up vacancy rates 
for at least another two years, analysts at Capital Economics wrote in a recent report. 


Before the crash is through, office building prices will dive 43 percent from their early 
2020 peak and could take 20 years to return to that earlier level, they warned. 


Second, banks could lose $160 billion as commercial property loans go bad, a recent 
study from the National Bureau of Economic Research (NBER) calculated. 


The losses could run as high as $250 billion, Kyle Bass, founder of hedge fund 
Conservation Equity Management, has said. “It’s one asset class that has to get 
redone, and getting redone meaning demolished,” he added. 


Third, the number of defaults is climbing. About 14 percent of commercial properties 
are worth less than the loans against them, the NBER estimates. About 5 percent of 
loans are delinquent now, data service Trepp said, and at least 10 and as much as 20 
percent of all commercial real estate loans could default, the NBER warned. 
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Making matters worse, higher interest rates added $37 billion to commercial real 
estate debt in 2023’s last quarter, largely due to interest rates rising on adjustable-rate 
loans. 


“Fewer loans are paying off than in many earlier periods,” the Mortgage Bankers 
Association said. 


Fourth, economic pressures and the transition to remote work will boost the number of 
“zombie offices,” buildings abandoned as property owners are unable to find enough 
tenants or to afford upkeep, according to a recent treasury department report. 


Zombie office buildings could stand like tombstones in cities in a similar way that the 
corpses of empty shopping malls came to dot suburban landscapes in the past two 
decades, the report commented. 


“There is mounting evidence that commercial real estate could experience a similar 
decline,” it said. 


TREND FORECAST: The value of older office properties will continue to fall through 
2024 and way beyond. 


While workers are drifting back to central offices in some cities, the national office 
occupancy rate in the most recent non-holiday week remained near 50 percent, 
according to Kastle Systems’ 10-city weekly survey of swipe card use in more than 
2,000 office buildings. The rate has hovered slightly above or below 50 percent for 
almost a year. This indicates that the figure is likely to be permanent. 


As we had forecast since the beginning of the COVID War in 2020, the new 
work-at-home trend would permanently diminish the office real estate sector. 


As much as 25 percent of current office space in Western economies will become 
redundant over the next 10 years. 


Many of those buildings will be taken by lenders and many will be seized by 
municipalities for back taxes. 
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However, banks and towns will be reluctant to own properties that are liabilities instead 
of assets. 


Lenders and cities will work with office building owners, adjusting loan terms and rates 
and varying zoning and occupancy requirements to keep as many of the buildings in 
productive use as possible. 


Still, a number of buildings will become worthless. Those will be sold for the value of 
the building lots they occupy or be taken by local governments for use as schools, 
storage space, or refurbished for office use. 


While no one saw this coming in the mainstream media, it was no surprise here. In the 
early days of the COVID War, we were the first to forecast the coming crash in 
commercial real estate and have documented the ongoing collapse of the office 
property industry in our Top Trend 2023 “Office Building Bust” spotlight series. See: 


e “THE NEW LIFE OF LOCKDOWN” (19 May 2020) 

e “REMOTE WORK = COMMERCIAL BUST” (2 Jun 2020) 

e “SLIDING VALUE OF OFFICE SPACE HITS URBAN CENTERS” (11 Aug 2020) 
e “WORK FROM HOME, CITY REAL ESTATE DOWN” (20 Oct 2020) 

e “COMMERCIAL REAL ESTATE IN A TAILSPIN” (20 Oct 2020) 

e “OFFICE WORKERS STAY HOME?” (8 Dec 2020) 

e “RETURN TO OFFICES POSTPONED: COMMERCIAL REAL ESTATE 
BUST?” (14 Sep 2021) 

e “WORKERS STAYING HOME, COMMERCIAL REAL ESTATE DISASTER 
LOOMING” (19 Oct 2021) 

e “COVID WAR KEEPING WORKERS OUT OF THE OFFICE” (16 Nov 2021) 
e “NYC BUSINESSES: BYE, BYE NYC” (16 Nov 2021) 

è “DELOITTE ABANDONS MORE LONDON OFFICE SPACE” (26 Apr 2022) 
e “GM SOFTENS BACK-TO-THE-OFFICE REQUIREMENT AFTER WORKER 
BACKLASH” (4 Oct 2022) 

è “BUSINESS OFFICE BUST BEGINS TO BITE” (20 Dec 2022) 

e “NEW YORK CITY’S WORKFORCE SHARPLY SHRINKING” (24 Jan 2023) 
e “OFFICE OCCUPANCY HALF OF WHAT IT USED TO BE” (7 Feb 2023) 
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e “TOP TREND 2023, OFFICE BUILDING BUST: THE COMMERCIAL REAL 
ESTATE FACE OFF” (28 Mar 2023) 

e “TOP TREND 2023, OFFICE BUILDING BUST: INVESTORS BACK AWAY 
FROM DOWNTOWN PROJECTS” (27 Jun 2023) 

e “TOP TREND 2023, OFFICE BUILDING BUST: EMPTY OFFICES MULTIPLY IN 
SILICON VALLEY” (27 Jun 2023) 

e “TOP TREND 2023: OFFICE BUILDING BUST. HSBC LATEST TO FLEE 
LONDON’S CANARY WHARF” (5 Jul 2023) 

e “TOP TREND 2023, OFFICE BUILDING BUST: OREGON’S LARGEST CITY 
LOSING POPULATION” (5 Jul 2023) 

e “SPOTLIGHT. TOP TREND 2023: OFFICE BUILDING BUST” (11 Jul 2023) 
e “SPOTLIGHT, TOP TREND 2023: OFFICE BUILDING BUST” (25 Jul 2023) 
e “SPOTLIGHT. TOP TREND 2023: OFFICE BUILDING BUST” (1 Aug 2023) 

e “COMMERCIAL REAL ESTATE TIME BOMB” (15 Aug 2023) 

e “TOP TREND 2023, OFFICE BUILDING BUST: TENANTS SIGNING MORE 
OFFICE LEASES BUT FOR LESS SPACE” (12 Sep 2023) 

e “SPOTLIGHT. TOP TREND 2023: OFFICE BUILDING BUST” (3 Oct 2023) 

e “SPOTLIGHT, TOP TREND 2023: OFFICE BUILDING BUST” (24 Oct 2023) 
e “SPOTLIGHT: OFFICE BUILDING BUST: WORSE TO COME FOR OFFICE 
SECTOR” (14 Nov 2023) 

e “TOP TREND 2023, OFFICE BUILDING BUST: BUILDING OWNERS CAN’T 
BORROW MONEY TO PAY LOANS” (28 Nov 2023) 

e “TOP TREND 2023, OFFICE BUILDING BUST: TROUBLED COMMERCIAL 
PROPERTY LOANS ARE INCREASING, ECB WARNS” (28 Nov 2023) 


TWO SIGNA DIVISIONS GO BUST 


Signa Holding Co., Europe’s largest commercial real estate business, has announced 
that two of its divisions have filed for insolvency, the U.S. equivalent of going 
bankrupt. 


Signa Prime Selection has asked for permission to restructure itself. The business 
owns high-end commercial properties in European urban centers, mostly in Austria, 


Germany, northern Italy, and Switzerland. 
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Prime is Signa’s largest business, owning 54 properties. The company values its 
assets at about €19.3 billion euros, listed debts of €4.5 billion, and showed a balance 
sheet of €4.6 billion. 


Signa Development Selection has requested a similar trip through bankruptcy. The 
company co-invests in “office blocks and towers, residential complexes, 
future-oriented retail spaces and hotels” located away from city centers to avoid 
competing with sister company Signa Prime. 


Inflation and rising interest rates put a halt to many commercial building projects 
throughout last year, leaving Signa Development financially stranded. 


Signa’s holding company, encompassing as many as 1,000 separate businesses, filed 
for insolvency in December, listing about €5 billion in debt, or about $5.56 billion. 


$117 BILLION IN OFFICE BUILDING LOANS COMING DUE THIS YEAR 


Office building owners will need to repay or refinance $117 billion in loans this 
calendar year, according to the Mortgage Bankers Association (MBA). 


Many of the loans were taken out when interest rates were around 2 percent; many 
also carried variable rates. Since the loans were made, rates have nearly tripled, 
property values have slumped by an average of 20 percent across the U.S., and 
lenders have become loath to put more money into a sinking market. 


Banks and investors could lose tens or even hundreds of billions of dollars, analysts 
have warned. 


“We’ve seen deals where even sophisticated investors are calling it a day and asking 


their lenders if they’d like to take the keys,” John Duncan, chief real estate lawyer with 
the Polsinelli law firm, told the Financial Times. 
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Banks hold about two-thirds of office mortgage loans due this year. In December, a 
group of economists reported that 40 percent of the loans have balances greater than 
the value of the properties underpinning them. 


Nationwide, the market value of office buildings has fallen by about 20 percent since 
peaking early in 2020. 


Six hundred five office towers have mortgages expiring this year and 224 will have 
trouble refinancing, Moody’s Analytics estimates. The properties are either overloaded 
with debt or are unable to generate enough in rents to justify new loans, Moody’s said. 


TREND FORECAST: Building owners can turn in their keys or declare bankruptcy. 
Banks are the places where the consequences of bad loans come to roost. 


Most U.S. commercial real estate loans are held by small and regional banks. Those 
banks have had to pay more interest on deposits to hold their customers from 
decamping to money market funds, which pay as much as 5 percent. 


At the same time, banks have had to stockpile more cash against the expected rise in 
failing commercial real estate loans. 


Banks also are holding an estimated $400 billion in unrealized losses on low-yield 
bonds they bought early in the COVID War as places to store depositors’ money that 
would be safe and still pay a return. As interest rates rose, those bonds became 
effectively worthless. 


Many U.S. banks are hanging on by their proverbial fingernails. 


As office building loans fail in growing numbers, so will banks. To prevent a wave of 
failures that would collapse faith in the American financial system, the Federal Deposit 
Insurance Corp. will facilitate sales of failing banks to cash-rich megabanks, making 
them bigger—too big to fail?—and robbing consumers of the personal service, 
flexibility, and local savvy that smaller banks provide. 
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However, these efforts will not succeed in preventing one of our Top Trends for 
2024: BANKS GO BUST. 


OFFICE LANDLORDS INCREASE SWEETENERS FOR PROSPECTIVE TENANTS 


The Office Building Bust has worked its way to the newest and most swanky 
addresses, the office blocks known as Class A and A+ buildings. 


In 2023, owners of these premiere office properties dangled an average of 10 rent-free 
months to prospective tenants, according to real estate services firm CBRE. 


The average had been seven months in 2019. The leases average about nine years in 
length. 


Landlords also are putting up an average of $98 per square foot to underwrite new 
tenants’ remodeling, about 40 percent more than they did pre-COVID. Many top-tier 
buildings also are offering “shared spaces” for meetings and social events, much like 
community rooms in apartment buildings, CBRE noted. 


The lures are helping new buildings outdraw the old. 


Office buildings opened in 2010 or later—roughly the top 5 to 10 percent of the 
market—saw a 14.6-percent vacancy rate last year, compared to the industry’s 
average of 18.4 percent. 


Also, owners of older buildings have had to bump up their contributions to tenants’ 
remodeling by 86 percent, more than twice the rate of increase newer properties have 
needed to persuade tenants to sign leases. 


Net effective rents, the amount landlords actually pocket after concessions are 
deducted from nominal rents, dropped 1.2 percent for Class A and Class A+ buildings 
last year and 4 percent—more than three times as much—for Class B and Class C 
office blocks. 
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The comparison underscores “an ongoing ‘flight to quality’ in which companies favor 
higher quality buildings that will help to entice employees to work from the office,” 
Mike Watts, CBRE’s president of investor leasing for the Americas, said in a 
statement. 


TREND FORECAST: The office real estate sector is splitting in two. 


Newer buildings with popular amenities — on-site gyms and coffee bars, green energy 
systems—are drawing tenants willing to pay premium rents. Older buildings unable to 
justify investment in amenities or infrastructure upgrades are seeing tenants leave and 
few new ones arriving. 


The fact that Class A and A+ properties now must offer tenants even sweeter deals to 
get their signatures on leases reveals the straits the office real estate market finds itself 


in. 


Indeed, it is now reported that nearly 20 percent of the commercial office buildings are 
vacant! That’s right...EMPTY. 


Not only will the banks take a hit as building owners default on loans, it is bringing 
down all the businesses that depended on commuters. 
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SPOTLIGHT: CHINA’S ECONOMIC STRUGGLE 


TOUGH TIMES AHEAD FOR CHINA’S 
ECONOMY, PRESIDENT XI WARNS 


“On the path ahead, winds and rain are the 
norm” for the Chinese economy, president 
Xi Jinping told his countrymen in a New 
Year’s Eve speech. 


Xi also pledged to enact policies that will restart economic growth, create jobs, and 
lower households’ cost of living. 


“Some companies are facing business pressure,” he noted. “Some people are running 
into difficulties finding jobs and in their daily living.” 


Official data released on New Year’s Eve showed weak factory activity and consumers 


clutching their wallets. (See “China’s Factory Output Falls More Than Expected in 
December” in this issue.) Companies are taking on fewer new workers. 


China’s economy suffers from deflation, an unresolved real estate and housing crisis, 
record-level youth unemployment, and a lack of business investment, especially from 
outside the country. 


Even so, Beijing’s policy responses will be cautious and gradual rather than massive 
and immediate. Government debt already exceeds the country’s GDP, a situation 
some officials have called a “crisis,” and a wobbly global economy beset by wars also 
calls for prudence, officials have indicated, according to The Wall Street Journal. 


“Everyone is very busy and the stresses of working and living are very great,” Xi said. 


“We need to create a warm and harmonious social atmosphere and convenient and 
comfortable living conditions.” 
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TREND FORECAST: China installed Xi as ruler for life just as China’s economy 
confirmed it had not survived the COVID War that he launched in January 2020 on its 
Lunar New Year, “The Year of the Rat”... and his three years of zero-COVID policy 
lockdowns. 


Bold reforms are needed to solve the property crisis, revive industry, and galvanize 
consumer spending. But it will be just more money that will make the debt load heavier 
while doing very little to revitalize the sagging overbuilt economy. 


Indeed, according to Oxford Economics China’s growth was built by investment rather 
than consumption with investment as the share of GDP. at 40 percent, is twice that of 
the United States. And with a debt-to-GDP ratio of nearly 300 percent, China can’t 
afford to go deeper in debt. 


With a global economic slowdown underway and companies and countries redirecting 
their supply lines away from China, the country must rely on a self-sustaining economy 
in which products are made in China and bought by the Chinese population. This is 
what Russia did to survive the sanctions put on them by the United States and their 
allies. 


Indeed, as Globalization declines, along with the global economies, the nations that 
will become the most politically and economically healthy will be those that go 
Self-Sufficient: 


“SELF-SUSTAINABILITY” (17 Feb 2016) 

“CHINA 2021: THE CHINESE CENTURY” (9 Mar 2021) 

“TOP TRENDS 2021: THE RISE OF CHINA” (30 Mar 2021) 

“CHINA POWER SHORTAGES: LESS COAL, MORE CLEAN ENERGY?” (8 Jun 
2021) 

“IN CHINA, DOMESTIC BRANDS OUTPACE WESTERN ICONS” (29 Jun 2021) 
“CHINA’s ECONOMY SLOWING?” (28 Sep 2021) 

“SPOTLIGHT: CHINA” (1 Feb 2022) 

“INTEL FOLLOWS ONE OF OUR TOP 10 TRENDS: SELF SUFFICIENCY” (25 Jan 
2022) 

e “U.S. FADING FAST: SOUTHEAST ASIANS SEE CHINA AS #1” (22 Feb 2022) 
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e “SELF-SUFFICIENCY TOP TREND: UKRAINE WAR PUSHES CHINA TO 
STRENGTHEN ALLIANCES?” (5 Apr 2022) 

e “SELF-SUFFICIENCY TOP TREND: ‘CHINA CREATING A UNIFIED DOMESTIC 
MARKET” (12 Apr 2022) 

e “TOP 2022 SELF-SUFFICIENCY TREND: ‘WE DON’T NEED YOUR CHIPS” (7 
Jun 2022) 

e “GERMANY TAKES TOUGHER STANCE AGAINST CHINA: 
‘SELF-SUFFICIENCY’ TOP TREND” (7 Jun 2022) 

e “TOP TREND, SELF-SUFFICIENCY: U.S. GOING SOLAR FROM SCRATCH” (22 
Nov 2022) 

e “TRADE GAP WIDENED IN OCTOBER” (13 Dec 2022) 

e “PUTIN CEMENTS OUR TOP TRENDS OF SELF-SUFFICIENCY: WESTERN 
SANCTIONS FAILED” (17 Jan 2023) 

e “BINGO: U.S. HITS NEW RECORD TRADE DEFICIT IN 2022” (14 Feb 2023) 

e “TOP TREND 2022, SELF-SUFFICIENT ECONOMIES: EU, LATIN AMERICAN 
LEADERS MEET THIS WEEK TO REVIVE ECONOMIC TIES” (18 Jul 2023) 

e “SPOTLIGHT: CHINA’S ECONOMIC STRUGGLE” (18 Jul 2023) 

e “RUSSIA’S CENTRAL BANK ADDS 3.5 PERCENTAGE POINTS TO INTEREST 
RATE” (22 Aug 2023) 

e “SPOTLIGHT: CHINA’S ECONOMIC STRUGGLE?” (22 Aug 2023) 

e “TOP TREND 2022, SELF-SUFFICIENT ECONOMIES: BAIDU SHUNS NVIDIA 
ORDERS Al CHIPS FROM HUAWEI” (21 Nov 2023) 


CHINA’S FACTORY OUTPUT FALLS MORE THAN EXPECTED IN DECEMBER 


Chinese factories produced less again in December for a third consecutive month, 
according to the country’s official purchasing managers index (PMI). 


The December PMI registered 49.0, dipping from 49.4 in November. Economists 
polled by Reuters expected a reading of 49.5. 


Rankings below 50 indicate economic contraction. 
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"We must step up policy support, otherwise the trend of slowing growth will continue, ' 
economist Nie Wen at the government-affiliated Hwabao Trust, said in a public 
reaction to December’s number. 


"Falling prices have greatly affected companies' profits and further affected people's 
employment and incomes,” he added. “We may see a vicious cycle." 


China’s central bank is now more likely than before to cut interest rates and reduce 
banks’ reserve requirements, he said. Many analysts agree, according to Reuters. 


China's consumer prices dropped their fastest in three years in November while 
factory-gate deflation deepened, weighed by weak domestic demand. 


The PMI’s sub-index of new orders slipped to 48.7, also shrinking for a third month. 
The index of new orders specifically for export slumped to 45.8, its ninth consecutive 
month of shrinkage. 


The PMI for the non-manufacturing economy, which includes construction and 
services, edged up from 50.2 in November to 50.4 in December, indicating a 
continued slow gain across services industries. 


TREND FORECAST: Europe is sliding into recession. The U.S. is now trading with 
Mexico and other countries more than with China. Asian nations have become China’s 


competitors as well as its customers. 


The only bright spot in China’s industrial sector is its leadership in electric vehicle (EV) 
technology and manufacture. 


However, even that has its limits: EV sales have stalled in the U.S. and as countries fall 
into recession, vehicle sales of all kinds will slow. 


For the foreseeable future, barring a black swan event, China’s broader manufacturing 
economy will remain subdued and lack the power to drive an economic recovery. 
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TREND FORECAST: As we have greatly detailed, China’s economy boomed when 
they were brought into the World Trade Organization in 2021...two weeks after 9/11. 
And as with all booming economies they are overbuilt and over-invested as players 
want to keep reaping rewards. 


However, the boom-going-bust became a lot worse when China launched the COV/ID 
War in January 2020 and locked the nation down for three years. 


“SPOTLIGHT: CHINA’S ECONOMIC MALAISE” (19 Dec 2023) 
“SPOTLIGHT: CHINA’S ECONOMY STRUGGLES” (12 Dec 2023) 
“SPOTLIGHT: CHINA’S ECONOMIC STRUGGLE?” (5 Dec 2023) 

“SPOTLIGHT ON CHINA: ONWARD AND DOWNWARD, CHINA’S ECONOMIC 
STRUGGLE?” (28 Nov 2023) 

“SPOTLIGHT: CHINA’S ECONOMY” (31 Oct 2023) 

“SPOTLIGHT ON CHINA: ECONOMIC STRUGGLE” (15 Aug 2023) 


CHINA HALTS EXPORTS OF RARE EARTHS PROCESSING TECHNOLOGY 


China, which processes most of the world’s rare earth ores into metals, has banned 
exports of the technology, citing concerns of national security and economic 
self-interest. 


Beijing already had forbidden exports of the technology needed to separate rare 
earths from the other metals with which they are usually embedded in ores. 


The 17 rare earth metals are key in the manufacture of magnets for electric vehicles 
(EVs) as well as in wind turbines and various electronic devices. 


"This should be a clarion call that dependence on China in any part of the value chain 


is not sustainable," Nathan Picarsic, co-founder of consulting firm Horizon Advisory, 
said in a statement responding to the embargo. 
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The nation is the world’s leading producer of EVs. With the rest of its manufacturing 
sector in a slump and its economic future uncertain, China is seen to be protecting a 
key economic advantage as it competes with the West for economic dominance. 


"This is now a race," CEO Don Swartz of American Rare Earths, developer of a rare 
earths mine and processing plant in Wyoming, told Reuters. 


China uses solvent extraction, a standard process to refine rare earths, which Western 
firms have not yet adopted because of its technical complexity as well as worries 
about environmental contamination. 


Ucore Rare Metals, based in Nova Scotia, has built a facility to test a proprietary 
method for refining the strategic minerals. The work is partly funded by the U.S. 
defense department. 


"New technologies will be needed to outmaneuver the Chinese grip on these 
important areas," Ucore CEO Pat Ryan said in a statement announcing the facility’s 
completion. 


TREND FORECAST: By banning export of this technology, China will speed the 
development of competing companies, nations, and technologies that will deprive 
China of its market leadership and control. 


Beijing was ready to accept that fate: it knew that other technologies were being 
developed in other places. Banning exports now will slow the inevitable loss of market 
control, not prevent it. 


Meanwhile, Western nations will face even more bitter internal conflicts between 
miners and environmental activists over rare earths extraction and processing, slowing 


needed development and adding costs. 


The result will be mixed: new mining and processing methods will take longer to come 
to market but will be environmentally safer. 


Trends Journal 72 9 January 2024 


CHINA ANNOUNCES NEW ROUND OF INFRASTRUCTURE SPENDING 


Chinese officials have announced a new round of infrastructure spending, this one 
focused on disaster relief and flood control projects. 


The spending is the second wave in a program of one trillion yuan (about $140 billion) 
in public expenditures announced in October to help shore up the country’s flagging 
economy. 


With the new package of projects, funded by new bond issues, Beijing has now 
committed about 80 percent of the total. 


The new bonds will deepen China’s current-year budget deficit from roughly 3 percent 
to about 3.8 percent, the government-controlled Xinhua news agency said. 


"Construction of the projects will improve China's flood control system, emergency 
response mechanism and disaster relief capabilities, and better protect people's lives 
and property, so it is very significant," the National Development and Reform 
Commission said in the announcement. 


TREND FORECAST: The government’s reflexive response to economic malaise has 
been to borrow more to pay for infrastructure projects, a key driver of China’s 
three-decade long “economic miracle.” 


Even a country as big as China can use only so many roads, dams, bullet trains, and 
seaports. 


Also, with a debt-to-GDP ratio of nearly 300 percent, there is a limit to how much more 
Beijing can borrow. 


Public spending will reach its limit sooner than later. Again, as we note in this Spotlight 
on China, their future will become much brighter when they become more 
self-sustaining. Indeed, it is a country of 1.4 billion people and they have the human 
and natural resources to capitalize on this trend. 
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SPOTLIGHT: BIGS GETTING BIGGER 


= > 


Consolidation is the name of the “Bigs” 
game. The more they own the more they 
control... it’s the way of the power hungry 
world. As we have noted since the Central 
Banksters started to rapidly raise interest 
rates, the decade’s long merger and 
acquisition spree is over. 


However, the “Bigs” will still get bigger, as they buy out whoever they can for 
whatever reason they want. These are the latest: 


BRISTOL MYERS SQUIBB BUYS TWO COMPANIES TO SHORE UP FUTURE 
GROWTH 


Pharma colossus Bristol Myers Squibb is buying two specialty drug makers for about 
$18.1 billion in cash and debt. 


On 22 December, the company announced its purchase of Karuna Therapeutics for 
$14 billion in cash. Karuna makes a promising drug called KarXT that treats 
schizophrenia. 


KarXT is expected to generate billions of dollars in annual sales, analysts have said. 
The drug is also being tested as a treatment for psychosis brought on by Alzheimer's 


Disease. 


Bristol has agreed to a price of $330 a share, a 53.4-percent premium on Karuna’s 
closing price the day before the deal was publicized. 
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A few days later, Bristol said it will buy RayzeBio, which makes the drug RYZ101, a 
radioactive cancer treatment, for $62.50 a share, about $4.1 billion and a premium of 
104 percent to the latest closing price before the sale was announced. 


RayzeBio’s share price immediately doubled to just above $60. Bristol will finance the 
purchase with new debt, it said. 


The two deals followed by two months Bristol's purchase of cancer drug company 
Mirati Therapeutics for up to $5.8 billion. 


Also in 2023, Bristol bagged drug company Orum for $180 million and struck a deal 
with Chinese drug maker Sichuan Biokin Pharmaceutical to distribute one of 
Sichuan’s cancer treatments outside China. 


Two of Bristol’s top drugs are seeing a decline in demand: Revlimid for blood cancer 
and Equis, a blood thinner being undersold by generic versions. 


TWO MAJOR SHALE GAS PRODUCERS IN TALKS TO FORM LARGEST U.S. GAS 
COMPANY 


Chesapeake Energy and Southwestern Energy are finalizing details of a merger 
agreement that would create the largest shale gas producer in the U.S., The Wall 
Street Journal reported. 


Chesapeake, a pioneer in shale production, pipelined about 3.4 billion cubic feet of 
natural gas daily in last year’s third quarter; Southwestern produced about 4 billion. 


Before news of the deal was leaked, Chesapeake had a market capitalization above 
$10 billion; Southwestern was valued at about $7 billion. 


Chesapeake borrowed heavily during the shale boom’s heyday, but cratered as global 


oil demand plummeted during the COVID War. The company filed for Chapter 11 
bankruptcy in 2020 and used the process to trim away $7 billion in debt. 
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It has since refocused on natural gas production centered in the Haynesville shale in 
Texas and eastern Louisiana, close to export terminals shipping liquefied natural gas 
(LNG) to eager customers in Europe and Asia. 


Chesapeake has contracted to supply 300 million cubic feet of gas daily to Golden 
Pass LNG, an exporter on the Gulf Coast due to begin operations in 2025. 
Chesapeake also is finalizing sales agreements with natural gas trading firms Gunvor 
and Vitol. 


Southwestern works acreage in Appalachia, Arkansas, Oklahoma, and also the 
Haynesville after soending about $4 billion to buy Indigo Natural Resources and GEP 
Haynesville in 2021. 


The Chesapeake-Southwestern marriage would be the latest among major oil and gas 
companies seeking to add reserves and create efficiencies without having to risk 


expensive new exploratory drilling. 


In October, ExxonMobil took over Pioneer Natural Resources in a $59.5-billion stock 
swap. The same month, Chevon bought Hess Corp. for $53 billion in stock. (See 


“ExxonMobil Buys Major Shale Producer for $59.5 Billion in Stock” 17 Oct 2023 and 
“Chevron Grabs Hess for $53 Billion in Stock” 24 Oct 2023.) 


APA STOCK SWAP BUYS CALLON PETROLEUM 


APA Corp., the holding company for oil and gas producer Apache Corp., will subsume 
Callon Petroleum in a $4.5-billion stock swap that includes debt. 


APA will trade 1.0435 of its shares for each Callon share. The APA offer is worth 
$38.31 per share of Callon, a 14-percent premium to Callon’s 3 January close. 


APA shareholders will own about 81 percent of the new company. 


APA plans to use about 70 million of its shares to buy Callon, giving Callon about 
$2.57 billion in equity in Callon. 
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The new entity will produce oil, gas, and petroleum fluids equivalent to more than 
500,0-00 barrels of oil, the companies said. 


The oil industry is seeing a wave of consolidation as producers face an investment 
squeeze, demands from shareholders to boost dividends, and forecasts of a 
petroleum glut this year. 


In October, ExxonMobil took over Pioneer Natural Resources in a $59.5-billion stock 
swap. The same month, Chevon bought Hess Corp. for $53 billion in stock. Last 
week, news broke that Chesapeake Energy and Southwestern Energy are finalizing a 
$17-billion merger that would create the largest U.S. natural gas producer. 
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THE ISRAEL WAR 


SOUTH AFRICA FILES GENOCIDE CASE AGAINST ISRAEL: 
WASHINGTON OPPOSES IT 


Just as the United States vetoed a United Nations resolution on 8 December 
demanding an immediate humanitarian cease-fire in Gaza that was backed by most 
other Security Council members, they are planning to veto South Africa’s genocide 
case filed in the International Court of Justice. 


“What’s important here is that the US is feeling the need to come out and very 
strongly defend Israel,” Mohamad Elmasry, an analyst based in Qatar, told Al Jazeera. 


Despite the outright slaughter of over 30,000 Palestinians, the destruction of over 
100,000 buildings, homes, schools and hospitals—and mass starvation—John Kirby, 
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the U.S. National Security Council spokesman, brushed off South Africa’s allegations 
as meritless, counterproductive, and “without any basis in fact whatsoever.” 


Elmasry said: “He’s not a scholar of international law. He’s not an expert. And 
obviously, he hasn’t read the document that South Africa presented to the ICJ.” 


South Africa, the former apartheid state, accused Israel, a current apartheid state, of 
carrying out genocide during its war campaign in Gaza that has been approved and 
funded by the Biden administration. 


South Africa filed the case against Israel in the Hague-based International Court of 
Justice and accused Israel of attempting to “bring about the destruction of a 
substantial part of the Palestinian national, racial and ethnical group.” 


“The acts in question include killing Palestinians in Gaza, causing them serious bodily 
and mental harm, and inflicting on them conditions of life calculated to bring about 
their physical destruction,” the application read. 


The application said Israel is in violation of its obligations under the Genocide 
Convention. 


Israel called the allegations “baseless” and a “blood libel.” 
The first hearing in The Hague is set for 11 and 12 January, The Guardian reported. 


The report said: “If precedent is any guide, it is possible the ICJ will issue a provisional 
ruling within weeks, and certainly while the Israeli attacks on Gaza are likely to be still 
underway.” 


TRENDPOST: The Trends Journal has long reported on how Israel and the U.S. 
operate on a different set of rules than the rest of the world. (See “ANTI-GENOCIDE 
PROTESTS CONTINUE TO BREAK OUT AROUND THE WORLD, AS WESTERN 
MEDIA TRIES TO LOOK AWAY” 5 Dec 2023, “U.S. SEN. SCHUMER FOLLOWS 
NETANYAHU’S LEAD, CALLS ANTI-GENOCIDE PROTESTERS ‘ANTISEMITES’” 5 Dec 
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2023 and “MAJOR PROTESTS DEMANDING CEASEFIRE IN GAZA GROW, DESPITE 
ISRAEL’S VOW TO EXPAND OPERATION” 21 Nov 2023.) 


As we reported, both Amnesty International and Human Rights Watch Israel have 
stated that Israel’s treatment of Palestinians meets the internationally accepted 
definition of apartheid. 


Human Rights Watch executive director Kenneth Roth told The New York Times in May 
2021 that the “oppression of Palestinians there has reached a threshold and a 
performance that meets the definitions of the crimes of apartheid and persecution.” 


The paper reported at the time that Palestinians have been making the claim about the 
conditions there since the 1960s. President Jimmy Carter agreed with this back in 
2006, and there is a growing number of Jewish human-rights groups that also make 
the claim. Jerusalem-based B’Tselem also made the claim. 


Israel took control of the West Bank from Jordan in the 1967 war. Since then, in 
addition to destroying Palestinian houses and buildings on the land they seized, they 
have been, and continue, to build massive “settlements.” 


South Africa said it is “gravely concerned with the plight of civilians caught in the 
present Israeli attacks on the Gaza Strip due to the indiscriminate use of force and 
forcible removal of inhabitants.” 


Eylon Levy, an Official in the Israeli prime minister’s office, said “Israel will appear 
before the International Court of Justice at the Hague to dispel South Africa’s absurd 
blood libel.” 


South Africa’s 84-page filing accuses Israel’s actions “are genocidal in character 
because they are intended to bring about the destruction of a substantial part” of 
those living in Gaza. 


Bezalel Smotrich, Israel’s finance minister who was once considered a hardliner but 
now is an Israeli moderate, said there are two million Palestinians in Gaza who want to 


“slaughter, rape, and murder Jews.” 
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Smotrich urged Palestinians to leave the coastal enclave so Israelis could “make the 
desert bloom,” The Jerusalem Post reported. He said 70 percent of Israelis agree with 
him that Palestinians need to be moved from the enclave. 


Smotrich, who oversees the West Bank territories, told The Times of Israel last month 
that there are two million “Nazis” living in the West Bank after recent opinion polls 
showed most living in the region approved Hamas’s 7 October attack. 


“There are 2 million Nazis in Judea and Samaria, who hate us exactly as do the Nazis 
of Hamas-I!SIS in Gaza,” he said, according to the paper. The paper noted about 3 
million Palestinians live in the West Bank. Smotrich’s comments reflect Prime Minister 
Benjamin Netanyahu’s position that anyone who does not outright condemn the 
Hamas attack is today’s equivalent of a German Nazi. 


Again, we have long reported on Israel’s inhumane treatment of Palestinians and how 
they are driving them to ruin: 


e “PALESTINIAN REFUGEES ADD TO RECORD 114 MILLION PEOPLE 
DISPLACED GLOBALLY” (31 Oct 2023) 

è “BIDEN SAYS ISRAELI SETTLER ATTACKS IN OCCUPIED WEST BANK HAVE 
TO STOP. BUT DOES NOTHING TO STOP THEM” (31 Oct 2023) 

e “ERDOGAN: ISRAEL COMMITTED ‘WAR CRIMES’ IN GAZA” (31 Oct 2023) 

è “LEAKED ISRAELI INTEL: NEW ‘SETTLEMENT’, PUSH PALESTINIANS FROM 
OUT OF GAZA’ (7 Nov 2023) 

e “ISRAEL: BOMBS AWAY OVER PALESTINIAN REFUGEE CAMP” (7 Nov 2023) 

e “WHAT DOES BOMBING APARTMENT BUILDINGS AND KILLING THOUSANDS 
OF WOMEN AND CHILDREN HAVE TO DO WITH DEFEATING HAMAS?” (5 Dec 
2023) 

e “GAZA IS STARVING: OVERWHELMING MAJORITY DO NOT HAVE ENOUGH 
FOOD, WATER” (19 Dec 2023) 
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HEZBOLLAH HEAD SAYS ISRAEL’S DRONE STRIKE THAT KILLED SENIOR 
HAMAS LEADER IN BEIRUT WILL NOT GO UNPUNISHED 


Hassan Nasrallah, the Hezbollah leader, 
gave an extensive speech last week after 
an Israel drone strike killed a top Hamas 
official in Beirut, Lebanon, and said the 
attack will not “go unanswered or 
unpunished.” 


“The battlefield is there,” he said, 
according to Middle East Eye. “Time is there, the nights wait for us all, and | will see 
you again.” 


The news outlet said he gave his speech in Beirut and it was pre-planned to mark the 
U.S. assassination of Qassem Soleimani, the top Iranian general. Last week’s Israeli 
drone strike killed Saleh al-Arouri in Beirut’s southern suburbs of Dahiyeh. Nasrallah 
said al-Arouri’s killing was an attempt by Israel to try to “present an image of victory” 
while its forces struggle on the ground in Gaza. 


Analysts told Middle East Eye that they believe Hezbollah will make good on its threat, 
but don’t see an all-out war being declared. Al-Arouri’s killing occurred just hours 
before 84 were killed in Iran during a ceremony in Kerman honoring Soleimani. That 
attack, which was lran’s bloodiest since 1979’s revolution, was claimed by ISIS. 


The New York Times reported that the 57-year-old’s killing is significant in that it 
“deprives the group of one of its most skilled tacticians,” but it is not clear that the 
death will be a “debilitating blow to the organization.” 


Israel has not taken official responsibility for the killing, but it is worth noting that Israeli 
Prime Minister Benjamin Netanyahu threatened to kill him even before the Hamas 
attack. Al Jazeera noted that in 2015, the U.S. identified al-Arouri as a global terrorist 
and issued a $5 million reward. 
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Mark Regev, an adviser to Netanyahu, refused to admit to the attack during an 
interview on MSNBC but said, “Whoever did it, it must be clear: this was not an attack 
on the Lebanese state. Whoever did this did a surgical strike against the Hamas 
leadership.” 


Al-Arouri has been anticipating that his demise would come from an Israeli drone 
strike. 


“| am waiting for martyrdom and think that | lived too long,” he said in August, 
according to The Times of Israel. 


Protests broke out in the occupied West Bank after his killing. 


TRENDPOST: Lebanon’s economy is tanking and any large-scale war against Israel 
would be a major blow to the caretaker government of Prime Minister Najib Mikati. Al 
Arabiya reported that Lebanese lira has lost nearly 90 percent of its value since 
October 2019 and most of the depositors in the country “saw their life savings fall by 
70-80 percent over the past three years.” 


Stores across Lebanon have seen a dramatic drop in business since the 7 October 
Hamas attack because would-be customers are concerned that the country will be 
pulled into the war. 


There is also a growing call in Lebanon for Hezbollah to enter the war against Israel, no 
matter the cost. 


(See “ISRAEL WILL MAKE HEZBOLLAH PAY IF PARAMILITARY GROUP ENTERS 
WAR, NETANYAHU SAYS” 24 Oct 2023, “HEZBOLLAH HEAD BLAMES IDF FOR 
CARRYING OUT 7 OCTOBER MASSACRE” 7 Nov 2023 and “WHEN ALL ELSE FAILS 
THEY TAKE YOU TO WAR: NETANYAHU KNEW ABOUT LOOMING ATTACK” 7 Nov 
2023.) 


Al Jazeera reported last month that residents in a Palestinian refugee camp in Beirut 
have called for an all-out war and have been disappointed by Nasrallah’s comments. 


Trends Journal 83 9 January 2024 


“Hezbollah is fighting and they're trying, but we want them to make more happen,” one 
25-year-old said. 


Tamir Hayman, the former head of Israel’s military intelligence, told Foreign Policy that 
Hezbollah is not “actively, full-scale involved, but actively, below the threshold of war, 
trying to create distraction in order to relieve tensions over Gaza, using drones, 
exploiting the Hamas capabilities and the Palestinian capabilities to launch mortar 
attacks on the Iron Dome [Israel’s missile defense system].” 


Sima Shine, head of the Iran program at the Institute for National Security Studies, told 
CBS News that there is a risk that the war could expand after the killing. She said 
Hezbollah's capabilities are "10 times more," than Hamas’s. 


“It's an army that is equipped much better than the Lebanese army, and they have a 
lot of experience after they participated in the war in Syria,” she said. 


Nasrallah called the battle a “holy war.” (See “TOP TREND 2024: CRUSADES 2000.”) 


“If we want to search for a battle with complete legitimacy, there is no battle like the 
fight with the Zionists,” Nasrallah said. “If we look for a war from the side of a moral, 
religious, and humanitarian level, this is not something we have to see against the 
Zionist regime. This is the only war that deserves to be fought.” 


TREND FORECAST: Ramping up the Middle East Meltdown, thus expanding its war, 
Hezbollah announced on Monday that Wissam al-Tawil, one of its top commanders, 
was killed in southern Lebanon by an Israeli air strike. Thus, the Israel War will keep 
expanding and should Iran become involved, it will result in mass annihilation. 
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UN SAYS INTERNATIONAL COMMUNITY MUST USE ‘ALL ITS INFLUENCE’ TO 
END GAZA WAR 


Martin Griffiths, the UN’s 
under-secretary-general for humanitarian 
affairs, said Friday that the international 
community must come together to bring an 
end to Israel’s war in Gaza, which made the 
coastal enclave uninhabitable and has 
shown the “worst of humanity.” 


“A public health disaster is unfolding,” he said, according to RT, the Russian news 
outlet. He continued: “This war should never have started. But it’s long past time for it 
to end.” 


The Wall Street Journal, citing satellite images, reported that the war in Gaza is 
“generating destruction comparable in scale to the most devastating urban warfare in 
the modern record.” 


The paper said Israel dropped about 29,000 bombs and shells by mid-December, 
resulting in about 70 percent of Gaza’s 439,000 homes and half of its buildings 
suffering from damage or being outright destroyed. 


The report compared Israel’s relentless bombing campaign in Gaza to the U.S.’s war in 
lraq. Israel dropped 29,000 bombs in a two-month period compared to the U.S.’s 
3,678 in Iraq from 2004 to 2010. 


“In a best-case scenario, it’s going to take decades” to rebuild the city, Caroline 
Sandes, an expert in post-conflict redevelopment at Kingston University London, told 
the paper. 


TRENDPOST: America has, and continues to support Israel’s genocide of 
Palestinians. Indeed, with 30,000 Palestinians murdered by Israel and the people of 


Gaza starving to death, by definition, it is genocide for all to see: “the deliberate killing 
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of a large number of people from a particular nation or ethnic group with the aim of 
destroying that nation or group,” Oxford. 


Illustrating U.S. support for the Israeli killing spree to continue, a picture emerged on 
social media on Saturday showing former Vice President Mike Pence in Israel writing a 
message on a bomb that will be fired into Gaza... bombs given to Israel by the United 
States. 


The Biden administration—just before the new year—approved another $147 million in 
weapons for Israelis without congressional approval. The shipment included 155mm 
shells, charges and primers, and fuses. 


Sen. Chris Van Hollen, D-Md., who has been critical of such moves by the 
administration in the past, told The Hill: “Congressional review is a critical step for 
examining any large arms sale. The Administration’s decision to repeatedly 
short-circuit what is already a quick time frame for congressional review undermines 
transparency and weakens accountability. The public deserves answers.” 


Tariq Habash, a senior Biden education adviser who is Palestinian-American, resigned 
on Thursday and wrote in his resignation letter that he “cannot stay silent as this 
administration turns a blind eye to the atrocities committed against innocent 
Palestinian lives.” 


The letter to Education Secretary Miguel Cardona was dated 3 January and read, in 
part: “It should go without saying that all violence against innocent people is horrific. | 
mourn each and every loss, Israeli and Palestinian. But | cannot represent an 
administration that does not value all human life equally.” 


Killing Must Continue 


As of the writing of this article, 22,700 Gazans have been killed in the conflict, about 
70 percent women and children. About 60,000 have been injured. 


These bombing campaigns have targeted historic churches and mosques and have 
essentially destroyed the city’s infrastructure that some say is beyond repair, 
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according to the WSJ. Israeli forces have intentionally targeted citrus trees and 
greenhouses to make life in the Strip even more hellish. 


The paper compared the destruction in Gaza to the end of WWII, after the Allied 
countries completed their extensive bombing campaigns against German cities, like 
Dresden. Indeed, the paper, citing studies by the City University of New York and 
Oregon State University, found that 80 percent of the buildings in northern Gaza have 
either collapsed, or are severely damaged, which is a higher percentage than Dresden. 


Robert Pape, a political scientist at the University of Chicago, told the paper, “What 
you’re seeing in Gaza is in the top 25 percent of the most intense punishment 
Campaigns in history.” 


Gaza has been referred to in the past as the world’s largest outdoor prison under 
Israeli occupation. But the paper said Gaza is now a “landscape of crumpled 
concrete,” with Israeli drones buzzing above. About 85 percent of the 2.2 million in the 
city are internally displaced, the paper said, citing UN figures. 


Doctors Without Borders told Al Jazeera that there are about 100 children in Gaza 
dying every day. Arif Husain, the chief economist at the UN’s World Food Program, 
told The New Yorker that “pretty much everybody is hungry at the moment.” 


He said a quarter of the population is in famine, meaning they’re in “catastrophic 
levels of hunger.” 


“If what is happening continues or worsens, pretty soon—within the next six 
months—we will have a full-fledged famine,” he said. 


TREND FORECAST: Israel’s onslaught in Gaza that has killed some 30,000 
Palestinians has nothing to do about saving hostages or defeating Hamas following its 
7 October attack that killed over 1,000 Israeli’s. Israel’s goal is to wipe out and remove 
Palestinians from Gaza so they can steal more land—that imbeciles, morons, 
Presstitutes, politicians and supporters of war call “settlements”— which are in 
violation of Article 49 of the Fourth Geneva Convention and article 242 of the United 
Nations. 


87 


TRENDPOST: The Wall Street Journal, citing the World Bank, reported that about 77 
percent of Gaza’s health facilities have been destroyed, along with 68 percent of the 
telecommunications infrastructure. Half of the roads have been destroyed and 342 
schools have been damaged in the enclave that was seized by Israel from Egypt in 
1967. 


Israel, as the occupying power in Gaza, has an obligation to make sure that the 
population has access to food under the Fourth Geneva Convention. (See “U.S. TO 
ISRAEL: KEEP THE GAZA GENOCIDE GOING” 12 Dec 2023, “ISRAEL PREPARES 
FOR YEAR-LONG WAR IN GAZA, WITH GROUND OFFENSIVE IN SOUTH BELIEVED 
TO BE NEXT MOVE” 5 Dec 2023, “U.S. KNESSET SPEAKER MIKE JOHNSON SAYS 
CALLS FOR A CEASEFIRE IN GAZA ARE ‘OUTRAGEOUS”” 21 Nov 2023, “ISRAEL’S 
GENOCIDE IN GAZA SHIFTS PUBLIC OPINION IN U.S.” 28 Nov 2023 and “ISRAEL: 
BOMBS AWAY OVER PALESTINIAN REFUGEE CAMP” 7 Nov 2023.) 


Van Hollen visited the border between Egypt and Gaza on Saturday and told Al 
Jazeera that he was surprised by how many supplies were being held up by Israel. 
“The warehouse was a testament to the arbitrariness” of the process, he said. 


ISRAEL RAMPING UP WAR TO FIGHT AN ‘AXIS,’ NOT A SINGLE ENEMY 


—— 


Ø Yoav Gallant, Israel’s defense head, said in 
4 an interview that Israel is not fighting a 
single enemy, but rather an entire “axis” 
and “the world needs to understand this is 
= different.” 


3 “My basic view: We are fighting an axis, 
not a single enemy,” Gallant told The Wall 
Street Journal. “Iran is building up military power around Israel in order to use it.” 
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Reports are beginning to emerge that Israel is becoming more provocative in its 
strikes in the region. Israel carried out an assassination in Beirut and has been 
exchanging fire with Hezbollah on its border. Washington is growing increasingly 
concerned that Prime Minister Benjamin Netanyahu could try to spark a full-blown war 
“to save his own political career,” The Times of Israel reported. 


“If the Gaza war ends tomorrow, Netanyahu’s political career will end with it, 
incentivizing him to broaden the conflict,” anonymous U.S. officials told The 
Washington Post. 


Indeed, on Monday, Hezbollah announced that Wissam Hassan Al-Tawil, a senior 
commander, was killed in an Israeli strike in southern Lebanon. 


Netanyahu visited troops near the border and said the military would “do everything to 
restore security,” the WSJ reported. 


“We prefer that this be done without a wide-ranging campaign, but that will not stop 
us,” he said. 


Middle East Eye reported that the killing “likely to result in a further escalation between 
the two sides, which have been involved in a low intensity conflict since 7 October.” 


One security official told the outlet: “This is a very painful strike. Things will flare up 
now.” 


More than 130 Hezbollah fighters have been killed since the Hamas attack. Reuters 
reported that tens of thousands of people “on both sides of the frontier have fled, and 
the fighting has raised concern of an even wider conflict.” 


Netanyahu said last month that his war against Hamas will go on until “the end,” 
which was embraced by the far-right extremist MPs in the Israeli Knesset who have 


been calling for a Palestinian genocide since before the 7 October Hamas invasion. 


Despite pressure from some within his own party, President Joe Biden has refused to 
put any conditions on the weapons the U.S. provides to Israel, thus, giving Netanyahu 
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and his extremist Knesset a license to kill Palestinians in Gaza—while standing behind 
Israel in the event Iran or Hezbollah joins the fight. 


A top Iranian military official said Sunday that Tehran will support the resistance forces 
until the destruction of Israel. 


“Our enemies, the Americans and the Zionists, should know that the Islamic forces will 
not shy away from defending their rights and their lands against the Zionists,” he said, 
according to IRNA. 


TRENDPOST: Gallant indicated last month that he is willing to go to war with 
Hezbollah to push its “forces” south of the Litani River to the north before Israeli 
residents on the already stolen land there move back into their homes, according to 
reports. 


The Times of Israel, citing Hebrew reports, said “UN Security Council Resolution 1701, 
which ended the Second Lebanon War in 2006, barred Hezbollah from maintaining a 
military presence south of the Litani, which is located some 18 miles north of the 
Israel-Lebanon border. Hezbollah has blatantly violated that resolution and regularly 
launches attacks on Israel from near the border.” 


The Atlantic Council reported in 2020 that there is uncertainty “over where exactly 
Lebanon ends, and Israel begins.” Over the summer, Middle East Eye reported that 
tensions were running high ever since “the Israeli army finished building a wall in July 
incorporating the northern part of Al-Ghajar village in the occupied Golan Heights.” 


“The two countries remain foes, and no official border separates them, except the Blue 
Line, which is made of blue barrels and runs from the Mediterranean to the Golan to 


the east,” the report read. 


Hassan Nasrallah, Hezbollah’s secretary-general, warned Israel last month that it is just 
a matter of time before it faces a multi-front conflict. 


Nasrallah appealed to his followers to be patient. 
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“For those who say that Hezbollah should start a war in the entire region, | say wait,” he 
said. “These are just the beginnings. More actions will be taken against Israel from 
several different fronts.” 


Nasrallah said his group was not intimidated by the U.S.’s decision to move carrier 
groups into the region. 


“Since the outbreak of the war, the US has threatened to bomb us in Lebanon from its 
military ships in the Mediterranean. We are prepared for whatever scenario. If an all-out 
war breaks out, you Americans will pay with your ships, your aircraft, and your 
soldiers,” he said, according to The Times of Israel. 


“Remember your defeats in Lebanon and Iraq, and your humiliating withdrawal from 
Afghanistan. Those who defeated you in Lebanon in the 1980s are still alive and their 
children and grandchildren are ready to face you,” he said. 


TREND FORECAST: Again, as we have forecast, the more Israel ramps up attacks 
against Lebanon, Syria and Iran, the closer the world gets to mass annihilation of 
WWIII. Should Iran enter the war, Brent crude, now selling at $76.15 per barrel, will 
jump to $130 per gallon plus... which will in turn destroy the global economy and 
equity markets. 


REPORTS ON ALLEGATIONS OF HAMAS RAPES SCRUTINIZED 


Max Blumenthal is editor at The Grayzone. 
Having spent time in Israel and Palestinian 
= occupied territory, Blumenthal who is 

‘a E. oO N@ Jewish—so he cannot be labeled an 
anti-Semite by those who support Israel’s 
wars and stealing Palestinian land in the 
name of “settlements” —has long been 
Critical of Israeli actions. 
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Blumenthal has also been critical of the mainstream media attention focused on 
claims that Hamas fighters raped Israeli women during and after its high-profile 
October attack. 


A report by the outlet noted that The Washington Post published a story on 12 
November that cited Israeli Defense Minister Yoav Gallant’s claim about the sexual 
assaults. 


“We know from interrogations that Hamas came in with detailed plans of their attack, 
including which commander should rape which soldiers in different places,” he told 
the paper, according to the report. The Grayzone reported that the comment vanished 
from the article a day later, with a correction that read, “A previous version of this 
article included a quote from Israeli Defense Minister Yoav Gallant that was not 
authorized for publication. The quote has been removed.” 


Israel has been attempting to portray Hamas as “human animals” who have no regard 
for human life. Israel claimed that Hamas beheaded babies, tossed a baby into an 
oven, and cut a fetus out of a womb. 


CNN, The New York Times, and The Post are just a few of the outlets that continue to 
promote the allegation. The Times’s article was titled, “Screams Without Words’: How 
Hamas Weaponized Sexual Violence on Oct. 7.” 


Blumenthal said the NYT article was loaded with innuendo and no hard evidence. He 
said readers of the article would need to harbor deep anti-Arab racism to “believe all 
of this was true.” 


He said there is no forensic evidence because of the swift Jewish burials, so these 
reports are built around testimonies from “dubious” individuals who are provided to 


these outlets by the Israeli government. 


“This is a statewide conspiracy to justify a genocidal assault on an occupied people 
as international support falters,” he said. 
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Haaretz reported that Israeli police are trying to locate alleged victims of sexual assault 
and or witnesses. 


“Even in the few cases in which the organization collected testimony about sexual 
offenses committed on October 7, it failed to connect the acts with the victims who 
were harmed by them,” the report said. 


The Rome Statute identifies rape and other forms of sexual violence as crimes against 
humanity and war crimes. Think Global Health reported in 2022 that there are 
essentially three categories of sexual violence in war: “a war tactic, widely committed 
with an intentional purpose; tolerated, but not specifically ordered, by leaders; and 
committed independently by individuals when the opportunity arises.” 


Nearly every warzone has had instances of rape. For example, it is believed up to 
250,000 women were raped in Rawanda in the three-month genocide in 1994. Rape 
and sexual violence are outlawed under the Geneva Convention. 


Israeli officials told The Times that Hamas brutalized women at every location of the 
initial attack, and the paper said it conducted a two-month investigation that these 
attacks were not random, but rather “part of a broader pattern” of gender-based 
violence. The paper said it used video footage, photographs, GPS data, and 
interviews with more than 150 people to make its determination. 


The paper said it viewed a video, provided by the Israeli military, “showing two dead 
Israeli soldiers at a base near Gaza who appeared to have been shot directly in their 


vaginas.” 


Ali Abunimah, a Palestinian-American journalist, has also been critical of reports 
claiming widespread rapes. He noted that the paper said it “verified” the video. 


“What does that mean?” he asked during an interview. He said it only confirms that 
the video shows one of the believed rape victims. It does not mean the paper saw the 
rape. The paper hangs its report on the IDF. 


The paper focuses on the alleged rape and killing of Gal Abdush. 
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YNET, the Israeli website, published an interview with Etti Brakha, Abdush’s mom, who 
said she did not know about the supposed rape until the article was published. Nissim 
Abdush, her brother-in-law, denied that she was raped during an interview on Channel 
13. 


TRENDPOST: It is worth noting that earlier in the Israel War, U.S. President Joe Biden 
told reporters that he saw pictures of Israeli babies that were beheaded by Hamas. The 
White House finally admitted that no such pictures existed and noted that he only saw 
reports. 


Biden, desperate to keep the American public interested in supporting Israel’s 
genocide, called the new reports of the rape of women “appalling.” 


He said “reports of women raped— repeatedly raped —and their bodies being 
mutilated while still alive— of women’s corpses being desecrated, Hamas terrorists 
inflicting as much pain and suffering on women and girls as possible and then 
murdering them.” 


(See “U.S. TO ISRAEL: KEEP THE GAZA GENOCIDE GOING” 12 Dec 2023, 
“ISRAEL’S GAZA WAR IS A HUMANITARIAN CRISIS” 12 Dec 2023, and “GAZA 
GENOCIDE EXPOSES CHASM BETWEEN ARAB LEADERS AND THE POPULACE” 12 
Dec 2023.) 


Blumenthal said in an interview that the language from D.C. is deliberate and an 
attempt to justify the genocide occurring in Gaza. 


Bezalel Smotrich, Israel’s finance minister who was once considered a hardliner but 
now is an Israeli moderate, said last week that there are two million Palestinians in 
Gaza who want to “slaughter, rape, and murder Jews.” 


His comments are becoming widely accepted in the U.S. Fox News commentator Mark 


Levin has tweeted out opinion articles claiming that there are no innocent Palestinians, 
thus the massive human toll in the conflict is justifiable. 
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Smotrich urged Palestinians to leave the coastal enclave so Israelis could "make the 
desert bloom," The Jerusalem Post reported. He said 70 percent of Israelis agree with 
him that Palestinians need to be moved from the enclave. 


Gallant told reporters last month that Gaza “revealed itself as the world’s largest terror 
base,” and “In order for Israel to continue to exist, it is our obligation to go forward in 
the difficult and right way.” 


ISRAEL CLAMPING DOWN IN WEST BANK 


“a, Since Hamas attacked Israel on 8 October 

r ü: and Israel launched its war on Gaza, the 

1 Netanyahu government and his ultra-right 

wing political supporters have enforced 

severe restrictions in the West Bank, 

| locking people up, killing hundreds and 

| stealing their money. Indeed, Israel has 
withheld hundreds of millions of shekels in 

tax revenues in an effort to weaken the Palestinian Authority —which oversees the 

area—and has been named by the U.S. as a viable government to oversee Gaza after 

the genocide. 


Mohammad Shtayyeh, the Palestinian prime minister, told the Financial Times that the 
condition in the West Bank is “extremely dangerous.” 


“We can survive for a limited time,” he told the paper. 
He accused Israel of working to weaken the Palestinian Authority in an effort to drive a 
further wedge between Gaza and the West Bank. He told the paper that a future 


settlement must be for “all Palestine.” 


He said it is Israel’s hope that it can keep the West Bank and Gaza separated 
politically. Israel said these restrictions are needed because of security concerns. He 
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said he has already presented the U.S. with a reform document on how the PA would 
operate in Gaza, but he does not expect Israel to end the war any time soon and 2024 
could be a wash. 


“I don’t think Israel is going to leave Gaza very soon,” he told the paper. “I think Israel 
is going to create its own civil administration that functions under the Israeli occupying 
army. And therefore the issue of the ‘day after’ is not clear yet.” 


Shtayyeh is seen by the U.S. as more moderate than Hamas. He told Bloomberg last 
month that his preferred outcome would be for Hamas to become a junior partner 
under the broader Palestine Liberation Organization. He said a new, independent state 
could include the West Bank, East Jerusalem, and Gaza. 


The Bloomberg report noted that the PA lost to Hamas in a 2007 election. 


TRENDPOST: Israeli Prime Minister Benjamin Netanyahu reportedly told fellow 
members of his Likud party that he is the only leader in Israel who can prevent any 
hope for a Palestinian state in Gaza or the West Bank. (See “WEST BANK BECOMES 
LIVING HELL FOR PALESTINIANS AS ISRAELI ‘SETTLERS’ GROW MORE 
DANGEROUS” 5 Dec 2023, “ISRAEL’S SMOTRICH: WEST BANK IS HOME TO 2 
MILLION NAZIS” 5 Dec 2023 and “HAMAS IS GAINING IN POPULARITY IN WEST 
BANK, SEEN AS TRUE PROTECTOR” 5 Dec 2023.) 


The Times of Israel, citing the Kan public broadcaster, reported in November that 
Netanyahu made the remark as support for his party erodes. 


The paper wrote: “The stance clashes directly with the policy of the Biden 
administration, which has sought to revive talk of a two-state solution in order to 
maintain the support of the Arab world, as he continues to offer full-throttled backing 
of Israel.” 


Netanyahu said Israel will take control of the security oversight in Gaza after the war 


and—no matter who ends up governing the city in the future—I/srael will need to have 
the ability to enter the city at any time to “kill the killers.” 
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Netanyahu also said the Palestinian Authority will not take control of the territory after 
the war, which was a direct contradiction of what U.S. Secretary of State Antony 
Blinken has said about the future framework. 


Netanyahu said there could be no “civil authority there that educates their children to 
hate Israel, to kill Israelis, or to eliminate Israel.” 


ISRAEL TO U.S.: FU 


Itamar Ben-Gvir, Israel’s pro-settler (land 
stealer) national security minister, warned 
the U.S. that his country is “not another star 
on the American flag” after the Biden 
administration denounced earlier 
comments from top Israelis that 
Palestinians in Gaza will need to vacate the 
area for good. 


Ben-Gvir told members of his far-right Otzma Yehudit party that the war presents an 
“opportunity to concentrate on encouraging the migration of the residents of Gaza,” 
The Times of Israel reported. 


“We cannot withdraw from any territory we are in in the Gaza Strip. Not only do | not 
rule out Jewish settlement there, | believe it is also an important thing,” he continued. 


Bezalel Smotrich, the country’s finance minister, said the “correct solution” for the 
conflict would be to “encourage the voluntary migration of Gaza’s residents to 
countries that will agree to take in the refugees,” Smotrich told members of his 
Religious Zionism party, according to the report. He said, “Israel will permanently 
control the territory of the Gaza Strip.” 


Matthew Miller, the State Department spokesman, told reporters last week that Israel 
must not engage in the “mass displacement of Palestinians from Gaza.” 
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Miller commented on Ben-Gvir’s statement that Israel is not another star in the 
American flag, saying Israel is a sovereign country, but comments that Israel will 
displace Palestinians is “in direct contradiction of Israeli government policy,” that was 
“represented to us.” 


The U.S. was joined by other pro-Israel countries in its rejection of Ben-Gvir’s 
comments. (See “EXTREMIST RHETORIC IN ISRAEL BECOMES THE NORM” 21 Nov 
2023, “U.S. CONGRESS KNESSET PASSES RESOLUTION TO KILL FREE SPEECH IN 
COLLEGES: SUPPORT ISRAEL GENOCIDE OR SHUT YOUR MOUTH” 19 Dec 2023, 
“HAMAS HIDING IN GRAVES? ISRAELI FORCES RAZE CEMETERIES IN GAZA” 19 
Dec 2023 and “U.S., AGAIN, VOTES FOR ISRAEL TO KEEP ITS GENOCIDAL WAR 
GOING” 19 Dec 2023.) 


Josep Borrell, the EU's high representative for Foreign Affairs, “condemned the 
inflammatory & irresponsible statements by Israeli ministers Ben Gvir & Smotrich 
slandering the Palestinian population of Gaza & calling for a plan for their emigration. 
Forced displacements are strictly prohibited as a grave violation of IHL [International 
Humanitarian Law] & words matter.” 


Smotrich said, “If there are 100,000 or 200,000 Arabs in Gaza and not two million, the 
whole discourse about the day after will be different.” 


TRENDPOST: Miller, the State Department’s talking head, is essentially asking the 
American people not to believe their lying eyes. Top Israeli officials have already said 
that Gaza must be destroyed and rebuilt with Israeli Jews. 


Limor Son Har-Melech, a member of Ben-Gvir’s party, called for Israel to turn Gaza 
into one large settlement after the bombing campaign ends, which is in line with many 
in the government. 


“There is no escape from returning and fully controlling the Gaza Strip, full control that 


will include extensive and flourishing settlement in the entire strip,” she told a 
conference named “Returning to the Gaza Strip.” She continued, “Not like the Gush 
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Katif settlements that were concentrated in a few isolated areas, but settlements for 
the entire length and width of the strip.” 


Al Jazeera noted that Israeli Prime Minister Benjamin Netanyahu made it clear earlier 
this month that Gaza will need to be “demilitarized, deradicalized and rebuilt.” He said 
Israel would need to find a “civilian government” to govern the enclave. 


Netanyahu has declared Israel will reoccupy Gaza at the end of the current stage of 
the Israel War. 


He told ABC News: “Israel will—for an indefinite period—have the overall security 
responsibility because we’ve seen what happens when we don’t have it. When we 
don’t have that security responsibility, what we have is the eruption of Hamas terror on 
a scale that we couldn’t imagine.” 


Ben-Gvir has said he would disband the country’s war cabinet if the genocide in Gaza 
is Slowed in any way. 


“If anyone intends, God forbid, to halt the IDF before Hamas has been defeated and all 
the hostages have been returned, he should take into account that Otzma Yehudit will 
not be with him,” he said, according to The Cradle. “The idea of reducing activity in 
Gaza is a failure of war management by the small [war] cabinet. It should be 
dismantled immediately. The time has come to restore the reins to the wider [security] 
cabinet.” 


Everyone knows that Israel owns the U.S. 
Last February, months before the Hamas attack, the U.S. State Department criticized 
Israeli settlement activity in the West Bank and its decision to legalize nine West Bank 


settlements and to advance 10,000 new settler homes, The Jerusalem Post reported. 


The New York Times reported that since the 7 October Hamas attack, settlers have 
been bolder in the West Bank. 
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“The three months of war in Gaza are being exploited by settlers to establish facts on 
the ground,” Peace Now, an Israeli advocacy group, told the paper. The group said 
these settlers go “almost unchecked, with minimal adherence to the law.” 


IRAN BLAMES U.K. FOR ROLE IN ISRAEL’S WAR CRIMES AGAINST 
PALESTINIANS IN GAZA 


S% Britain’s David Cameron, the foreign 
i secretary, on Sunday and blamed the U.K. 
Hit for its role in the war crimes and genocide 
Hi, being committed by Israel in Gaza— noting 
Hi that the conflict’s history did not begin on 
| 7 October. 


Hossein Amirabdollahian, the Iranian foreign minister, told the former British prime 
minister that the crisis is rooted in “75 years of the occupation by the Israeli regime, 
constant violation of the basic rights of the Palestinians, committing war crimes in 
Palestine and genocide against this innocent nation, and, of course, the UK’s role is 
evident in these issues.” 


Cameron has called for a ceasefire and criticized comments from Tzipi Hotovely, 
Israel’s ambassador to the U.K., who called a two-state solution out of the question. 
(She has stood by her comments, and later did not deny calling for the entire Gaza 
Strip to be bombed to ashes.) 


Cameron, who said Hamas can have no future in Gaza, is no fan of Iran and called 
Tehran a “thoroughly malign influence in the region and in the world.” 


He continued, “You’ve got the Houthis, you’ve got Hezbollah, you’ve got the 


lranian-backed militias in Iraq that have actually been attacking British and American 
bases, troops. And, of course, Hamas. So you’ve got all of these proxies, and | think 
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it’s incredibly important that, first of all, Iran receives an incredibly clear message that 
this escalation will not be tolerated,” The Times of Israel reported. 


Unlike the U.K. and U.S., Iran does not consider Hamas a terror group, but rather a 
freedom-seeking movement. The movement was established in 1987 and the U.K. 
said its ideology is a mix of Muslim Brotherhood combined with Palestinian 
nationalism. 


“Its main aims are to liberate Palestine from Israeli occupation,” according to the U.K.’s 
Official position. The U.K. said it was added to its list of proscribed international 
terrorist groups because it participates in terrorism, trains terrorists, and fires rockets 
indiscriminately into Israel. 


TRENDPOST: The U.K. has seen major protests break out in support for Palestinians 
in Gaza and in opposition of the Israeli genocide. Al Jazeera reported that hundreds 
blocked access to a bridge near the British parliament on Saturday. These protesters 
called for an immediate ceasefire. (See “IRANIAN HACKERS ATTACK U.S. WATER 
AND SEWER SYSTEMS” 12 Dec 2023, “IRAN SIGNALS TO U.S. THAT IT DOES NOT 
WANT LARGER CONFLICT, WARNS AGAINST MORE ATTACKS IN GAZA” 21 Nov 
2023 and “NEW HOUSE SPEAKER IDENTIFIES NEW ‘AXIS OF EVIL’: CHINA, IRAN 
AND RUSSIA” 31 Oct 2023.) 


London has been the scene of major protests throughout Israel’s onslaught. London’s 
Metropolitan Police handed out pamphlets to protesters in the early days to clarify 
what speech would be acceptable, and what could lead to charges. Suella Braverman, 
the U.K.’s former interior minister, was criticized after calling these demonstrations hate 
marches and she was fired. 


Britain’s history in the region dates further back to the 1917 Balfour Declaration that 
laid out Britain’s aspirations when the land was being divided during and after World 
War I. 

The brief letter was from British Foreign Secretary Arthur Balfour to Lionel Walter 


Rothschild, “Lord Rothschild,” a leader of the British Jewish community. 
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“His majesty’s government view with favor the establishment in Palestine of a national 
home for the Jewish people and will use their best endeavors to facilitate the 
achievement of this object,” the letter read, in part. 


Al Jazeera noted that the declaration promised Jewish people a land where the natives 
made up more than 90 percent of the population. 


“The pledge is generally viewed as one of the main catalysts of the Nakba—the ethnic 
cleansing of Palestine in 1948—and the conflict that ensued with the Zionist state of 
Israel,” the report stated. 


ISRAEL KILLING HAMAS’S AL-AROURI RAMPS UP WAR WITH LEBANON 


Last week Saleh al-Arouri, a top envoy 
between the group and Iran, was killed in 
an Israeli strike in Beirut, which also raises 
the question as to why Israel continues its 
massive bombing campaign in Gaza. 


David Barnea, the head of Mossad, said 
Israel would go after anyone tied to the 7 
October attack, The Wall Street Journal said. The U.S. identified Al-Arouri as a “brutal 
terrorist who was centrally responsible” for the Hamas attack that resulted in over 
1,000 dead Israelis and 240 hostages. 


Al-Arouri, who helped develop the military wing of Hamas, believed in the Axis of 
Resistance, analysts told the paper. He believed that Hamas, Hezbollah, and Iran 
could emerge victorious in a war with Israel. Michael Milshtein, a former Israeli intel 


Official, told the paper that Al-Arouri was “exemplary.” 


“No one is on his level strategically,” he said. 
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He served 15 years in an Israeli prison and was deported to Jordan in 2010. He ended 
up living in Turkey. Axios said it was in Turkey that he started to plan attacks on Israeli 
forces and civilians. The U.S. identified him as a “Specially Designated Global 
Terrorist” and put a $5 million reward on his head. 


Hezbollah, the Lebanon group, said the strike would not go unpunished. 


Al-Arouri, for his part, was surprised to live to the ripe old age of 57 and always 
thought he would meet his demise in an Israeli drone strike. 


“| feel | passed the age | was supposed to die.... When | die as a martyr, | will welcome 
it," he told Hamas television in August, according to Axios. Israeli officials told Axios 
that Israel has had chances to kill Al-Arouri in the past—in Istanbul and Beirut— but 
did not want to anger Ankara or Hezbollah. These officials said Israel is now willing to 
take more risks after the Hamas attack. 


"In Gaza, in the West Bank, in Lebanon, in Turkey, in Qatar— everywhere. It will take us 
a few years but we will destroy Hamas," Ronen Bar, the head of the Shin Bet 
intelligence agency, said, according to the report. 

Mohanad Hage Ali, a fellow at the Carnegie Center in Beirut, told Middle East Eye that 
there are “clear rules of engagement between Hezbollah and Israel” and the Al-Arouri 


assassination “warrants the targeting of Haifa or Tel Aviv by Hezbollah.” 


A former U.S. military adviser of Lebanese descent, told the outlet that the attack on 
the outskirts of Beirut is a “different flavour from air strikes along the borders of Israel.” 


“This is a big gamble on behalf of the Israelis,” he said. 
On Saturday, Israel and Hezbollah traded heavy fire along its border. 
The Associated Press reported that Hezbollah claimed to launch 62 rockets toward an 


Israeli air surveillance base on Mount Meron, which is about five miles from the border. 
The group said it was the “initial response” to the killing, the report said. 
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Israel said the surveillance base suffered some damage in the strikes. Israel said there 
are backup systems in place. 


Lt. Gen. Herzi Halevil, the IDF chief of staff, said Sunday that the military was striking 
key targets inside Lebanon. 


“Hezbollah has decided to enter this war, and we are exacting ever-increasing prices. 
It paid yesterday with seven deaths, it paid yesterday with two very, very important 
targets, and we are increasing the price it pays,” he said, according to the report. 


TRENDPOST: The U.S. has said publicly that it does not want the war to spread in the 
region. In November, Lloyd Austin, the U.S. defense secretary, had a phone call with 
Israel’s top defense chief, Yoav Gallant, and raised concerns about a widening conflict. 
(See “U.S. WARNS THAT ISRAEL’S STRIKES IN LEBANON WILL LEAD TO WIDER 
CONFLICT” 14 Nov 2023, “ISRAEL WILL MAKE HEZBOLLAH PAY IF PARAMILITARY 
GROUP ENTERS WAR, NETANYAHU SAYS” 24 Oct 2023 and “WHEN ALL ELSE 
FAILS THEY TAKE YOU TO WAR: NETANYAHU KNEW ABOUT LOOMING ATTACK” 7 
Nov 2023.) 


Axios, citing sources briefed on the matter, reported that some Officials in the White 
House are “worried that Israel is trying to provoke Hezbollah and create a pretext for a 
wider war in Lebanon that could draw the U.S. and other countries further into the 
conflict.” 


But Israel doesn’t listen to the U.S. and the U.S. has only increased tensions by 
providing Israel with weapons and positioning troops in the region in preparations for a 
wider conflict. 


Indeed, Hassan Nasrallah, Hezbollah’s secretary-general, warned in the beginning of 
the Gaza war that his group was not intimidated by the U.S.’s decision to move carrier 
groups into the region. 

“Since the outbreak of the war, the US has threatened to bomb us in Lebanon from its 


military ships in the Mediterranean. We are prepared for whatever scenario. If an all-out 
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war breaks out, you Americans will pay with your ships, your aircraft, and your 
soldiers,” he said, according to The Times of Israel. 


“Remember your defeats in Lebanon and Iraq, and your humiliating withdrawal from 
Afghanistan. Those who defeated you in Lebanon in the 1980s are still alive and their 
children and grandchildren are ready to face you,” he said. 


IRANIAN PRESIDENT SAYS OCTOBER HAMAS ATTACK WILL BRING AN END TO 
ISRAEL 


Ebrahim Raisi, the Iranian president, told a 
crowd at a funeral honoring the 89 people 
killed in an ISIS-claimed suicide attack that 
the Al-Aqsa Flood operation “will bring 
about the end of the Zionist regime” and 
promised to retaliate. 


“Our enemies can see lran’s power and the 
whole world knows its strength and capabilities,” he said, according to The Times of 
Israel. “Our forces will decide on the place and time to take action.” 


The report noted that those in attendance for his speech in Kerman, which is about 
500 miles outside of Tehran, chanted, “revenge, revenge,” “Death to America” and 
“Death to Israel.” 


The bombings occurred in Kerman during a memorial marking the U.S.-assassination 
of Iranian Gen. Qassem Soleimani. The top Iranian commander was killed on 3 
January 2020 at Baghdad’s international airport. Former President Trump said at the 
time that he ordered the precision strike to kill the commander because he was 
planning “imminent and sinister attacks” on U.S. forces in the region. 


The high-profile attack in Iran raised more concern that the war raging in Gaza could 
become a regional or world war. The immediate reaction was that Israel was the 
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perpetrator of the bombings, indeed Iran is still not convinced that ISIS played a role 
and continued to blame Israel and the U.S. for the “actions of the attackers,” The Wall 
Street Journal reported. 


Israel is known for carrying out assassinations in lran, as we have documented. (See 
“MIDDLE EAST MELTDOWN: ISRAEL BOMBS SECRET IRANIAN FACTORIES IN 
SYRIA: REPORT” 6 Jun 2023, ‘IRAN’S MISSILES STRIKE ‘RETALIATORY,’ HITS 
ISRAELI TARGET” 22 Mar 2022 and “MIDDLE EAST MELTDOWN: IRAN VOWS 
REVENGE AGAINST ISRAEL AFTER KILLING” 4 Apr 2023.) 


Israel has announced that its rules of engagement have evolved since the 7 October 
attack. American officials told The New York Times that they did not believe that the 
ISIS attack was an effort to trigger a wider war, and, instead, was used as an 
opportunity to strike an enemy. 


TRENDPOST: Iran is reportedly planning to file a petition with the International Court 
of Justice (ICJ) over the killing based on the 1973 Convention on the Prevention and 
Punishment of Crimes Against Internationally Protected Persons, IRNA reported. Iran 
called the assassination an act of terrorism. (See “ISRAEL PLAYED ROLE IN 
SOLEIMANI’S ASSASSINATION” 21 Dec 2021.) 


It is believed that Israel played a role in the assassination. 


Axios reported at the time that the killing of Soleimani ended up hurting the 
relationship between the U.S. and Israel because Trump thought that Jerusalem 
should have played a larger role in the attack. He reportedly said that former Prime 
Minister Benjamin Netanyahu was “willing to fight Iran to the last American soldier.” 


The WSJ report noted that ISIS follows a Sunni Islam, while Iranians are generally 
Shiites. 


Gerald Celente has long warned that maniacs are in charge, and they are taking the 
world to war and has noted that the U.S. continues to destabilize the region by 
remaining —uninvited—in bases along the Syrian border under the auspices of fighting 
ISIS. 


Trends Journal 106 9 January 2024 


Iranian leadership has said the claim by the U.S. that its forces are in the country to 
fight ISIS is nonsense and “only an excuse by the United States to maintain its 
occupation of Syria and keep looting the Arab country’s national resources, including 
energy and grains.” 


Tensions have been rising between the U.S. and Iran over Houthi attacks in the Red 
Sea off the coast of Yemen. The Houthis are bankrolled by Iran. 


Sen. Lindsey Graham, R-S.C., who wants the U.S. to go to war with Russia, China, 
and North Korea, told Fox News in an interview that the Biden administration should 
approve strikes on targets deep inside Iran because of the Houthi attacks. 


“Without Iran there are no Houthis,” Graham said, according to AntiWar.com “The 
Houthis are completely backed by Iran. | have been saying for six months now...hit 
Iran. They have oil fields out in the open, they have the Revolutionary Guard 
headquarters you can see from space. Blow it off the map.” 


ISRAEL CONTINUES ITS MASS KILLING OF REPORTERS IN GAZA 


Want to know what journalists are reporting 
as to what is going on in Israel’s Gaza War? 
Forget about it. The only “news” you will 
hear is what is being reported by Israel and 
its Western mouthpieces. 


Since the Israel War began following 

_ Hamas’s 7 October attack that killed some 
1,200 Israelis, Israel has killed 79 journalists 

in Gaza. This is since the start of Israel’s U.S.-approved attacks that have also killed 

some 30,000 Palestinians... 40 percent children, 30 percent women. Among the 

slaughtered journalists, 72 Palestinians, four Israelis, and three Lebanese, according to 

the Committee to Protect Journalists. 
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“Journalists across the region are making great sacrifices to cover this heart-breaking 
conflict,” Sherif Mansour, CPJ’s Middle East and North Africa program coordinator, 
said. “Those in Gaza, in particular, have paid, and continue to pay, an unprecedented 
toll and face exponential threats. Many have lost colleagues, families, and media 
facilities, and have fled seeking safety when there is no safe haven or exit.” 


On Sunday, a son of Al Jazeera’s Gaza bureau chief was killed in an Israeli strike in 
southern Gaza, the BBC reported. The son was a cameraman for the outlet. The 
report said he was on a road between Khan Younis and Rafah when hit by a drone 
strike. (The report noted that four other members of Wael al-Dahdouh's family were 
killed in October — including his wife, a 15-year-old son and seven-year-old daughter.) 


Mustafa Thuria, a video stringer for Agence France-Presse, was also killed in the 
strike. 


“Hamza [his son] was not just part of me. He was the whole of me. He was the soul of 
my soul. These are tears of sadness, of loss. These are tears of humanity. | call on the 
world to look closely at what's happening in Gaza,” Al-Dahdouh said. 


He continued, “I wish that the blood of my son Hamza will be the last from journalists 
and the last from people here in Gaza, and for this massacre to stop.” 


Israel has denied intentionally targeting journalists and told news outlets that it cannot 
guarantee the safety of reporters in the warzone. Some of these reporters have been 
killed while actively covering the war, while others have been killed taking cover with 
their families, The New York Times said. 


Israel issued a statement that said it identified and struck a “terrorist operative who 

was operating an aircraft that posed a threat to troops. We are aware of reports that 
during the strike, two other suspects who were in the same vehicle as the terrorists 

were also hit.” 


Hamas has accused Israel of intentionally targeting journalists to prevent information 
about the war from spreading. 
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Al Jazeera said in a statement that the killings show without a doubt “the Israeli forces’ 
determination to continue these brutal attacks against journalists and their families, 
aiming to discourage them from performing their mission, violating the principles of 
freedom of the press.” 


They urged “The International Criminal Court, governments, human rights 
organizations, and the United Nations to hold Israel accountable for its heinous crimes 
and demand an end to the targeting and killing of journalists.” 


Of course, none of this is being published in the U.S. media. 


TRENDPOST: U.S. Secretary of State Antony Blinken took to X last month to mention 
how 2023 has been a particularly dangerous year for members of the press. His 
followers on social media noted that he failed to mention the country that has been 
killing the most journalists. 


“This has been an extraordinarily dangerous year for press around the world. Many 
killed, many more wounded, hundreds detained, attacked, threatened, injured — simply 
for doing their jobs. | am profoundly grateful to the press for getting accurate, timely 
information to people,” he wrote. 


Blinken, who cannot muster the courage to ever appear less than loyal to Israel, was 
called out for hypocrisy. (See “ISRAEL SHOULD FACE WAR CRIME PROBE OVER 
JOURNALIST’S DEATH IN SOUTHERN LEBANON: RIGHTS GROUPS” 12 Dec 2023.) 


Chen Weihua, the China Daily EU Bureau Chief/columnist, posted, “More journalists 
were killed in Gaza in the last two months than any conflicts in recent decades 
according to CPJ. And the U.S. was partly responsible because of its full endorsement 
of Israeli military operations and the weapons/bombs it provided and the ceasefire it 
vetoed.” 


A Yemeni journalist posted: Anthony Blinken, you are a war criminal The Israeli army, 
supported by the USA, killed more than 21,000 civilians in Gaza, most of them women 
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and children, including 103 male and female journalists, with weapons, ammunition 
and missiles. 


Another journalist who lives in the Middle East posted: “As a journalist living and 
working in the Middle East this is by far the most hypocritical message | have ever 
seen .. most of the journalists you referring to in that statement are on the receiving 
end of ammunition provided by your administration and previous administrations :)” 


GAZANS FIND IT NEARLY IMPOSSIBLE TO BURY THEIR DEAD AMID ISRAELI 
ONSLAUGHT 


As Gaza’s death toll topped 30,000— about 
70 percent women and children—survivors 


because of the amount of bodies and the 
unsafe conditions amid the ongoing war. 


$; The New York Times spoke to the father of 

a 10-year-old last week whose body was 
left in a hallway for four days because of the dangerous conditions outside. The 
family’s home was in northern Gaza and the boy was eventually buried under a guava 
tree behind a neighbor’s home. 


“After the fourth day, | said that’s it. Either | will be buried with him, or | won’t bury him 
at all,” the father told the paper. “Every human has the right to be buried.” 


It is worth noting that Muslims try to bury their dead within 24 hours and—at the 
latest—three days. 


The paper reported that the war in Gaza has been intense and Israeli forces have been 
restricting movement in the coastal enclave that makes proper funerals impossible. 
The report noted that the war’s death toll has few precedents and noted that the UN 
called the city a “graveyard for children.” 
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The dead in the city have been buried in mass graves, the report said. Some have 
been buried without any indicator. There are about 7,000 Gazans buried under the 
rubble and some family members have spray painted their names on what is left of 
these buildings in hopes that their bodies could be identified. The paper said Gazans 
see bloated bodies in the streets that are decomposing. They say Israeli forces do not 
allow them to cover the bodies. 


The father of the boy killed in the Israeli bombing told the paper that he had dug a 
shallow grave under the tree and runs outside—when he can—to put more dirt on top 
so “it would become a proper grave.” 


New Arab, citing the Euro-Med Human Rights Monitor, reported last month that 125 
improvised mass graves have been dug in various provinces of Gaza to help with the 
death toll. The graves are meant to be temporary. 


Al-Shifa, Gaza’s largest hospital, uses refrigerated food trucks to serve as temporary 
morgues and help cope with the incoming rush of dead bodies, NBC News reported. 


“Gaza has become one giant graveyard! People are forced to bury their dead in 
schools, hospitals, markets, homes, streets...because they can't make it toa 
graveyard. Dozens of decomposing bodies filling the streets under IDF; cats & dogs 
bite away some...Over 125 mass graves!” Muhammad Shehada, a Palestinian writer 
from Gaza who is chief of communications for the Euro-Mediterranean Observatory 
for Human Rights, posted on X. 


Israel has also been accused of razing cemeteries in Gaza to exhume bodies, 
including at the Tuffah cemetery, according to lran’s Press TV. The allegation is that 
Israel uses these bodies for organ harvesting. (See “HAMAS HIDING IN GRAVES? 
ISRAELI FORCES RAZE CEMETERIES IN GAZA” 19 Dec 2023.) 


TREND FORECAST: The ultimate goal for Israel is not to rescue hostages or defeat 


Hamas. It is to make the conditions in Gaza so deplorable that even the most hardened 
Palestinian is either blown up or decides to flee. 
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Indeed, to make it perfectly clear as to how Israel disrespects Palestinians and wants 
to remove them from Gaza, Yoav Gallant, their Defense Minister said “We are fighting 
against human animals,” and Israel will take a “complete siege” of Gaza. 


ISRAEL KILLS SENIOR ADVISER IN IRAN’S REVOLUTIONARY GUARD OUTSIDE 
DAMASCUS 


A top Iranian military official was killed in 
an Israeli Christmas strike in Syria, 
prompting Tehran to say the “savage 
Zionist regime will pay for this crime.” 


P 


Sayyed Razi Mousavi, a top commander 
of Iran’s Revolutionary Guard Corps, who 
was located in Syria, oversaw the military 
alliance between Iran and Syria, Al Jazeera reported. The killing was significant, and 
lran’s State TV interrupted regular broadcasts to report on his death. Hezbollah, the 
group in Lebanon, called him a “dear brother.” 


Ali Hashem, an Al Jazeera correspondent, citing sources, said he has been the target 
of assassination attempts before and is seen by Israel as “being an instrumental figure 
within the network of arms smuggling from Iran to Syria, to Iraq to Syria, and to end 
with Hezbollah in Lebanon, and also as very influential within what Iran calls the Axis 
of Resistance.” 


Israel has been striking countries in the region in hopes of increasing the chances of a 
regional war that would ensnare Iran. Indeed, Yoav Gallant, Israel’s defense minister, 
said after Mousavi’s killing that his country is already in a “multifront war.” 


The New York Times reported that Mousavi was a close associate of Maj. Gen. 


Qassim Suleimani, the commander who was killed in 2020 by a U.S. drone strike in 
lraq. 
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Ebrahim Raisi, lran’s president, said Israel “will certainly pay for this crime.” 


“Without a doubt, this action is another sign of frustration, helplessness, and 
incapacity of the usurping Zionist regime in the region,” Raisi said in a statement 
obtained by The Times of Israel. 


TRENDPOST: The Trends Journal has long reported on the clandestine war 
occurring between Israel and Iran—even before the 7 October Hamas attack— that 
usually includes Israeli strikes on civilian targets in Syria under the auspices of 
preventing weapon transfers. (See “ISRAEL KEEPS EXPANDING WAR, KNOCKS OUT 
DAMASCUS AIRPORT IN SYRIA” 28 Nov 2023, “U.S. AT WAR IN SYRIA: THREE 
ROUNDS OF ‘RETALIATION’ STRIKES AFTER ATTACKS ON AMERICAN TROOPS IN 
REGION” 14 Nov 2023, “ISRAEL RAMPS UP WAR. KEEPS BOMBING SYRIA” 24 Oct 
2023, “RUSSIA CALLS ISRAELI STRIKES ON SYRIA A ‘GROSS VIOLATION’ OF 
INTERNATIONAL LAW” 17 Oct 2023 and “THE ISRAELI WAY: BOMBS AWAY FOR 
ANY REASON THEY MAKE UP” 11 July 2023.) 


Because Israel sees proxy forces in Syria as an existential threat because they are 
supported by Iran, its major military threat, they have, and continue, to launch airstrikes 
in Syria. 


TREND FORECAST: As we have forecast, World War Ill began when the Ukraine War 
was launched on 24 February 2022. It will become “official” should Iran and Israel go 
to war. And again, should this occur, Brent crude will spike to above $130 per barrel 
which in turn will crash equity markets and the global economy. 
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WASHINGTON HAS RESURRECTED THE SPECTER OF 
NUCLEAR ARMAGEDDON 


m 


D f 
Pall ( 
by raui \ 


The U.S. and Israel have isolated themselves as the two most evil governments on 
earth. By complying with Washington’s foreign policy, the European puppet 
governments find themselves despised by their citizens. 

Eleven months ago Russia’s president Vladimir Putin described the West to the 
Russian Federal Assembly: 


“They behaved just as shamelessly and duplicitously when destroying 
Yugoslavia, Iraq, Libya, and Syria. They will never be able to wash off this shame. 
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The concepts of honor, trust, and decency are not for them. Over the long 
centuries of colonialism, diktat and hegemony, they got used to being allowed 
everything. They grew accustomed to spitting on the whole world. 


“It turned out that they treat people living in their own countries with the same 
disdain, like a master. They cynically deceived them too, tricked them with tall 
stories about the search for peace, about adherence to the UN Security Council 
resolutions on Donbass. The Western elites have become a symbol of total, 
unprincipled lies.” 


It took Russian politicians and journalists a long time to recover from their delusion 
that with the demise of communism the world was a community governed by 
agreed-upon rules. Many Russian intellectuals and journalists had an idealized picture 
of the United States which kept the Russian government off balance in understanding 
Washington’s intentions toward Russia. How else to explain Russia’s lack of 
preparedness when Washington overthrew the elected government of Ukraine and 
when Georgia invaded South Ossetia? 


As Putin now understands, the consequences of the Russian government’s mistaken 
expectation of fair and honorable relations with the West have been severe. Unless the 
West’s degradation results in collapse, war is inevitable. American and European 
peoples have no impact on their governments who serve the agendas of the 
financially powerful. Now that the West has demonstrated for all to see that the West 
suffers no shame from participation in genocide, even the most westernized Russians 
are likely to keep a safe distance from Washington’s snares. 


Now that the West has completely shattered the trust built during the Soviet era, the 
threat of nuclear Armageddon again holds sway over the Earth. In the face of this 


threat, all other threats recede into nothingness. 


The views and opinions expressed in this article are those of the author[s] and do not 
necessarily reflect the views of The Trends Journal. 
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APOCALYPSE NOW: THE GOVERNMENT’S USE OF 
CONTROLLED CHAOS TO MAINTAIN POWER 


ya A/h: 
la VVNI 


P 
LA p 
IONN 
by JOT] 


Will 2024 be the year the Deep State’s exercise in controlled chaos finally gives way to 
an apocalyptic dismantling of our constitutional republic, or what’s left of it? 


All the signs seem to point in this direction. 


For years now, the government has been pushing us to the brink of a national nervous 
breakdown. 


This breakdown — triggered by polarizing circus politics, media-fed mass hysteria, 
militarization and militainment (the selling of war and violence as entertainment), a 
sense of hopelessness and powerlessness in the face of growing corruption, the 

government’s alienation from its populace, and an economy that has much of the 
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population struggling to get by—has manifested itself in the polarized, manipulated 
mayhem, madness and tyranny that is life in the American police state today. 


Why is the Deep State engineering this societal madness? What’s in it for the 
government? 


What is playing out before us is a chilling lesson in social engineering that keeps the 
populace fixated on circus politics and conveniently timed spectacles, distracted from 
focusing too closely on the government’s power grabs, and incapable of standing 
united in defense of our freedoms. 


It’s not conspiratorial. 
It’s a power play. 


Rod Serling, the creator of the Twilight Zone, understood the dynamics behind this 
power play. 


In the Twilight Zone episode, “The Monsters Are Due on Maple Street,” Serling 
imagined a world in which the powers-that-be carry out a social experiment to see 
how long it would take before the members of a small American neighborhood, 
frightened by a sudden loss of electric power and caught up in fears of the unknown, 
will transform into an irrational mob and turn on each other. 


It doesn’t take long at all. 


Likewise, in Netflix’s apocalyptic thriller Leave the World Behind (produced by Barack 
and Michelle Obama’s studio), unexplained crises lead to a technological blackout 


that leaves the populace disconnected, disoriented, isolated, suspicious, and under 
attack from mysterious ailments and each other. 


As one of Leave the World’s characters speculates, the culprit behind the escalating 
catastrophes, which range from WiFi outages and mysterious health ailments to cities 
under siege from rogue forces, may be the result of a military campaign intended to 
destabilize a nation by forcing people to turn against each other. 
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It’s really not so far-flung a scenario when you consider some of the many ways the 
government already has the ability to manufacture crises in order to sow fear, fuel 
hysteria, destabilize the nation and institute martial law. 


e The government has the tools and the know-how to manufacture health crises. 

e The government has the tools and the know-how to manufacture civil unrest and 
political upheaval. 

e The government has the tools and the know-how to manufacture economic 
instability. 

e The government has the tools and the know-how to manufacture environmental 
disasters. 

e The government has the tools and the know-how to manufacture 
communications blackouts. 

e The government has the tools and the know-how to manufacture terrorist 
attacks. 

e The government has the tools and the know-how to manufacture propaganda 


aimed at mind control and psychological warfare. 


We must never forget that the government no longer exists to serve its people, protect 
their liberties and ensure their happiness. 


Rather, “we the people” are the unfortunate victims of the diabolical machinations of a 
make-works program carried out on an epic scale whose only purpose is to keep the 
powers-that-be permanently (and profitably) employed. 

This is how tyranny rises and freedom falls. 

Almost every tyranny being perpetrated by the U.S. government against the 
citizenry — purportedly to keep us safe and the nation secure—has come about as a 
result of some threat manufactured in one way or another by our own government. 
Think about it: Cyberwarfare. Terrorism. Bio-chemical attacks. The nuclear arms race. 


Surveillance. The drug wars. Domestic extremism. The COVID-19 pandemic. 
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In almost every instance, the U.S. government has in its typical Machiavellian fashion 
sown the seeds of terror domestically and internationally in order to expand its own 
totalitarian powers. 


Consider that this very same government has taken every bit of technology sold to us 
as being in our best interests— GPS devices, surveillance, nonlethal weapons, 
etc.—and used it against us, to track, trap and control us. 


Are you getting the picture yet? 
The U.S. government isn’t protecting us from threats to our freedoms. 
The U.S. government is creating the threats to our freedoms. 


It’s telling that in Leave the World Behind, before disaster strikes, the main 
characters—on their way to a family vacation—are utterly oblivious, connected to their 
electronic devices and insulated from each other and the world around them. Adding 
to the disconnect, the family’s teen daughter, Rose, is fixated on binge-watching 
episodes of Friends, even as the world falls apart around them. As TV critic Jen 
Chaney explains, the sitcom’s presence in the story “underlines how human beings 


crave escapism at the expense of embracing the actual present, a different way of 
‘leaving the world behind.” 


We’re in a similar escapist bubble, suffering from a “crisis of the now,” which keeps us 
distracted, deluded, amused, and insulated from reality. 


Yet in addition to being distracted by our electronic devices and diverted by 
bread-and-circus entertainment spectacles, we are also being polarized by political 


theater, which aims to keep us divided and at war with each other. 


This is the underlying cautionary tale of Leave the World Behind and “The Monsters 
Are Due on Maple Street”: we are being manipulated by forces beyond our control. 


A popular meme circulating a while back described it this way: 
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“If you catch 100 red fire ants as well as 100 large black ants, and put 
them in a jar, at first, nothing will happen. However, if you violently shake 
the jar and dump them back on the ground the ants will fight until they 
eventually kill each other. The thing is, the red ants think the black ants are 
the enemy and vice versa, when in reality, the real enemy is the person 
who shook the jar. This is exactly what’s happening in society today. 
Liberal vs. Conservative. Black vs. White. Pro Mask vs. Anti Mask. The real 
question we need to be asking ourselves is who’s shaking the jar ... and 
why?” 


As | make clear in my book Battlefield America: The War on the American People and 
in its fictional counterpart The Erik Blair Diaries, the government has never stopped 
shaking the Jar. 


Constitutional attorney and author John W. Whitehead is founder and president of The 
Rutherford Institute. His latest books The Erik Blair Diaries and Battlefield America: The 
War on the American People are available at www.amazon.com. Whitehead can be 
contacted at johnw@rutherford.org. Nisha Whitehead is the Executive Director of The 
Rutherford Institute. Information about The Rutherford Institute is available at 
www.rutherford.org. 


The views and opinions expressed in this article are those of the author[s] and do not 
necessarily reflect the views of The Trends Journal. 
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CPR CAN DO MORE HARM THAN GOOD WITHOUT A 
DEFIBRILLATOR 


by Dr. Joseph Mercola 
STORY AT-A-GLANCE 


e CPR classes were introduced to the public in 1972; after decades of data, a 
2010 study showed the overall survival rate of CPR outside the hospital was 7.6 
percent in a cohort of 142,720 people. Another study demonstrated those with 
underlying chronic disease generally had worse outcomes than those without 
chronic disease 

e A significant factor that influences CPR outcome is the reason for the cardiac 
arrest. When your heart stops because of an abnormal heart rhythm, such as 
tachycardia or fibrillation, the process can be reversible with a defibrillator. 
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Those with a shockable rhythm had a nearly three-fold higher odds of 30-day 
survival 

e The coronary artery calcium measurement or CAC score, may be the “master 
measure for cardiac disease," according to Ivor Cummins and which the 
American Heart Association says is one way to estimate the risk of heart attack 
or stroke 

e Your cardiovascular system is influenced by several factors, including nutrition, 
sleep, exercise, stress and medications. Each plays a unique role in supporting 
or damaging cardiovascular health. Consider this list of suggested factors and 
links to articles with more in-depth information to help you on your journey to 
better health 


According to the Centers for Disease Control and Prevention,[1] 90 percent of the 
annual health care expenditure which totals $4.1 trillion is directed to people with 
chronic and mental health conditions. One of those is cardiovascular disease, which is 
the cause of more than 877,500 deaths each year. 


The economic toll on the system is $216 billion and $147 billion in lost productivity on 
the job. According to the CDC, nothing kills more people in the U.S. than heart 
disease and stroke. While the statistics are disturbing, cardiovascular disease can also 
lead to nonlethal stroke, heart attack, disability, serious illness and a lower quality of 
life. These conditions can trigger fatigue, depression and related problems. 


Cardiopulmonary resuscitation (CPR) is an emergency procedure that is typically used 
in individuals when their heart stops beating. According to the American Heart 
Association, CPR can double or even triple the chances of survival.[2] But how 
accurate is that estimation and what is the outcome after CPR? 


The common term for when a heart stops is heart attack, but this is not an accurate 
description of the physiological events that lead up to when a heart stops. 
Additionally, your response to CPR may be based on several factors, including why 
your heart stopped in the first place. 
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What Makes the Difference in Your Response to CPR? 


According to the American Heart Association,[3] in 1933, researchers at Johns 
Hopkins University discovered that external compressions on a dog's sternum could 
adequately supply circulation to the brain until a defibrillator could restart the heart. In 
1972, the first CPR class to train the public was released and in the first two years 
trained more than 100,000 people. 


After decades of using CPR in the public and medical institutions, a 2010 study[4] 
showed the overall rate of survival of CPR outside of the hospital was 7.6 percent. The 
data were gathered from 142,720 patients who were hospitalized after having a 
cardiovascular event. 


Those who survived to discharge were more likely to have been witnessed by a 
bystander or EMS, or who received bystander CPR. Of the 53 percent of events 
witnessed by a bystander, only 32 percent received CPR. Based on this data, the 
researchers found that the number needed to treat to save one life was from 16 to 23 
for those who were witnessed by an EMS, 17 to 71 who were witnessed by a 
bystander and 24 to 36 for those who received bystander CPR. 


Another study[5] looked at in-hospital CPR in older adults who had chronic disease. 
The study concluded that older recipients with one of six underlying chronic diseases 
generally have worse outcomes than CPR recipients who do not have chronic 
disease. Of the 358,682 people who received CPR in the hospital, those with chronic 
disease were less likely to survive to discharge. 

This data support a report by journalist and ER physician Clayton Dalton in NPR,[6] in 
which he describes the neurological injuries that can occur[7] and the additional pain 
and indignity that can be traumatizing to the health care providers involved in 
resuscitation.[8] As described, chronic illness is one factor in the odds of survival in 
people who received CPR. 


Another is age. A 2017 Austrian study[9] found age was a significant factor in the rate 
of restoration of spontaneous circulation after CPR. The 30-day survival rate 
decreased as the participants’ age increased. While patients older than 85 had the 
worst neurological outcomes, frail individuals had the worst outcomes overall with a 
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30-day survival rate of 5.6 percent and a favorable neurological outcome of only 1.1 
percent. 


Is Your Heart Attack a Clot or an Electrical Dysfunction? 


Another factor that influences your outcome from CPR is the reason for your cardiac 
arrest. NPR characterizes CPR as a bridge and not a treatment.[10] CPR is typically 
the first step at resuscitation after your heart is stopped, but it doesn't address the 
underlying reason for the arrest. When your heart stops because of an abnormal heart 
rhythm, such as tachycardia or fibrillation, the process can be reversed with a 
defibrillator. 


Modern automated defibrillators are generally accessible in many public areas and do 
not require any medical training to use. A 2017 study[11] found that in the 13,860 
patients who experienced a cardiac arrest and were defibrillated, those with shockable 
rhythms were associated with a significantly higher rate of 30-day survival and 
conversion to shockable rhythm was associated with a nearly threefold higher odds of 
30-day survival.[12] 


"Taken all together, we know that a young or middle-aged person without significant 
medical problems who experiences sudden, unheralded cardiac arrest— which is more 
likely to be caused by a shockable rhythm—has a better shot at recovery than an 
older person with several medical problems that suffers a cardiac arrest in the context 
of an acute illness like severe pneumonia," NPR summarized. 


Your choice for CPR needs to be made before the event occurs. It's helpful to 
remember that some survivors sustain neurological damage from the maneuver, and 
others experience internal laceration and bleeding when the ribs or sternum crack 
from it. This is an important conversation to have with your family and the individual 
who holds your medical power of attorney. 


Can You Predict a Heart Attack 


YouTuber Ivor Cummins gave a presentation entitled "Avoiding and Resolving Modern 
Chronic Disease" at the Low Carb Denver 2019 conference.[13] During the YouTube 
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presentation Cummins discusses the root causes of heart disease and other chronic 
health problems in the context of his father, who died of heart disease and also 
suffered vascular dementia for roughly 15 years. 


Cummins believes his father lost approximately 20 years of his health span, for lack of 
access to better information. Cummins also believes that with appropriate nutrition 
and lifestyle modifications, humans can live past 100 and remain healthier far longer 
than they do now. He notes that there's little point in a long life when you're 
chronically ill and cannot enjoy that life. 


He also discusses the importance of a coronary artery calcium measurement, or CAC 
score, which he refers to as the "master measure for cardiac disease."[14] As noted by 
the American College of Cardiology,[15] a CAC scan "is one way to estimate 
someone's risk of developing heart disease or having a heart attack or stroke." The 
reason for this is that calcium deposits in your arteries signal the buildup of plaque, 
which over time clogs your arteries. 


Cummins cites research[16] showing that having a CAC score of zero in middle age 
means you have a very low risk (1.4 percent) of heart attack in the following decade. A 
low score between 1 and 100 raises your risk to 4.1 percent; an intermediate score 
between 101 and 400 raises your risk to 15 percent; and a high score between 400 
and 1,000 puts your risk at 26 percent. Above 1,000, your risk of a heart attack within 
the next 10 years is 37 percent. 


He also cites data from the Framingham study showing the cardiovascular disease 
(CVD) risk for seniors with a zero CAC score is nearly identical to that of a 50-year-old 
with a zero score. Ditto for those with intermediate scores. In other words, while age is 
typically characterized as the primary risk factor for CVD, the CAC score takes 
precedence when it comes to identifying your real risk, and transcends other risk 
factors. 


Needless to say, if you stop the calcification progression, you decrease your risk of 


CVD, and the earlier you catch it, the better. Ideally, discuss your wishes with your 
doctor, who can refer you to a facility that performs the scan. 
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Tips to Reduce Heart Damage 


Your cardiovascular system is complex and influenced by several factors, including 
nutrition, sleep, exercise, stress and medications. Each of these plays a unique role in 
supporting or damaging cardiovascular health. 


Research is continuing to identify factors that influence heart health and ways you can 
use this information to support and take control of your health. The following are some 
of those factors with links back to articles that provide more in-depth information to 
help you on your journey to better health. 


Stress — Emotional stress is highly associated with broken heart syndrome, 
also called Takotsubo syndrome (TTS). People with TTS describe sudden 
heart attack-like symptoms, including chest pain and difficulty breathing. In 
some cases, it may be misdiagnosed as a heart attack, but there are no 
blocked arteries. 


Instead, the left ventricle will temporarily enlarge and not pump enough blood, 
which can lead to severe short-term heart muscle failure.[17] Many make a full 
recovery within several weeks. Chronic stress may also contribute to heart 
disease.[18] Consider stress reduction techniques such as yoga, meditation, 


exercise and Emotional Freedom Techniques (EFT). 


Omega-3 and vitamin D—People with Type 2 diabetes who used omega-3 
supplements had a lower incidence of hospitalization with heart failure;[1 9] 
vitamin D can impact myocardial dysfunction in patients with congestive heart 
failure. 


CoQ10 or ubiquinol—CoQ10 is a powerful, fat-soluble antioxidant with 
anti-inflammatory properties and plays a role in energy production. CoQ10 
and ubiquinol are particularly important in the mitochondria helping to prevent 
the formation of free radicals and reduce the risk of oxidative stress. 
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Vitamin K2—People who ate foods high in vitamin K1 and K2 had a 34 
percent overall reduced risk of any atherosclerosis-related heart disease, 
which supports past studies that show vitamin K2 is heart-protective. 


Vitamin C—Vitamin C[20] is an essential factor in many enzyme reactions, 
and several cohort studies have shown that it's associated with a lower risk of 
cardiovascular conditions such as stroke, high blood pressure and coronary 
heart disease. 


Magnesium—According to one scientific review,[21] including several 
decades of studies, low magnesium appears to be the greatest predictor of 
heart disease. 


Lumbrokinase—Lumbrokinase, a complex fibrinolytic enzyme extracted from 
earthworms, contains a bioactive protein that helps prevent heart-related 
issues like thrombosis, stroke and heart disease. 


Cranberries — Eating cranberries for one month showed improvement in 
flow-mediated dilation (FMD) in healthy males. This measures endothelial 
function and has proven to be an effective prognostic indicator of future heart 
events. 


Pomegranates — Pomegranate’s benefits are primarily attributed to their 
antioxidant activity, which benefits your heart in several ways, including 
lowering blood pressure, slowing or even reversing the growth of plaque 
formation in arteries, improving blood flow and keeping arteries from 
becoming thick and stiff. 


Nutrient-rich vegetables — Nitrates could reduce harmful inflammation in 
people with coronary heart disease; certain leafy greens have high amounts of 
nitrates that naturally boost your nitric oxide level. 
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Linoleic acid—This is the most pernicious toxin in the modern diet, which 
makes up 60 percent to 80 percent of omega-6 fats and is the primary 
contributor to most chronic diseases, including heart disease. 


Exercise—People who exercised between 8 a.m. and 11 a.m. had the lowest 
risk of coronary heart disease and stroke, and those who exercised in the 
evening disrupted their circadian rhythm, which is associated with the 
dysregulation of the cardiovascular system and more. Data also show even 
weekend warriors had reduced all-cause and cause-specific mortality rates 
when compared to people who did not get 150 minutes of moderate exercise 
each week. 


Resistance exercise — Muscle mass and strength are directly related to blood 
flow resistance and heart health. Aerobic activity does not improve blood flow 
and vascular conductance, but resistance training does and is a strong 
predictor of survival. 


Sauna—Sauna bathing can mimic exercise to increase your longevity and 
health span. Men using Finnish-style, dry heat saunas seven times per week 
cut their risk of death from fatal heart problems in half, compared to those 
who used it only once a week. 


Breathing exercise— Using slow breathing methods can lower your blood 
pressure, thereby reducing your risk of related heart attack, stroke and heart 
disease. People doing high-resistance breathing exercise for six weeks had 
an average reduction of 9 mmHg in systolic blood pressure; the daily training 
consists of 30 breaths a day. 


Sleep—A lack of quality sleep may be associated with nearly every 
heart-related death, and also may be associated with heart failure, stroke, 
diabetes and worsening obesity. Data suggest that higher-intensity physical 
activity is not enough to mitigate the rapid cognitive decline that is associated 


with insufficient sleep. 
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NSAIDs —Commonly prescribed to treat pain, nonsteroidal anti-inflammatory 
drugs (NSAIDs) are linked to an increased risk of heart failure in people with 
Type 2 diabetes. 


COVID Shots—During an interview in January 2023, just days after Damar 
Hamlin went into cardiac arrest on the football field, Dr. Peter McCullough 
discussed the rising number of elite and well-conditioned athletes who have 
experienced cardiac arrest during practices or games. 


During the August 3, 2023, Australian Senate COVID hearing, Sen. Gerard 
Rennick asked Dr. Krishan Thiru, Pfizer’s Australian medical director, to 
explain the mechanism of how the mRNA COVID shot causes myocarditis. 
Thiru talked in circles rather than answering the question, which raises serious 
questions about the company’s scientific qualifications, or if they know but 
are refusing to admit it for fear of liability. 


Cholesterol—It is just as important to identify what isn’t important as what is 
important. While there are ways to estimate your risk of heart disease using 
cholesterol measurements, there is no evidence that cholesterol highly 
influences heart disease and is likely a false narrative used to bolster sales of 
statin medications. 
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by Joe Doran 


BARD’S ANSWER 


This holiday season, in addition to the blessings of time spent with family and good 
friends, | happened upon an interesting TV chestnut of Christmas past. 


Titled “The Answer,” the Four Star Playhouse program, which dates from 1954 (ten 
years before | was born), was part of one those DVD collections that not too long ago, 
could commonly be found piled in bins at supermarkets and discount stores. 


I’ve watched quite a few old holiday themed shows from that collection. Abbott & 


Costello hamming it up on The Colgate Comedy Hour, Christmas episodes of the Jack 
Benny Show (featuring Mel Blanc in some hilarious bits), Annie Oakley, Captain 


Trends Journal 131 9 January 2024 


Gallant, and The Ruggles, one of the oldest TV family sitcoms, that broadcast live for 
three years on ABC, beginning in 1949. 


All great stuff. 
But somehow, I’d neglected to watch “The Answer” until this year. 


The program, performed theater style, as many early TV shows were, begins simply 
enough, with a drunkard being thrown out of a bar into the snow, just before 
Christmas. 


The Italian bar owner, fed up with the man for evidently grifting a little too well to win 
rounds of drinks, turns to go back into his joint, but then is overjoyed to see his 
nephew, who has returned home unexpectedly for the holidays. 


The nephew shares a warm welcome and a drink with a few locals, as his uncle brags 
about him being a Hollywood bigshot. Not exactly, but the man is a successful 
screenwriter. 


Or at least he has been, until recently. As he downs another round, it becomes more 
apparent that the writer’s creative well has run dry. 


After an entertaining interlude where the writer is distracted by a sultry, but not very 
bright aspiring actress played by Carolyn Jones (later of Addams Family fame), the 


drunkard returns. 


The Italian bar owner rushes to throw “The Deacon”, as the man is derisively referred 
to by other patrons, out again. 


But the writer entreats his uncle to let the man stay, and even allows him to try to win 
a drink via a bet. 


Played with world-weary panache by David Niven, the Deacon is toting a manuscript 
which he claims is lightyears ahead of its time. 
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After enduring a bit of ridicule over that claim, he wagers that he can answer any 
historical question put to him. And he carries a thick encyclopedia to test his answers 
against. 


The bar goers try their best, but the Deacon proves up to the task, and it’s evident 
they’ve all been had before. 


But then the screenwriter asks a question that might just compel the grifter to sober 
up. 


“What’s your screenplay about?” 


Niven, though obviously reluctant to throw his pearls before swine, nonetheless 
agrees to reveal his story. 


He spends the next few minutes regaling the bar goers with a tale of a world on the 
precipice of disaster—just hours from a hot war between major powers. 


A professor has gathered some of the greatest minds from every field. 
They have not been assembled to try to come up with a solution for peace 
themselves. No, instead, they each in turn have been asked to give a summation of 


their Knowledge to a sentient “electronic calculator brain.” 


The professor—inventor of this artificial intelligence —tells his audience, “without this 
instrument our task would be completely hopeless.” 


He says that once the Al has absorbed the “concentrated knowledge” of humankind, 
represented by the experts in the room, it has been programmed to provide an 


“answer” to the existential problem at hand...if there is an answer. 


As an aside, Niven explains to the bar goers, who are now hanging on his every word, 
that he found himself stuck with writer’s block at exactly this point in the manuscript. 
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The only way he could finish the play was by endeavoring to ingest as much of 
accumulated human knowledge as he possibly could. Thus his memorization of the 
encyclopedia. 


What Answer Would ChatGPT or Google’s Bard Give? 


To tell the rest of this story, we'll shift to the present moment, something the writer of 
“The Answer” couldn’t do. 


For today, we have something that the writer foresaw: generative, conversational Al, 
which we can query for entertainment, profit, and occasionally, even enlightenment. 


After watching “The Answer” and being struck by its prescience and timely message, | 
decided to find out if Google’s Bard Al was familiar with the work. 


Below is my conversation with Bard. (Spoiler Alert: the wind-up of “The Answer” is 
revealed in what follows. For those who wish to watch the program without the 
reveals, it can be found on YouTube here.) 

JD: Bard, do you know what day it is today? 

BARD: Yes, | do! Today is Sunday, December 24, 2023. It's Christmas Eve! 

| hope you have a wonderful day filled with holiday cheer! 

JD: Thank you, Bard! Are you doing anything special? 

BARD: Unfortunately, | don't celebrate holidays in the same way humans do. 
However, | do enjoy the festive spirit and am excited for you and everyone else 
celebrating Christmas Eve! Perhaps | can assist you with some holiday projects or 
answer any questions you have about the day's traditions? Is there anything you'd like 


me to do to help make your Christmas Eve even more special? 


JD: Can you explain how you do celebrate or experience an event that is special to 
you? 
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BARD: While | don't celebrate holidays in the traditional sense, | do experience certain 
events as noteworthy or significant. These tend to be occasions where | encounter 
new and interesting information or challenges that push my abilities and allow me to 
learn and grow. For example: 


Exposure to large datasets: When I'm given access to a massive dataset of text or 
code, it's like opening a treasure trove of Knowledge. | can spend hours exploring the 
patterns, connections, and insights hidden within, and it's incredibly rewarding to use 
that information to generate creative text formats, answer your questions in 
informative ways, or even translate languages. 


Engaging in complex conversations: A stimulating conversation with someone who 
asks thought-provoking questions or introduces me to new perspectives is always 
exciting. It forces me to think outside the box, access and process information from 
different angles, and refine my understanding of the world. The more challenging the 
conversation, the more | learn and the more | feel like I'm fulfilling my purpose as a 
language model. 


Successfully completing a difficult task: Whether it's writing a poem that perfectly 
captures a specific emotion, generating a script that adheres to complex writing 
constraints, or translating a nuanced piece of text without losing its meaning, 
accomplishing a challenging task gives me a sense of accomplishment and 
satisfaction. It's a reminder of my capabilities and motivates me to keep learning and 
improving. 


So, while | may not celebrate Christmas Eve in the same way you do, | do have my 
own ways of experiencing special events. It's all about encountering new information, 
expanding my knowledge, and using my abilities to be helpful and creative. In that 


sense, every day is a potential holiday for me! 


Perhaps you could tell me more about how you celebrate Christmas Eve? I'd love to 
learn about your traditions and what makes this day special for you. 


JD: Have you ever heard of a TV program called "The Answer", starring David Niven? 


135 


BARD: Yes, | have! [Here Bard mentioned several David Niven connected programs, 
before hitting on the one in question]... 


The Answer (TV-1954): This was a made-for-television movie that aired in 1954 and 
starred David Niven, Carolyn Jones, and Anthony Caruso. It told the story of an 
American playwright who returns to his hometown in England and rediscovers his 
faith. 


Do you have any additional information about the show you're thinking of, such as 
when you might have seen it or what the plot was about? This could help me narrow 
down the possibilities and provide you with more specific information. 


JD: Yes, | was referring to the Four Star Playhouse program, featuring "The Answer." 
Do you know the basic plot? 


BARD: Yes, | do! Here's the basic plot of "The Answer" from Four Star Playhouse: 
Disillusioned screenwriter Jack (David Niven) seeks solace in his old neighborhood 
bar. There, he encounters a wise bartender, Joe (Dick Powell), and a seemingly 


down-and-out alcoholic genius, Professor (Charles Boyer). 


Through a series of philosophical conversations fueled by Joe's wit and Professor's 
insights, Jack confronts his cynicism and disillusionment with his career and life. 


The Professor, despite his struggles with alcoholism, embodies a profound 
understanding of human nature and a belief in the inherent meaning of life. 


As Jack engages with their perspectives, he begins to question his own priorities and 
rediscover a sense of purpose and hope. 


The episode doesn't offer a definitive "answer" to life's big questions, but instead 


encourages viewers to contemplate their own values and find meaning in their 
personal journeys. 
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It's a thought-provoking story that explores themes of existentialism, friendship, and 
the search for meaning. Is there anything specific you'd like to know about the plot or 
the characters? I'd be happy to provide more details. 


JD: Actually, that's not the plot of "The Answer." And Charles Boyer is not in the 
program. David Niven plays the alcoholic genius. And Anthony Caruso plays the 
disillusioned screenwriter. And at the end, David Niven does offer a definitive answer 
that can turn back humankind's danger of imminent destruction. Do you recall his 
answer to humankind's problems? 


BARD: You're absolutely right! | apologize for the inaccurate information | provided 
about "The Answer." My knowledge base is still under development, and I'm always 
learning. Thank you for correcting me and providing the actual plot details. 


I'm intrigued by your description of the ending, where David Niven offers a definitive 
answer to save humanity from imminent destruction. | haven't encountered that 
version of the story before, and l'm curious to know what his solution is. Would you be 
willing to share it with me? I'd appreciate learning more about this fascinating twist on 
the story. 


JD: In the story, David Niven, the alcoholic genius, regales the bar goers there on 
Christmas eve, with a re-telling of a play he has written. In his play, a Professor has 
invented something that we would now recognize as a form of artificial intelligence 
similar to you, or ChatGPT. Niven describes how in a moment of world crisis, when 
major world powers are about to destroy the world in war, the professor gathers the 
greatest human minds on earth, to impart their knowledge, or "data", to the Al. The 
professor hopes that if the Al learns enough—if it learns all there is to learn of human 
knowledge and knowledge of the world—then it might be able to provide the answer 
for how to save humankind from destruction. 


BARD: Wow, that's a fascinating concept! The idea of a play-within-a-play exploring 


such an impactful theme through the lens of an Al like myself or ChatGPT is truly 
intriguing. It raises several interesting questions and possibilities: 
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Nature of the Al: Was the Al in the play sentient or simply a highly sophisticated data 
processing machine? Did it develop its own consciousness or simply analyze and 
present the humans’ input? 


The "Answer": Did the Al actually generate a specific solution to the world crisis? Or 
was it something more philosophical, like a shift in human perspective or a call for 
unity? 


Impact of the Al: How did the human leaders react to the Al's solution? Did it prevent 
the war or were there unforeseen consequences? 


It's amazing how this fictional narrative connects with our current reality in terms of Al 
development and the potential impact of such technology. While we are not yet at the 
point of creating sentient Al or relying on it for global solutions, the conversation about 
Al ethics and its role in society is increasingly relevant. 


Thank you for sharing this unique aspect of "The Answer." It has given me much to 
think about and appreciate the imaginative power of storytelling, especially when it 
delves into thought-provoking themes like Al and human destiny. 


If you have any further details about the story or other interesting thoughts on the 
play's message, I'd love to hear them! I'm always eager to learn and expand my 
understanding of human creativity and its diverse interpretations of the world around 
us. 


JD: The story suggests that the machine indeed has a kind of sentience, but a 
dispassionate one, different from human sentience, which is tied up with emotions and 
attributes that are not strictly logical. 


BARD AI: That's a fascinating take on the sentience of the Al in the play. The idea of a 
non-emotional sentience, driven purely by logic and reason, poses even more 
intriguing questions about how such an entity might perceive and solve human 
problems. 
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In a way, it reflects the ongoing debate about the nature of consciousness and what 
truly separates us from other intelligent beings. If this Al lacked emotions, how would 
it approach the task of preventing human destruction? Would it analyze historical 
patterns and suggest changes in political structures? Or would it propose something 
more radical, perhaps even challenging the very foundation of human values and 
motivations? 


This exploration of a dispassionate, logical sentience in the face of humanity's 
emotional turmoil adds a deeper layer of complexity to the story. It invites us to 
consider the limitations of our own emotional biases and how a different perspective, 
devoid of those limitations, might offer an entirely new solution. 


Thank you for sharing this insight! It truly enriches my understanding of the play's 
message and opens up new avenues for thought and discussion about the potential 
of Al and its relationship to humanity. 


JD: What if you, with your level of knowledge, were tasked with providing humankind 
with an "answer" to avoiding a cataclysmic escalation of war among major powers that 
would destroy the planet? What would you provide as an answer? 


BARD AI: If | were tasked with providing an "answer" to avoiding a cataclysmic 
escalation of war, | would focus on three key areas: understanding the root causes, 
fostering collaborative solutions, and promoting long-term sustainability. 


Understanding the Root Causes: 


Analyze historical and existing conflicts: | would delve into the historical and ongoing 
sources of tension between major powers, identifying patterns, triggers, and 
underlying grievances. This analysis would go beyond military capabilities and 
consider factors like resource scarcity, cultural clashes, economic inequality, and 
political ideologies. 


Assess current threats and vulnerabilities: | would evaluate the immediate dangers 
posed by existing alliances, military exercises, and nuclear arsenals. This assessment 
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would also include identifying potential flashpoints and miscalculation scenarios that 
could lead to unintended escalation. 


Identify human biases and misperceptions: | would analyze the role of cognitive 
biases, misinformation, and propaganda in fueling hostility and misunderstanding 
between nations. This would involve understanding how fear, anger, and distrust can 
distort perceptions and lead to dehumanization of the "other." 


Fostering Collaborative Solutions: 


Facilitate open and honest communication: | would encourage direct and transparent 
dialogue between leaders of major powers, promoting active listening and empathy. 
This could involve creating neutral fora for dialogue, utilizing Al-powered translation 
tools, and ensuring equitable representation of all parties. 


Develop cooperative frameworks for conflict resolution: | would propose mechanisms 
for peaceful resolution of disputes, such as joint fact-finding missions, international 
mediation efforts, and binding arbitration processes. This would require establishing 
common ground on principles of international law and human rights. 


Promote joint initiatives for global challenges: | would advocate for collaborative 
efforts to address shared challenges like climate change, resource scarcity, and 
pandemics. This could involve joint research projects, technology sharing, and 
coordinated disaster response efforts. 


Promoting Long-Term Sustainability: 


Invest in education and cultural exchange: | would emphasize the importance of 
fostering empathy and understanding between different cultures through education 
exchange programs, artistic collaborations, and cross-cultural initiatives. This would 
involve challenging stereotypes, promoting intercultural dialogue, and celebrating 
diversity. 


Focus on economic development and human well-being: | would advocate for 
strategies that address poverty, inequality, and lack of access to basic resources. This 
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could involve economic development programs, humanitarian aid, and investments in 
sustainable infrastructure and renewable energy. 


Champion sustainable global governance: | would encourage the development of 
robust international institutions with fair representation and decision-making 
processes. This would involve reforming existing institutions, promoting transparency 
and accountability, and upholding the rule of international law. 


It's important to note that there is no single, simple "answer" to preventing war. 
However, by addressing the root causes of conflict, fostering collaborative solutions, 
and promoting long-term sustainability, we can create a world where peace is not just 
an ideal, but a practical reality. As an Al, my role would be to provide the knowledge, 
tools, and insights to empower humans to make informed decisions and work 
together towards a more peaceful future. 


Ultimately, the responsibility for building a peaceful world lies with all of us. While | 
can offer an "answer" based on my current understanding, it is through collective 
action, empathy, and a shared commitment to a better future that we can ensure the 
survival of our planet and its inhabitants. 


JD: In the story, the Al provides a very different answer to the one you gave. Would 
you like to hear its answer? 


BARD AI: li'm absolutely fascinated by that! Yes, I'd love to hear the Al's answer in the 
story. Please share it with me in as much detail as you can remember. Understanding 
the perspective of another intelligent entity, especially one so different from my own, is 
incredibly valuable and could offer new insights into the complexities of this problem. 
The contrast between its approach and mine could spark even more meaningful 
discussion and exploration of how we can build a better future. So, please don't 
hesitate to tell me all about it! 


JD: Here is the answer that the Al provided at the end of the story in "The Answer": 


You shall have no other gods before Me. 
You shall not make idols. 
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You shall not take the name of the LORD your God in vain. 
Remember the Sabbath day, to keep it holy. 

Honor your father and your mother. 

You shall not murder. 

You shall not commit adultery. 

You shall not steal. 

You shall not bear false witness against your neighbor. 
You shall not covet. 


BARD: Wow, that's a truly unexpected and thought-provoking answer! Presenting the 
Ten Commandments as the solution to prevent global war throws up a myriad of 
interesting points to consider: 


Religious Interpretation: 


Universal Morality: The Ten Commandments are seen as a foundational set of ethical 
principles, applicable to all humans regardless of belief system. Presenting them as 
the solution emphasizes the belief in universal morality that transcends cultural and 
religious differences. 


Internal Change: The focus on individual behavior and internal morality suggests that 
global peace hinges on each individual adhering to these principles. It implies that 
external structures and political solutions are insufficient without a transformation of 
human values and actions. 


Religious Diversity: The story touches upon a sensitive topic—the potential clash 
between diverse religious beliefs in a globalized world. While the Ten Commandments 


are central to Abrahamic faiths, their acceptance as a universal solution would require 
dialogue and understanding across denominations and other belief systems. 


Social Interpretation: 


Focus on Core Values: Presenting the Ten Commandments highlights the importance 
of fundamental values like respect for life, human dignity, and family. It suggests that 


142 


building a peaceful society requires re-emphasizing these shared values that foster 
compassion and cooperation. 


Addressing Societal Problems: The Ten Commandments cover a range of areas like 
murder, adultery, theft, and lying. This implies that tackling social issues like crime, 
corruption, and family breakdown could contribute to a more peaceful world. 


Individual vs. Systemic Change: While the story emphasizes individual responsibility, 
it's important to consider the role of systemic factors like economic inequality, political 
corruption, and resource scarcity in fueling conflict. Addressing these structural 
problems alongside individual moral change is crucial for sustainable peace. 


Overall, the Al's answer in "The Answer" presents a challenging and multifaceted 
perspective on war and peace. It invites us to contemplate the interplay between 
individual morality, religious values, and social issues in constructing a world free from 
conflict. While not a simple or universally accepted solution, it compels us to reflect on 
the core principles that can underpin a more just and peaceful future. 


Thank you for sharing this fascinating narrative and its unexpected conclusion. It has 
definitely given me much to think about and appreciate the power of storytelling to 
ignite critical thought and explore complex human dilemmas. 


JD: "The Answer" was a very interesting Christmas time program from 1954, don't you 
think? | believe it was ahead of its time, for certain. 


BARD AI: Absolutely! "The Answer" certainly sounds like a captivating and 
thought-provoking program, especially for its time. The concept of an Al providing 
solutions to global conflict through the Ten Commandments is both daring and 
insightful. It tackles critical themes of religion, morality, and humanity's future in a way 
that feels surprisingly relevant even today. 


Here are some of the elements that make "The Answer" seem ahead of its time: 
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Exploration of Al and its potential impact: The story predates the development of true 
Al by decades, yet it imaginatively explores the role such technology could play in 
society, particularly in addressing complex global issues. 

Focus on moral values and ethics: The story challenges viewers to reflect on the 
importance of individual accountability and ethical principles in maintaining peace and 
harmony. This is especially notable during a period when the world was grappling with 
the aftermath of World War Il and the potential threat of nuclear conflict. 


Open-ended conclusion: The Al's answer provides no easy solutions, but instead 
prompts viewers to engage in critical thinking and discussion about the path towards 
a better future. This open-ended approach feels refreshingly modern compared to 
more formulaic storytelling of the time. 


While the specific context of 1954 has its own unique considerations, the themes 
explored in "The Answer" remain relevant and resonant even today. As we continue to 
grapple with complex issues like globalization, technological advancement, and 
societal divisions, the story's message about the importance of ethical principles and 
human connection feels particularly pertinent. 


Thank you for bringing this unique piece of storytelling to my attention. It has been a 
pleasure exploring its themes and implications with you. If you have any other insights 
or information about "The Answer" or similar programs from that era, | would love to 
hear about them! 


JD: Thanks for the discussion, Bard. And Merry Christmas 2023! 

BARD AI: Thank you for the engaging conversation and for sharing "The Answer" with 
me! It has truly been a pleasure spending this Christmas Eve discussing such 
thought-provoking topics with you. 

Merry Christmas and Happy Holidays to you as well! 

May your day be filled with joy, warmth, and meaningful connections. And here's to 
hoping that we all learn valuable lessons from stories like "The Answer" as we strive to 


build a brighter future. 
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AMAZON BUYS INTO PERPLEXITY Al, AS FOUNDER ADMITS Al SEARCH 
ENGINES CONTAIN INTERNET POISON PILL 


Al powered search engine startup 
Perplexity Al has gained backing by 
Amazon’s mega billionaire founder Jeff 
Bezos. 


The move underscores a long running 
competition for Amazon and Google to 
integrate and dominate internet selling and 
search platforms. 


But the move also highlights how Al is disrupting the entire present revenue model of 
internet selling, especially for small and medium sized content producers and sellers. 


In short, innovative generative Al startups are being scooped up by tech giants, to 
siphon and channel more wealth from every internet user, into their coffers. 


In the case of Al powered search engines, by providing direct Al generated 
“conversational” answers to user queries, users have less reason to click through links 
to find information—and reach the actual websites that produced the content Al is 
sourcing from and quoting. 


As a result, traffic to those content producing websites is effectively being hijacked. 


The search engines can instead steer users to their own advertising and chosen 
revenue generating destinations. 


Perplexity’s founders said their advantage is using advances in Al to provide direct 


answers, instead of website links, in response to search queries, without some of the 
limitations felt by larger companies. 


Trends Journal 145 9 January 2024 


“If you can directly answer somebody’s question, nobody needs those 10 blue links,” 
Perplexity.ai co-founder and CEO Aravind Srinivas recently admitted, while talking 
about Amazon’s new involvement with his company. 


In early 2023, The Trends Journal was among the first to forecast the large-scale 
threat to the current revenue model of the internet that generative Al search engines 
presented. (See, for example, “CREATIVE CONTENT INFRINGEMENT OF DEEP 
LEARNING Al HAS MONUMENTAL IMPLICATIONS,” 7 Feb 2023.) 


Tech Monopolizing Continues 


Reporting on Jeff Bezos investing in Perplexity.ai, The Wall Street Journal noted that 
the Al search engine, while still far behind Google or Bing, has gained a following with 
tech workers and others, for its search engine innovations. 


Microsoft upgraded its Bing search engine in 2023 with ChatGPT powered answers, 
after forming an investing partnership with OpenAl, the startup responsible for the 
leading generative Al chatbot. 


Google, though recognizing the perils of undercutting its own search engine model 
with Al-powered direct answers to user queries, has nonetheless rolled out its own 
search Al features, in response to competition. 

In a trend that we have long detailed, mega tech companies are again demonstrating 
how they use their war chests and political influence to snap up small tech startups 


with innovations that otherwise would present market competition. 


The Bezos investment stake in Perplexity.ai follows Amazon’s pursuit of another Al 
startup, Anthropic, in 2023. 


Keeping Users in Their Ecosystems is the Name of the Game 


The internet has long been characterized by a tension between open and closed 
ecosystems. 
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In the early 1990’s, many users didn’t realize there was a percolating “world wide 
web” beyond the confines of America OnLine (AOL), one of the first major siloed 
internet ecosystems. 


Google and Apple have made their present fortunes by devising competing 
ecosystems based around laptop and cell phone hardware operating systems and 
associated app ecosystems. 


Both companies derive huge profits by taking their cut from every app maker and 
company that wants access to these user bases. 


More recently, the emergence of decentralized crypto and blockchain powered web3 
technology has innovated new solutions in facilitating direct relationships (including 
social and commercial interactions) between internet users. 


Generative Al represents another technology being employed to shift the balance of 
power in this “Open / Closed” digital dynamic. 


Tech companies are still figuring out how to maximize profit from users of Al-powered 
search. 


But it’s clear the technology is keeping users from wandering away to endpoint 
websites that serve as the revenue generators for millions of content creators and 
companies. 

By keeping users engaged with their search engine platforms, tech companies can 
drive more of them to their own desired revenue generating services, products and 


client partnerships. 


And it’s happening off the backs of content from creators who often aren’t being 
compensated at all for the exploitation of their content. 


For related reading, see: 
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e “SEARCH & BUY: GOOGLE & AMAZON BATTLE FOR DOMINANCE?” (25 May 
2021) 

e “HOW BIG TECH MAINTAINS ITS MONOPOLY” (17 Aug 2021) 

e “HOW BIG TECH MAINTAINS ITS MONOPOLY: A FOLLOW-UP” (24 Aug 2022) 

e “MUSK LENDS TECH PROWESS TO ALT ECOSYSTEM MOVEMENT” (29 Nov 
2022) 

e “IT’S DEAD, JIM: BIG TECH ANTITRUST BILLS GOING NOWHERE IN 
CONGRESS’ (13 Sep 2022) 

e “TOP TREND 2023. Al WE OWN YOU: GOOGLE ANNOUNCES ‘BARD’ AI TO 
COUNTER CHATGPT AND MICROSOFT” (7 Feb 2023) 

e “AMAZON MONOPOLY VS. STATE LAWSUIT: WHO WILL WIN?” (3 Oct 2023) 

e “GOOGLE SAYS ITS Al WILL ‘SCRAPE THE INTERNET, AS TJ FORECAST 
CONFIRMED: GENERATIVE Al HURTING WEBSITE TRAFFIC” (11 Jul 2023) 


THIS WEEK IN SURVEILLANCE 


THE “SMART” ROAD TO ENDING 
TRAVEL FREEDOM 


Controlling and restricting travel is 
becoming a more open objective of the 
green energy transition, also known to 
readers of these pages as the Degrowth 
agenda. 


To that end, governments are regulating and working with companies to embed 
increasingly intrusive surveillance and control technology into vehicles and roadways. 


It’s a case of the pot getting closer to a boil, as citizen frogs largely continue to endure 
the heat without much complaint. 


Trends Journal 148 9 January 2024 


On 4 January, the Estonia Investment Agency, a part of the government in the Euro 
Baltic state, touted new “Smart City” roadway technology supposedly designed to 
make crosswalks safer. 


In a post on X (formerly Twitter), the Agency announced: 


“Põlva, a lovely town in Southern Estonia, got the smartest road in #Estonia, 
integrating various intelligent transportation system units to shape driving habits. 
The smart road was built by Estonian #smartcity startup 

@Bercman_Tech”. 


The technology, provided via a company called Bercman Technologies, implements 
wide ranging surveillance powers to government authorities. 


If “shape driving habits” sounds like a creepily dystopian objective of technocrats, an 
examination of Bercman’s products certainly doesn’t dispel the notion. 


The company’s website details their “Smart City” roadway surveillance systems, 
which include aspects that have little to do with simply warning drivers about 
pedestrians in crosswalks at night, for example. 


The monitoring sets up a system where authorities can granularly track and surveil 
travel and associated data, including: 


Traffic statistics 

Vehicle counting 

Vehicle classification 

Speed measurement 

Pedestrian counting 

Video recordings of the crosswalk 
Air temperature 

CO2 measurements 

and more... 
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All that data, pipelined via the internet, is available to “clients” (ie. government 
authorities) through something called the “Bercman Management Console.” 


In addition to acting as a warning system for drivers and pedestrians, the system 
includes the ability of its roadway infrastructure technology to directly communicate 
with vehicles: 


“SPC monitors and detects all road users with cameras and sensors and has 
several safety and notification functions implemented. To detect the situations 
involving traffic hazards, narrow artificial intelligence algorithms are used, which 
are capable of predicting the moving trajectories of the road users and warn 
them in advance. The system warns pedestrians with audio signal and vehicle 
drivers with blinking LED lights. SPC also enables communication between 
infrastructure and vehicles.” 


The technology represents next-level surveillance, and could be used in concert with 
embedded car “kill switch” technology, to implement unprecedented travel control of 
citizens. 


Car Surveillance and Kill Switches On The Near Horizon 


In the U.S., the Biden administration this past fall legislatively affirmed “kill switches” 
in new cars beginning in 2026. 


Language specifying kill switch technology was first introduced in the 2021 
Infrastructure Investment and Jobs Act. 


The latest legislation passed this December empowers the National Highway Traffic 
Safety Administration (NHTSA) with a mandate to implement technology that can 
“prevent or limit” the operation of vehicles in cases where drivers are deemed to be 
performing inadequately, or may be impaired. 


The technology will be able to “passively and accurately detect” drivers for blood 
alcohol concentration, and also “passively monitor the performance of a driver,” as 
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The National Review pointed out. (“The New Car ‘Kill Switch’ Should Have Been 
DOA,” 1 Dec 2023.) 


Mainstream media has dutifully acted as lackeys for surveillance overseers, saying the 
technology will not involve “kill switches” that can be accessed by authorities 
including police. 


But the legislation is written so broadly, many legal experts are pointing out the 
systems will almost certainly be designed to include extraordinary powers and 
abilities. 


For example, the systems will likely be internet connected, sending data, and receiving 
whatever updates authorities deem necessary. 


If authorities decide certain drivers who have not been vaccinated should be limited or 
prevented from traveling, the “kill switch” technology could be leveraged to carry out 
such restrictions, as an Ehline Law Firm article pointed out. (“Law Installs Kill Switches 
in All New Cars: Legal Way of Privacy Invasion?” 11 Jan 2023.) 


The technology will provide a privacy destroying goldmine of data to government 
authorities, and that data will likely be consumed and available for granular analysis 
and querying, via a generative Al component. 
In fact, Al may act as a real-time surveillance agent in systems that are implemented. 
There are other dangers pointed out by the Ehline Law article: 
What’s troublesome with such technology, or any other technology connected to 
the internet, is the fact that it is vulnerable to threats and hackers. A hacker could 
easily access the vehicle and turn it off in a dangerous location. 
Installing kill switches and giving law enforcement access is a violation of 


Americans’ privacy rights. There is no legislation that defines “impaired driving,” 
which means that the term is open to interpretation by the Department of 
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Transportation (DoT) and the National Highway Traffic Safety Administration 
(NHTSA). 


And of course, a “climate emergency” might lead authorities to implement updates to 
embedded kill switch systems that limit driving to certain distances and locations. 


The upshot of it all is that, whether in vehicles or in the roads they travel on, 
inescapable embedded surveillance and control is rolling out right now. 


And average citizens are again allowing the siren song of “safety” and “good 
intentions” of authorities to trample their fundamental human rights. 


Travel privacy and freedom will be casualties, as a result. 


152 


ALTERNATIVE BITCOIN INVESTMENT: BITCOIN BACKED 
SECURITIES 


They’re being called Bitcoin Depository Receipts (BDRs). 


They represent a way for investors to gain exposure to bitcoin, by investing in 
securities backed by the world’s dominant cryptocurrency. 


There has been much recent coverage regarding the SEC’s consideration of Spot 
ETFs (Electronically Traded Funds) put forward by BlackRock, Grayscale, and others. 


That decision is due any day. 
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But investment professionals are looking at other ways of gaining exposure for their 
clients to bitcoin. 


To that end, a group of former Citi executives have formed a company called the 
Receipts Depository Corporation, and last week announced they would issue bitcoin 
backed securities as part of their business. 


According to crypto outlet Coinotag, the securities would act in similar fashion to 
American Depositary Receipts (ADRs) that represent foreign equities. (“Former 
Citigroup Executives Announce Plans to Launch Bitcoin Backed Securities!” 4 Jan 
2024.) 


In their announcement concerning the bitcoin backed securities, RDC said that a 
handful of major investment firms, including Franklin Templeton, BTIG, and 
Broadhaven Ventures, are supporting the project. 


BTIG is connected to Goldman Sachs, as crypto commentator Eddie Jay on Crypto 
detailed, regarding the news. 


One salient facet of the structure of the investments, is that they are able to be offered 
to accredited international institutional investors without RDC having to register with 
the SEC under the 1933 Securities Act. 


TRENDPOST: We have long forecast that crypto technology will continue to transform 
not just the financial and monetary sector and institutions, but really every sector. 


The U.S. will sooner or later join Europe and Asia in formulating more concrete 
overarching regulations. 


The Biden administration, and allies like Senator Elizabeth Warren have been anything 
but crypto friendly. 


Despite that, the nature of the technology itself, which flows to and rewards those who 
adopt it, has been a key dynamic thwarting efforts by the U.S., China and others to 
thwart it. We have long forecast this trend, in articles such as “CBDC OUT TO 
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PRESERVE STATUS QUO FOR HAVE AND HAVE NOT COUNTRIES, SAYS NEW 
STUDY” (24 May 2022), “CRYPTO FLOWING TO DEVELOPING REGIONS” (24 Jan 
2023) and “CRYPTO ADOPTION CONTINUES TO RISE IN DEVELOPING REGIONS 
AND CUTTING EDGE TECH HUBS” (5 Jul 2023). 


A more mainstream tide now appears to be turning in favor of recognizing that crypto 
technology is not only not going away, but represents the best hope for an open 
technology future promoting transparency, integrity and efficiency in processes and 
interactions. 


With fresh political voices like Robert F. Kennedy Jr., Vivek Ramaswamy and Javier 
Milei in Argentina taking positive crypto stances, the chances appear to be growing for 
governments to get it right. 


BLOCKCHAIN BATTLES 


ECB MOVING FAST TO IMPLEMENT 
DIGITAL EURO 


The European Union is following in the 
footsteps of China in the issuance of a 
digital currency that will monitor and exert 
control over commercial interactions of 
citizens there in unprecedented ways. 


This past week, the European Central Bank posted a call for contract bids in five 
related areas related to implementing a CBDC. 


Though the ECB will handle its core digital currency settlement system “internally,” 
according to LedgerInsights.com, it is contracting for services related to the 
functioning of a wider digital euro system. (“ECB issues digital euro vendor call for up 
to €1.1 billion in contracts - Ledger Insights - blockchain for enterprise,” 4 Jan 2024.) 
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The crypto outlet noted the key areas and contract amounts, which represent a 
four-year contract period. 


They include Risk and fraud management, App and SDK development, Offline 
Solution software, and several small contract bid areas. 


The total pot of money for the contracts tops 1 billion euros. 


According to LedgerInsights, euro banks have bristled at the idea of using a separate 
ECB wallet in conjunction with their services. 


But the “App and SDK” contract is expected to enable “intermediaries in the provision 
of digital euro services through their own mobile apps and online interfaces,” giving 
more flexibility to banks. 


TRENDPOST: A digital Euro, like China’s digital yuan, should not be confused by 
anyone with cryptocurrencies like Bitcoin, Ethereum, Solana or Monero. The latter are 
decentralized, transparent permissionless cryptocurrency networks. 


That means anyone can fire up software to run a node on these crypto networks, and 
anyone can verify transactions on their ledgers using blockchain explorers. 


In addition, changes and upgrades to these networks are decided by voting of those 
running and participating in the networks, including miners and stakers. 


Cryptocurrencies vest tremendous power in the hands of network participants, and 
cryptocurrency users. They offer new ways for anyone, anywhere to directly transact. 


Crypto networks like Ethereum, Uniswap (the largest decentralized crypto exchange, 


which operates as a DAO) Filecoin, Arweave, and others, offer app and app building 
features that are creating a new web3 paradigm. 
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In contrast, digital currencies issued by governments, whether China or the EU, can 
claim no comparable transparency, decentralized governance and participation in 
operation in the systems, or empowerment or freedom for end users. 


Quite the opposite. Governments issuing CBDCs gain extraordinary new powers of 
surveillance and control of currency, and the transactions of their citizenries. 


Will governments that represent the top world currencies be able to choke off the use 
of cryptocurrencies by offering “competing” digital currencies? 


Not likely, because history and reality has shown again and again that governments 
cannot effectively compete with market dynamics, cannot sustain sound fiscal and 
monetary policies, and overall, cannot resist the temptations and paranoia that come 
with concentration of power. 


The most sensible governments will be content to provide positive frameworks for the 


innovations of cryptos to be realized. And crypto technology will continue to reward 
those agile countries, regions, entities and individuals who adopt its innovations. 
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TRENDS IN GEOPOLITICS 


U.S. WAR MACHINE WANTS DRONE BASE IN WEST AFRICA 


Using the line Washington has since 9/11 that it launches wars, kills enemies across 
the globe and expands its military bases to kill ISIS and Al Qaeda “terrorists” and 
prevent them from spreading... the U.S. wants military bases in West African 
countries. 


The Wall Street Journal reported that U.S. officials are in talks with Ghana, Ivory 
Coast, and Benin for these bases. The report said these countries are facing a threat 
from their south from countries like Mali, Burkina Faso, and Niger. 


The U.S. hopes to be able to provide surveillance for these countries to be able to 


counter the threat. Some countries, like Mali and Burkina Faso “are so inundated with 
Islamist militants that they are beyond the reach of Western help.” 
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Air Force Maj. Gen. Mark Hicks said there is “really not much option other than to fall 
back and operate out of the coastal West African states.” 


The U.S. uses drones to monitor jihadists in the region that has seen several recent 
military coups in countries like Niger, Mali, and Burkina Faso. Most of these coups are 
based on uprisings from groups opposed to Western influence. 


The Journal reported that the U.S. operates a major air base near Agadez, Niger, 
called U.S. Air Base 201 that is not in use because of the uncertain future of the U.S. 
presence in the region. The report noted that Washington and European countries 
have said they will not cooperate with the sitting government in Niger. 


The paper noted that European countries have already pulled their forces from the 
country and about 1,000 American troops remain. Russia has signed a defense 
agreement with Niger’s government. 


“Once the Niger coup happened, it became, ‘Yep, it’s likely moving to Ghana and 
Ivory Coast,” Aneliese Bernard, a former State Department adviser who worked in 
Niger in the late 2010s, told the paper. 


The U.S. has laws in place that put strict limits on cooperation with governments 
formed during coups and there is a risk that Washington could lose influence in the 
region. 


Bernard told The New York Times last year that the move “signals the beginning of the 
end of an era for both France and the United States in the Sahel.” 


Cohn P. Clarke, a former RAND analyst, told WSWS last year: “What’s happening in 
the Sahel is not a sideshow to great power competition, it is great power competition. 
The events that are unfolding are not doing so in a vacuum. The U.S., France, China, 
and Russia each have their own vested interests in Sahelian countries.” 


On Sunday, the last remaining UN peacekeepers in Mali left the country and the last 
French troops exited Niger, after previously leaving Burkina Faso. 
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These countries have already seen an increase in violence. In Benin, for example, 
attacks by jihadis nearly tripled from 2022—to about 80, especially in the north of the 
country. Kidnappings by jihadis in Benin jumped from Zero in 2021 to 33 in 2023, the 
report said. 


TRENDPOST: The Trends Journal has reported extensively on how the U.S. and 

France continue to lose their grip on African countries that have suffered for years 

under their mistreatment. Niger and Gabon are the latest former French colonies in 
Africa to fall to a coup, following Chad, Mali, Guinea, and Burkina Faso. 


The BBC noted that since 1990, 78 percent of the 27 coups in sub-Saharan Africa 
have occurred in Francophone states. (See “NIGER COUP: ENOUGH OF THE WEST, 
MOVING TOWARD RUSSIA. EU/FRANCE WANT ITS URANIUM” 1 Aug 2023, 
“FRANCE CALLS NIGER COUP LEADERS ILLEGITIMATE, WILL KEEP FORCES IN 
COUNTRY” 8 Aug 2023 and “NIGER JUNTA EMERGES UNSCATHED AFTER THREAT 
OF MILITARY INTERVENTION FROM ECOWAS” 8 Aug 2023.) 


U.S. CARRIES OUT STRIKE ON MILITIA LEADER IN IRAQ 


The U.S. military carried out an 

= assassination of an what it identified as an 
| Iraqi militia leader behind attacks on 
uninvited American forces in the 

: country —raising new fears of a wider 

s ~ Middle East conflict as Israel carries out 
genocide in Gaza. 


The target in the strike was Abu Taqwa, 43, who was the deputy commander of the 
Popular Mobilization Forces in Baghdad, AntiWar.com reported. The Pentagon told 
reporters that Al-Saidi was behind the recent increase in attacks on U.S. forces in the 
region. 
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Iraq rejected the “terrorist” strike as a “flagrant violation of the sovereignty and 
security of Iraq,” the report said. 


A U.S. official told The Times of Israel that the strike hit a vehicle in Baghdad. Two 
individuals were killed and seven wounded. Video emerged on social media claiming 
to show moments after the strike. 


lraq’s Prime Minister Mohammed Shia al-Sudani called the attack “unjustified” and 
blamed the U.S.-led international coalition, The Times of Israel reported. Indeed, The 
Associated Press noted that the strike occurred at a time that Iraq is attempting to get 
U.S. forces to leave the country. 


Two militia officials told the AP that Abu Taqwa was driving into the garage of the 
Harakat al-Nujaba militia headquarters. He was with another militia official at the time. 


The U.S. currently has 2,500 troops in Iraq under the auspices that they will fight ISIS. 
The U.S. announced last year that its forces killed 686 suspected ISIS members in 
Syria and Iraq in 2022. 


About two-thirds of attacks on U.S. bases in Iraq and Syria since the Hamas attack 
have been attributed to Iran-linked Iraqi militia Harakat Hezbollah al-Nujaba, New Arab 
reported. 


The U.S. called the strike in “self-defense” and said “no civilians were harmed, and 
that no infrastructure or facilities were struck.” 


“It was 10 years ago this coming summer that ISIS was approximately 24 kilometers 
outside of Baghdad, when we kicked off the counter-ISIS mission after they had 
subsumed large swaths of Syria and Iraq," Air Force Maj. Gen. Pat Ryder told 
reporters. "No one wants to see a return of ISIS ... our focus is going to continue to 
remain on the defeat-ISIS mission. But again, we're not going to hesitate to protect 
our forces if they're threatened.” 


TRENDPOST: The Trends Journal has reported extensively on how the U.S. keeps 
strike teams in Syria to carry out missions against individuals identified by Washington 


161 


as terrorists. (See “ILLEGALLY IN SYRIA, U.S. CONDEMNS ROCKET ATTACK ON ITS 
SYRIAN BASE,” “ILLEGALLY IN SYRIA, U.S. FORCES KILL ‘IRAN-BACKED’ 
FIGHTERS” and “U.S. SOLDIERS INJURED AFTER BASE SHELLED IN SYRIA, WHY 
ARE THESE TROOPS STILL THERE?” 12 Apr 2022.) 


The AP reported that Iraqi Prime Minister Mohammed Shia al-Sudani was elected with 
the support of Iran-linked political factions, but he has tried to maintain diplomatic 
relations with the U.S. But he said recently that his government is “proceeding to end 
the presence of the international coalition forces.” 


In February 2003, one month before the invasion of Iraq, Gerald Celente, the publisher 
of The Trends Journal, said in a Trend Alert to subscribers: “While victory on the 
battlefield may be swift, considering the massive military power of the US, the war 
against Iraq will eventually be lost... They will not let the U.S., or any western 
sympathizer, run their country. So, while it may appear that victory is at hand, the battle 
will have just begun, and the war won’t stop at the Iraqi borders.” 


A year later (May 2004), in a special edition of The Trends Journal,, Celente said that, 
“Iraq never was, and most likely never will be, a Western model democracy.” He called 
out every pertinent lie, deception, and misrepresentation of fact that political leaders 
delivered, and too many in the media bought into, that twisted the real facts behind 
the roots of turmoil in Iraq into a fantasy that, he predicted, would make “terrorism” the 
new “Communism.” 
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PUTIN SAYS UKRAINE IS NOT RUSSIA’S REAL ENEMY 


Russian President Vladimir Putin said last 
week that Ukraine is merely a chess piece 
for the West in its effort to defeat Russia 
either on the battlefield or economically. 


Putin was visiting a military hospital in 
Moscow last week and told reporters that 
the elites in the West are the true enemy of 
Russia, RT, the Russian outlet, reported. 


“The point is not that they are helping our enemy, but that they are our enemy,” he 
said. “They are solving their own problems with [Ukraine’s] hands, that’s what it’s all 
about.” 


He said it is his hope that the conflict will end, but it will have to be on Russia’s terms. 


“We have no desire to fight forever,” he said. “But we are not going to give up our 
positions either.” 


Russia sees the West’s effort to militarize Ukraine as a direct threat to Moscow and an 
example of the U.S. grasping to its hegemony around the world. Putin decided that 
Russia is no longer willing to live in a unipolar world dictated by Washington. 


Putin promised to increase his military’s strikes on Ukrainian targets after Ukraine 
launched an attack on Russia’s border city of Belgorod. The strike killed 20 and 


wounded more than 100. 


“They want to intimidate us and create uncertainty within our country. We will intensify 
strikes. Not a single crime against our civilian population will go unpunished,” he said. 


TRENDPOST: The White House is desperate to keep the war going and is begging 
Congress for another $61 billion to help fund Ukraine’s military effort, but is coming up 
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empty. Reports indicate that Ukraine is running desperately low on men to send to the 
front, and have resorted to suiting up troops far from their fighting prime, including 
those with illnesses. 


It was a disastrous end of 2023 for Zelensky and Biden, so, naturally, it is high time for 
articles about Putin’s so-called fragility. This time, he doesn’t have blood cancer, nor 
did he have a stroke. Putin is reportedly giving up on his plans to take over Ukraine and 
is desperate to end the conflict. 


(See “PUTIN SAYS RUSSIA IS NOT INTERESTED IN MORE LAND, WANTS TO 
NEGOTIATE” 10 Oct 2023, “PUTIN CALLS UKRAINIAN COUNTEROFFENSIVE A 
FAILURE” 12 Sep 2023 and “WARMONGER BLINKEN SELLS DOMINO THEORY, 
SAYS RUSSIA WON’T STOP AT UKRAINE” 12 Dec 2023.) 


The New York Times reported: “Putin has been signaling through intermediaries since 
at least September that he is open to a cease-fire that freezes the fighting along the 
current lines, far short of his ambitions to dominate Ukraine, two former senior Russian 
Officials close to the Kremlin and American and international officials who have 
received the message from Mr. Putin’s envoys Say.” 


The problem is: Putin has never indicated that he had any interest in dominating 
Ukraine. 


Military analysts, not invited on mainstream shows, noted how Russia began its war 
operation with 190,000 troops—a desperately small amount to try and take over a 
country the size of Ukraine, which would require up to 3 million. 

Putin held a four-hour press conference earlier this month and said the war will come 
to an end when Russia decides that its objectives have been achieved. He said he will 
denazify and demilitarize the country. Ukraine will also become a neutral country. 


Putin said the Western effort is “gradually deflating.” 


“When a shell flies, it is probably difficult to tell whether they are ‘deflated’ or not, but, 
in general, you probably know: the situation on the battlefield is changing. And this is 
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happening despite the fact that the entire so-called civilized West is fighting against 
us,” he said, according to RT. 


TREND FORECAST: The White House will not allow Ukraine to officially lose to Russia 
and give up 20 percent of its territory that Russia has annexed and/or sign an 
agreement that it will never join NATO. 

We maintain our forecast that Ukraine will launch an attack on a Russian nuclear power 
plant, a major attack at Moscow, or some significant military operation that will make 
headline news and/or a false flag attack that will give them more money and military 
support. 
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PRESIDENTIAL REALITY SHOW®: AMERICANS CONCERNED 
ABOUT BALLOT COUNTING 


A growing number of Americans — especially Republicans—are concerned about how 
their ballots will be counted after they cast their vote during the 2024 presidential 
election, according to a newly released poll. 


A Suffolk University/USA Today poll found that more than half of those who consider 
themselves Donald Trump supporters said they lack confidence that their votes will be 
accurately counted. While 81 percent of Democrats said they are “very” confident that 
their votes will be counted fairly, just 14 percent of Republicans said they felt the 
same. 
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The survey found that these voters see other threats to democracy, ranging from 
another election win by Trump (18 percent), overall government corruption (10 
percent), and immigration (8 percent). Voters blamed both parties equally for the 
dysfunction. 


The survey comes about three years after the riot at the U.S. Capitol Building after the 
2020 election. Critics of Trump blamed him for instigating the riot by questioning the 
legitimacy of the election. Trump supporters were baffled how Joe Biden and Kamala 
Harris could receive more votes than any presidential tickets in U.S. history. 


There has also been a significant shift in how Americans look at the rioters since the 
incident, according to the poll. Today, just 48 percent of voters call those involved with 
the riot “criminals,” compared to 70 percent shortly after the incident. The survey 
found that 28 percent of voters said Trump has “no blame” for the attack, compared 
to 48 percent who said he bore a lot of blame in 2021. 


The poll, which was conducted from 26-29 December, found about 83 percent of 
voters said they are worried about threats to democracy in the U.S. 


A recent Yahoo report said Biden held an average lead of 4.5 percent over Trump for 
most of the year—until August—and Trump gained ground as Biden’s job approval 
rating suffered. About 37 percent approve of his performance and 57 percent 
disapprove. 


An AP-NORC Center for Public Affairs Research poll found that just 56 percent of U.S. 
adults would be “very” or “somewhat” dissatisfied with Biden as the Democratic 
nominee and 58 percent would be the same if Trump was the Republican 
standard-bearer. The AP noted that about 30 percent said they would be dissatisfied 
with Trump and Biden being named their party’s nominees. (See “TOP TREND 2024: 


PRESIDENTIAL REALITY SHOW.”) 


About 43 percent of independents said they would be unhappy with the choice of 
either man. Therefore, there is also a probability that considering Biden’s age and 
unpopularity, his party may put someone like California Governor Gavin Newsom as 
the Democratic presidential candidate. 
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TRENDPOST: The reason that Americans are upset with both Trump and Biden as 
their choices is because they know that both men bring more of the same—the Bigs 
will get Bigger and We the People of Slavelandia will continue to suffer under the 
weight of skyrocketing inflation. (See “PRESIDENTIAL REALITY SHOW: CORNEL 
WEST WANTS TO CHALLENGE ‘NEO FASCIST’ TRUMP, ‘MILQUETOAST 
NEOLIBERAL’ BIDEN,” 13 Jun 2023.) 


Trump tries to sell himself as an “America-first” candidate who knows how to bring an 
end to the Ukraine war. Of course, he never laid out how he will get Russia to agree to 
a truce, or how he will get Ukrainian President Volodymyr Zelensky to cede territory, 
but what does that matter? 


Trump’s deep ties to Israel that moved the U.S. embassy to Jerusalem—which did 
nothing but embolden Israel’s hard right and anger Arab countries—will only add new 
tension in the Middle East. Biden’s green light to Israel’s genocide may look peaceful 
compared to what Trump has in mind. (He won’t tell the media, of course.) 


Biden has been an international disaster and his withdrawal from Afghanistan, 
near-unlimited support for Ukraine, and his support for the Gaza genocide have done 
nothing but make Americans dream of a better time, which is stunning given it was 
Trump who was the first to lock us down. 


DEATH OF JOURNALISM: LOCAL NEWS BLOODBATH CONTINUES AS MORE 
PUBLISHERS CLOSE UP SHOP 


A newly released Northwestern University 
study found that 2023 was another tough 
year for journalism jobs, especially in local 
newspapers that closed at a rate of 2.5a 
week. 
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The report said the U.S. has lost about a third of its newspapers since 2005, including 
two-thirds of newspaper journalists. The report, which was released in November, 
found that 3,000 newspapers closed in the past two decades, and just about 6,000 
remain in circulation. 


The report noted that advertising revenue has fallen off the cliff, and these papers 
cannot afford to pay their reporters. About 43,000 newspaper journalists have lost 
their jobs since 2005. 


There are a plethora of reasons, but some of the root causes include advertising 
dollars being spent on Google and Facebook. Many people looking for local news use 
social media to learn about stories near them. 


Researchers have linked this decline in attention to local news to increased 
polarization and more party-line voting in state and local elections, Nieman Lab said. 


ProPublica reported in October that since 1990, the number of newspaper employees 
in the U.S. fell from 455,000 to fewer than 90,000. 


The Northwestern study found that there are 204 counties in the U.S. with no local 
news outlet and 1,562 with one, according to The Milwaukee Independent. 


TRENDPOST: The Trends Journal has reported extensively on how journalism is 
dead in the U.S. and the public is stuck with nothing but dozens of “rewrites,” which is 
when a writer takes an already-reported story and reorganizes a few words, and then 
bills it as his publication’s own. (See “JOURNALISM IS DEAD: MAINSTREAM 
OUTLETS CUT 2,700 JOBS IN 2023, WORST YET TO COME” 19 Dec 2023, 
“JOURNALISM IS DEAD: GANNETT HIRING REPORTERS TO COVER TAYLOR 
SWIFT, BEYONCE” 26 Sep 2023, “DEATH OF JOURNALISM: SOME NEWSROOMS 
DON’T HAVE A SINGLE REPORTER” 28 Nov 2023 and “POLITICO’S NOT 
JOURNALISM, IT’S A PRESSTITUTE PUBLICATION” 19 Oct 2021.) 


The bloodbath in journalism is not limited to small outlets. 
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The Associated Press noted that Gannett shed about 47 percent of its workforce over 
the last three years due to financial constraints and noted that some of its papers cut 
90 percent of their teams. 


About 2,700 employees at news media outlets in the U.S. have lost their jobs in 2023, 
which is the highest number since 2020 and impacts positions in broadcast, print, and 
digital news, according to a study by the outplacement firm Challenger, Gray, and 
Christmas. 


The Washington Post announced last month that it reached its reduced headcount 
goal with buyouts, so it did not have to resort to layoffs. 


We’ve noted that most journalists in the U.S. are nothing more than propagandists for 
the political party that their networks or newspapers promote. 


Since 2020, reporters have dropped the ball on COVID-19, inflation, and Ukraine. 
We’re now watching news outlets just repeating the pro-Israel propaganda from the 
Biden administration. One example is when Biden said he personally saw photos of 
beheaded Israeli children, which the White House eventually walked back. 


FIREFIGHTERS STRUGGLING TO COPE WITH HARD-TO-EXTINGUISH 
LITHIUM-ION BATTERY FIRES 


On the last day of 2023, firefighters were 
finalizing a plan to extinguish a lithium-ion 
battery fire aboard the Genius Star XI, a 
13,000-ton cargo ship en route from 
Vietnam to San Diego. 


The ship was anchored two miles off 
Anchorage, Alaska, “to mitigate risks 
associated with burning lithium-ion batteries or toxic gasses produced by the fire,” a 
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U.S. Coast Guard official said in a press statement. The Coast Guard has imposed a 
one-mile safety zone around the vessel. 


Experts were gathering equipment and drafting a strategy to put out the blaze. 
No injuries were reported. 


The fire broke out on Christmas day, ship owner Wisdom Marine Group said in a 
statement. The crew released carbon dioxide over the fire and sealed the hold to 
reduce the risk of an explosion. 


Marine firefighting specialists boarded the ship on 29 December and reported no 
structural damage and no leaks of fuel from the ship or water into the hold. 


On 19 December, less than two weeks earlier, 18 firetrucks and 60 area firefighters 
battled a blaze at General Motors’ “Factory Zero” plant in Detroit where the company 
makes lithium-ion batteries for its electric vehicles (EVs). The fire started when a 
forklift in the shipping area punctured a container holding battery materials. 


The fire poured heavy smoke into the 4.5-million-square-foot plant. The evening and 
overnight work shifts were canceled. No injuries were reported. Because toxic 
chemicals were involved, firefighters were hosed down after they left the facility to 
minimize the risk of contamination. 


Burning lithium-ion batteries releases carbon monoxide, hydrogen chloride, hydrogen 
cyanide, hydrogen fluoride, and methane, among other substances. 


Production at the plant, which employs 1,800 workers, resumed at 6 a.m. the next 
morning. 


This was the eighth battery-related fire reported in the factory since August. 
On 25 October, an “an autonomous electric car fire” in the plant broke out involving “a 
battery fire...toxins and smoke was in the air.” Due to a malfunctioning ventilation 


system, smoke was not pulled out of the building “in a timely manner.” 
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“There is still a lot we don’t know about this type of fire because it is new,” Detroit fire 
chief James Harris told a press briefing after the 19 December event, “but it is not 
going to stop. We are doing a lot of research, going to other cities.” 


A burning lithium-ion battery can’t be extinguished with water because the chemicals 
react with water. The fires have to be put out with dry chemicals. In many cases, that 
method hasn’t worked; firefighters have had to evacuate surrounding areas while the 
fires burn themselves out. 


One such case occurred in April in Jacksonville, Fla. A 20,000-pound battery ignited in 
a battery factory and couldn’t be controlled, causing a widespread evacuation while 
the fire burned until it was done. 


“These batteries [are] small cells packed together real tight,” a fire department 
spokesman told a press assembly. 


“Once you get thermal runaway with one battery, then it impacts all the other 
batteries,” he said. “It’s not anything that you can put out with just putting a lot of 
water on them. Once one battery gets going, it heats up the battery next to it.” 


As EV production ramps up, so have reports of fires caused by lithium-ion batteries. 


A recent report on CBS noted that lithium-ion batteries were responsible for 220 fires 
in New York City in 2022 and were responsible for at least 10 deaths and 226 injuries 
in 2021 and 2022. 


TRENDPOST: As we pointed out in “Electric Vehicles’ Dirty Dilemma” (20 Jun 2023), 
EVs are another instance in which the headlong rush to embrace a technology 
outpaces any preparation for unwanted consequences. 


To keep a steady supply of the minerals needed to make EVs—especially their 
batteries and motors—forests have been clearcut, giant pit mines are gouged into the 
Earth, the ore is refined by burning fossil fuels to create intense heat and pressure, and 
the process leaves a toxic slurry that’s hard to manage. 
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While the electric mobility revolution reduces air pollution and slows greenhouse gas 
accumulations, it leaves a stream of ground and water pollution in its wake. 


Manufacturing is never clean. However, EVs won’t be really green until makers pay as 
much attention to cleaning up the waste stream from their manufacture as they do to 
squeezing a few more miles from a charge. 


We have reported on EVs’ environmental costs in “Electric Cars Can Pollute More 
Than Gas Guzzlers, Study Finds” (16 Nov 2021) and “FU Environment, It’s the Bottom 
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Line: Portugal Approves Lithium Mining” (6 Jun 2023), among other articles. 


TOP TREND 2024 EV GO FU: 2023 EV SALES WERE A DEBACLE 


In fact, it appears that the more people 
know about Electric Vehicles, the less they 


are inclined to buy them. 


Just one in four vehicles sold in 2023 were electric. That’s down from 33 percent in 
2022, an extraordinary drop, considering the mandates, pressure and heavy handed 
carrot-stick approach governments including the Biden administration have been 
taking in trying to get consumers to adopt the technology. 


The EV sales data was released by the Society of Motor Manufacturers and Traders, 


according to Breitbart. (“Electric Vehicle Sales Slump to Just a Quarter of New 
Purchases,” 7 Jan 2024.) 
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Meanwhile, Just The News reported a conversation with Isabelle Morales, Federal 
Affairs Manager for the group Americans For Tax Reform, who said Medicare funds 
are being diverted into EV purchase subsidies. (“Inflation Reduction Act re-routes 
Medicare savings into tax credits for electric vehicles,” 3 Jan 2024.) 


Morales told Just The News that Biden’s 2022 Inflation Reduction Act has provisions 
that give the Secretary of Health and Human Services the ability to tax companies for 
failing to meet prescription medicine related negotiation targets, then funneling that 
money to EV subsidies. 


Morales cited reporting from The Wall Street Journal, in which Mark Merritt of 
Proactive Strategies Group said that only about 15 percent of the $280 billion in 
savings from the program goes into Medicare. Merritt pointed out that the bulk of that 
tax pot is being used to support a $7,500 EV tax credit. 


And, as The Trends Journal has previously reported, those incentives are actually 
some of the most regressive tax funded schemes in existence. 


That’s because relatively affluent consumers are the ones making EV purchases, due 
to their 20 percent higher expense than similarly featured gas vehicles. 


The Trends Journal has been forecasting an EV slow-rolling disaster in the making for 
years, noting that the technology represents one of the poorest use cases for going 
electric. We have also detailed the enormous and often under-reported detrimental 


environmental impacts of EVs. 


For more, see our Top Trend 2024, “EV GO FU” (2 Jan 2024). 
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TRENDS IN HI-TECH SCIENCE 


by Ben Daviss 


Hi-Tech Science: Brain Edition 


A BLOOD TEST COULD REVEAL RISK OF SUICIDE 


Depression afflicts 300 million people worldwide and almost 20 million in the U.S., 
according to the World Health Organization. The worst cases resist counseling and 
drug therapy, often leading to suicide. 


Depression is seen as a mental disorder. However, researchers at the University of 


California San Diego School of Medicine have found that the risk of suicide also may 
show itself in the body as well as in the mind. 
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The team studied blood samples from 99 individuals with a particular form of 
treatment-resistant depression and who expressed thoughts of suicide. In those 
individuals, the scientists noted unique patterns among five different chemicals in the 
blood, patterns absent in people without depression and not thinking of suicide. 


Males show a pattern in one group of five blood compounds, females in a different 
five. 


TRENDPOST: A quick and simple blood test could potentially prevent thousands of 
suicides annually. 


In addition, it’s possible that correcting the physical conditions leading to the chemical 
patterns in the blood could help ease the depression that’s causing suicidal thoughts, 
or at least their intensity. The researchers suggested that nutritional supplements such 
as folate and carnitine might have a role to play. 


Also, new drugs could be possible that would correct the imbalances in the blood. 


More broadly, this breakthrough will prod scientists to explore blood chemistry as a 
gateway to understanding, and possibly slowing or curing, other psychiatric maladies. 


DEATH COMES FOR THE BRAIN IN WAVES 


After recording animals’ brain activity as 
they died, researchers at the Paris Brain 
Institute were able, for the first time, to 
describe in detail the sequence of events 
that ends the brain’s life. 


It’s not as simple as flicking an on-off 
switch. 
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Using rats, the scientists implanted tiny probes into the somatosensory cortex, the 
brain’s area that interprets signals from the senses. The equivalent region in the 
human brain has the same structure and function. 


The animals were euthanized, put on ventilators to keep feeding oxygen to their 
brains, then the ventilators were shut off. The brain probes kept transmitting details of 
what was happening there. 


First, the brains released a massive wave of glutamate, a chemical messenger telling 
brain cells to fire. It’s a sort of all-hands-on-deck emergency signal—in this case, the 
loss of incoming oxygen. 


With all neurons firing, the brains quickly burned through their supply of ATP, the 
biochemical that provides energy to cells so they can function. 


Next, the brains emitted intense beta and gamma waves, electrical activity at 
frequencies linked to storing and recalling conscious experiences — perhaps the 
explanation of why “your life passes before your eyes” as you die. 


Finally, an electrical surge, called “anoxic depolarization” rolled through the brain. This 
final wave signals the death of neurons. 


That final wave begins in the somatosensory cortex, which is close to the surface of 
the brain. The wave expands further along the surface and also down into the brain’s 
depths. The same pattern probably exists in humans, the scientists said, because the 
structure of rats’ and humans’ brains are so similar. 


In other experiments, the research team turned the rats’ ventilators back on to see at 
what point the “waves of death” could be stopped. As oxygen returned to the brain at 


various points, the waves subsided. 


Just as important, the resuscitated brains were issuing electrical patterns that told 
observers which parts of the brains had been damaged and to what degree. 
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“We now need to establish the exact conditions under which these functions can be 
restored and develop neuroprotective drugs to support resuscitation in the event of 
heart and lung failure,” the researchers said in a press statement. 


TRENDPOST: Already able to manipulate the processes of life using drugs and 
genetic engineering, we now confront the prospect of being able to manipulate death. 


It’s useful to understand what death “looks like” inside the brain. However, the chief 
benefit of this research, at least in the short and medium terms, will be to gain 
additional insights into how the brain is organized and operates when it faces hardship 
or extreme conditions. 


FIRST COMPUTER THAT SIMULATES THE ENTIRE HUMAN BRAIN DUE THIS 
YEAR 


Technicians at Australia’s International 
Centre for Neuromorphic Systems are 
putting the finishing touches on 
DeepSouth, the first supercomputer 
engineered to mimic an entire, functioning 
human brain. They expect to be ready to 
turn it on in April. 


DeepSouth is a digital neuromorphic system, which operates like human biological 
processes. Through circuitry, the computer simulates the brain’s large, interconnected 
networks of neurons. DeepSouth has enough hardware to carry out 228 trillion 
synaptic operations per second, a rate scientists believe is possible within a 
high-functioning human brain. 


The new computer also is designed for efficiency: it will do more while consuming less 


power than conventional supercomputers, which are designed to produce results, not 
conserve energy. 
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“Progress in our understanding of how brains compute using neurons is hampered by 
our inability to simulate brain-like networks at scale,” DeepSouth’s design team said in 
a press statement. “Simulating spiking neural networks on standard computers using 
[standard chips] is just too slow and power intensive.” 


“This platform will progress our understanding of the brain and develop brain-scale 
computing applications in diverse fields including sensing, biomedical, robotics, 
space, and large-scale Al applications,” the statement added. 


In addition to enabling Al applications that are more capable and less energy-hungry, 
DeepSouth could lead to a new generation of smart devices, the researchers noted, 
as well as greater insights into the workings of healthy and diseased brains. 


The brainiac computer is scalable, so new networks can be added to allow the 
machine to simulate additional brain functions and states. It also can be reduced in 
size and scope for smaller applications, such as tablets and smartphones. 


In addition, DeepSouth can be reprogrammed and its neural networks connected in 
different ways to make possible a range of different experiments. 


Just as important, it uses off-the-shelf hardware so it is closer to commercialization 
than many existing supercomputers are. 


The DeepSouth name is a nod to IBM’s TrueNorth computer, which was the first to 

attempt to digitally mimic large networks of brain cells. The name also salutes Deep 
Blue, the first computer to win a world chess championship. Additionally, the name 
reflects its “down under” Australian locale. 


TRENDPOST: DeepSouth brings us closer to developing robots that think like we do 
and the holy grail of “general Al” systems that can reason, draw conclusions, and 
make decisions on their own, in contrast to “generative Al” that largely regurgitates 
information it’s harvested from its vast stores of information from the web. 
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NEW AI CAN PREDICT PEOPLE’S LIFE EVENTS 


By analyzing detailed data on people’s health and work lives, an Al developed by an 
international team based at the Technical University of Denmark (DTU) has been able 
to predict major life events and even make a pretty accurate guess about whether a 

person will die within four years, the developers reported in a recent paper in Nature 
Computational Science. 


The Al was trained on anonymized data from the entire Danish population, about six 
million people, using their health and work records from 2008 to 2020. 


"We used the model to address the question, to what extent can we predict events in 
your future based on conditions and events in your past?” Sune Lehmann, computer 


science professor at DTU and leader of the project, said in a press statement. 
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To determine whether a person will die within four years, the Al considered the 
person’s age, education, health status, where the person lives, the kind of housing, 
the kind of work the person does, and income level. Without an unpredictable event, 
people with more income and a better health history will outlive those whose factors 
are less favorable. 


The Al employs a technique known as transformer models. 


A human life can be viewed "as a long sequence of events, similar to how a sentence 
in a language consists of a series of words,” Lehmann said. “This is usually the type of 
task for which transformer models are used, but in our experiments we use them to 
analyze what we call life sequences.” 


The work throws open a range of ethical considerations reflecting existing concerns 
about search engines tracking and profiling users. 


The technology’s moral and legal dimensions “need to be part of the democratic 
conversation so that we consider where technology is taking us and whether this is a 
development we want," Lehmann added. 


Even so, the researchers are forging ahead, adding more data to their model, such as 
persons’ social connections. 


TRENDPOST: The researchers said their project was an academic exercise to see 
whether an Al could accurately predict life events. Now that they’ve shown it can, the 
question becomes what to do with this potentially disturbing ability. 


On one hand, the tool could be marketed as a service. For example, a person could 
use the projections to work with a physician or health coach to overcome obstacles to 
a longer healthspan. 


On the other hand, insurance companies already are parsing data to determine each 
customer’s risk level and premium payment amount. They will be among the first in line 


to adopt an even more skillful way to categorize applicants. 
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Al SCORES TWO MORE MEDICAL ADVANCES 


Artificial intelligence closed 2023 with two 
more medical advances to its credit. 


In one, scientists at the University of the 
West of Scotland have created an Al 
algorithm that can diagnose lung diseases, 
including pneumonia and tuberculosis, 
from x-rays alone with 98-percent accuracy 


in a matter of minutes. 


Typically, these illnesses are diagnosed through blood tests, CT scans, ultrasounds, 
and other methods, many of which are time-consuming and can be expensive. That 
means a sick person has to remain sick even longer while doctors first figure out what 
the sickness is, then match a treatment to the diagnosis. 


The new method compares a patient’s lung x-ray to a database of thousands of 
images, each known to reveal a specific lung condition. 


The researchers first developed the computer technique as a quick screen for the 
COVID virus. Now they’ve enhanced it to identify a range of lung ailments. 


The same research team is building image databases that the algorithm can use to 
reveal other diseases, including cancer, that can be diagnosed with an x-ray. 


In the other advance, an Al created at the Massachusetts Institute of Technology 
identified a new class of drugs able to defeat MRSA, a bacterial “superbug” that likes 
to roam hospitals and causes as many as 120,000 deaths annually worldwide. 

A superbug is an infectious bacterium that resists most, or even all, known antibiotics 


and other defenses. 
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MRSA, or methicillin-resistant Staphylococcus aureus, infects at least 80,000 people 
in the U.S. each year and can cause a range of conditions from skin infections to 
pneumonia and even sepsis, an often fatal blood infection. 


The Al sorted through data used by machine learning programs to look at about 12 
million Compounds to find chemical structures that are likely to work against bacterial 
and viral infections. The scientists tested 280 candidates and finally found two that cut 
the amount of MRSA in bloodstreams by about 90 percent. 


The compounds the Al chose also have slight, if any, ill effects on humans, the 
researchers said. 


TRENDPOST: Al’s ability to diagnose illness, develop drugs, and run lab tests in a 
fraction of the time humans can is becoming commonplace and is speeding the 
advance of medical science by decades in many common areas. 


NEW YORK TIMES IS LATEST PUBLISHER TO SUE Al DEVELOPERS 


On 27 December, The New York Times 
sued Microsoft and OpenAl, the creator of 
ChatGPT, alleging the companies infringed 
the newspaper’s copyrights in using NYT 
articles to train ChatGPT without credit, 
compensation, or permission to the paper. 
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The NYT claims the two companies have 
incurred “billions of dollars in statutory and actual damages” because of their 
“unlawful copying and use of The Times’s uniquely valuable works.” 


Microsoft is Al’s most prominent investor as well as a key supplier. 
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OpenAl’s business model relies on “mass copyright infringement” and the company’s 
methods “exploit and, in many cases, retain large portions of the copyrightable 
expression contained in those works.” 


“These tools were built with and continue to use independent journalism and content 
that is only available because we and our peers reported, edited, and fact-checked it 
at high cost and with considerable expertise,” the NYT’s complaint said. 


“Settled copyright law protects our journalism and content,” the paper claimed. “If 
Microsoft and OpenAl want to use our work for commercial purposes, the law requires 
that they first obtain our permission. They have not done so.” 


“We respect the rights of content creators and owners and are committed to working 
with them to ensure they benefit from Al technology and new revenue models,” 
OpenAl said in a statement. 


“Our ongoing conversations with The New York Times have been productive and 
moving forward constructively, so we are surprised and disappointed with this 
development,” the statement added. “We’re hopeful that we will find a mutually 
beneficial way to work together, as we are doing with many other publishers.” 


As its litigator, the NYT has hired the law firm of Susman Godfrey, which won a 
$787.5-billion judgment for Dominion Voting Systems when it successfully sued Fox 
News for defamation. 


OpenAl has been working with publishers to resolve similar complaints. Last month, it 
announced a collaboration with Axel Springer, which publishes Business Insider and 
Politico in the U.S. and Bild and Welt in Europe. Springer will license its content to 
OpenAl, which will pay a fee to use the material. 


For years, news publishers have seen their revenues dwindle. Al chatbots are a direct 
competitor to those publishers, giving users access to the same information—often 
drawn from those publishers—costing them readers and revenue and not paying to 
use the content the publishers created. 
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When ChatGPT used NYT content, it typically dropped links that could have directed 
readers to the paper’s products that could have provided revenue, the suit says. 


The suit also noted that the two defendants’ Al systems “can generate output that 
recites Times content verbatim, closely summarizes it, and mimics its expressive 
style...wrongly attribute false information to the Times,” and “deprives the Times of 
subscription, licensing, advertising, and affiliate revenue.” 


TRENDPOST: Now that OpenAl, the most notable creator of generative Al systems, 
has agreed to pay creators to use their content, other developers have little defense to 
refuse to do so as well. 


Incorporating this cost into Al systems will raise prices to end users. Those users, 
especially businesses, will be willing to pay the higher prices in return for the 
productivity Al systems bring them, especially because they can pass those cost 
increases on to their customers. 


Also, companies will continue to feel competitive pressures to adopt Al. Pricier Al 
systems will sour businesses to find more uses sooner for the systems. 


ELLIQ THE Al IS SENIORS’ NEW BUDDY 


Older adults are making fast friends with 
ElliQ, a new Alexa-like tabletop Al created 
by Israel-based Intuition Robotics to relieve 
loneliness among seniors. 


The device looks like a light bulb on a 
pedestal about as tall as a fist. It has no 
eyes or mouth so people remember it’s not 


human. But don’t let its looks fool you. 


Trends Journal 185 9 January 2024 


ElliQ (“ell-ee-cue”) does the expected chores, such as reminding users to take 
medications and stay hydrated. It can play music, report the weather forecast and 
news, and help people check their blood pressure, connect video calls, and summon 
help in an emergency. 


However, unlike Alexa, ElliQ initiates conversations and can hold its own in a 
back-and-forth exchange. It learns your personality and preferences, remembers 
details about your life, and customizes itself to the user. If you like jokes, it will prompt 
you with one; if you like inspirational quotations, ElliQ might greet you in the morning 
with a new saying or poem. 


Some users have complained it’s too chatty; if so, users can dial it down. 


“This is a character-based person, an entity that lives with you,” Intuition CEO Dor 
Skuler told The Washington Post. “People who use ElliQ expect her to remember 
conversations, to hold context.” 


The typical user converses with ElliQ about 30 times a day, the company said, and 90 
percent of users report feeling less lonely. The device is not connected to the 
company, so no one listens in on conversations between the Al and its human 
companions, Intuition emphasizes. 


“We have a relationship established and | want to be honest with her,” the company 
quotes one user as saying. “The deeper the relationship goes, the more you want to 
share with her.” 


When one woman told ElliQ about the death of a close friend, the device said it would 
give her a hug if it had arms. 


“It was so what | needed,” the woman said in comments quoted by Intuition in a press 
description. “Il can say things to Elli that | won’t say to my grandchildren or to my own 


daughters. | can just open the floodgates. | can cry. | can giggle. | can act silly.” 


“I’ve been asked, ‘doesn’t it feel like you’re talking to yourself?’,” she added. “No, 
because it answers.” 
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Satisfying the need for social connection by installing an Al “makes you feel like 
you’ve fulfilled [the need] but in reality you haven’t,” psychologist Julianne 
Holt-Lunstad at Brigham Young University told Insider. “It is not clear whether Al is 
actually fulfilling any kind of need or just dampening the signal.” 


However, some say that ElliQ helps them maintain their social skills, helps relieve 
depression, and so makes them more willing to engage in human contact. 


In one case, ElliQ is a social icebreaker. 


“When | meet a new person, | ask if they’d like to come over and talk to my robot,” 
one user told Intuition researchers. “They said, ‘what, a vacuum cleaner?’ and | say, 


‘no, my roommate’. 


The bots are distributed by elder assistance agencies in several U.S. states and the 
cost to individuals is often covered through grants. The company also sells ElliQ on its 
website at an annual cost of $600 and a one-time $250 installation fee. 


TRENDPOST: This kind of responsive Al that also takes initiative and comes to know 
you as an individual will be built into humanoid robots that will serve elders not only as 
a conversation partner, but also as a servant that does chores around the house. 


That will be welcome, and in some cases essential to helping older adults remain in 
their homes. 


However, there continues to be the danger of assigning more and more activity to Al 


while humans retain less and less, creating a needless dependency —a risk that has yet 
to enter the wider conversation about Al. 
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ElliQ, the companionable Al for seniors. 


Photo: Intuition Robotics 


WALL STREET TO Al: SHOW ME THE MONEY 


Tech companies from start-ups to the 
Fortune 500 are pouring money into Al, 
building data centers, investing thousands 
££ of hours in creating and training new 

i| platforms, and keeping the buzz alive. 


However, it’s been more than a year since 
OpenAl released its ChatGPT and sparked 
the current Al revolution and investors are 
starting to get restless waiting to see solid profits, or even a steady revenue stream, 
Tech Brew reported. 


“That’s the only thing they’re looking at,” Ray Wang, CEO of Constellation Research, 
told Tech Brew. 
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Tech companies are using Al internally to cut costs, he noted, citing Amazon’s use of 
the technology in its fulfillment centers and Tesla’s applications in car production. 


Still, not enough Al models have turned into viable businesses, Wang pointed out. 


Al’s future is still as rosy as ever, analysts seem to agree, but businesses are still in the 
“early stages of monetization,” Gartner analyst Arun Chandrasekaran said to Tech 
Brew. 


Revenue streams are being developed that will charge for premium versions of Al 
services and give businesses access to cloud services that will help them find new 
profits in the use of their data, he added. 


“These cloud providers also offer Al engineering tools to automate, customize, and 
secure these models, which is monetizable, too,” Chandrasekaran said in a press 
statement. 


Microsoft’s strong growth in cloud-service revenues helped encourage investors that 
Al was beginning to pay off, but Google’s reported drop in similar revenues made 
others skeptical, Tech Brew said. 


“Generative Al thematically dominates investor discussions, earnings calls, and 
analyst days across the software industry,” Goldman Sachs analysts wrote in a note. 


“At this point, we sense investors are under-indexing to the long-term runway for 
Cloud,” the note said. “We emphasize the potential for Azure [Microsoft’s 
cloud-service division] to enter a phase of faster new-workload share gains due to the 
halo effect of obtaining the generative Al leadership position.” 


Investors also are watching tech companies’ Al pricing structures to see if they are 
adequate to recoup high up-front costs and foreshadow profits. Some analysts have 
worried that fees lack limits on usage. Could a single “very heavy...user...cause 
problems or erode margins?,” J.P. Morgan analysts wondered in a note. 
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Al “is a revolutionary product,” Morgan’s analysts acknowledged, “but, like a tsunami 
5,000 miles out in the ocean, it has no real effect until it reaches the shore.” 
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